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22 MAY 1973 
° . MEMORANDUM FOR: Associate Deputy Director for Operations 
THROUGH: MPS/BG 
SUBJECT: Amendment and Termination of Project 
KDFACTOR 


1. Project KDFACTOR supported a visual and photo- 
graphic surveillance operation in Mexico City targetted 
against the Soviet Embassy. Asscts included five agents 
and two basechouse surveillance sites. Termination of 
this project, effective 30 June 1972, was the result of 
a security review which revealed that the VWBLANKET 
principal knew the basic details of Lhe KDFACTOR opera- 


tions, 


i: 2. Agent termination was accomplished without any 
immediate difficulties; however, continued security will 
. depend on the terminated agents’ silence. In the event 
there is a compromise, the risk of damage to the Sta- 
tion's relations with the Mexican Government should be 
minimized because of the compatible nature of RDFACTOR: Ss 


operations. 


3. The ADDO approved Amendment No. 1 to the proj- 
ect in the amount of $9,844 for FY 1972 to provide for 
the agent terminations, but an overrun of $7,246 oc- 
curred as the result of miscalculation of termination’ 
costs. This project action requests this additional . 
sum of $7, ae to cover these expenses, ; 


4, The FI Staff recommends approval of this amene 


ment/termination request. 
fc. A. Campbell 
Chief 
Foreign Intelligence 


Attachment: . 
Project 


Reviewing officer: 
FI/OPS - Stephen Roll 
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‘MEMORANDUM FOR: Associate Deputy Director 
\ For Operations : 


SUBJECT : “Project KDFACTOR - Amendment 
; and Termination Request. ~ 


; 1. The KDFACTOR Project (until 1970 encrypted 
. az - as the LIEMPTY Project) was initially approved in 
, 21958 to provide financial and material support for 
visual and photographic surveillance operations 
i targetted against the Soviet Embassy in Mexico 
City. In June 1972 the project supported five 
agents and two basehouse surveillance sites, 
2. The KDFACTOR Project was approved by the 
ADDC in the amount of $19,000 for FY - 72 and 
$20,000 for FY - 73, Per DIRECTOR 285255, dated 
30 June 1972, the ADDO approved Amendment N, 1 
to the KDFACTOR Project in the amount of $9,844 
for FY - 72 to provide for costs of agent 
terminations. 


3. The decision to terminate all agents and 
facilities under the KDFACTOR Project was based 
on a security review of the project activities 
. ; which indicated that the VWBLANKET principal knew 
d the basic details of the KDFACTOR cperations, 
including the target, the location of the surveillance 
sites, and probably the true names and former 
cryptonyms of the agents covered by the project. ie 


4, The cost of terminating the agents under the 
KDFACTOR Project amounted to $15,573; the cost of 
closing down, the two basehouses under the project 
was $1,412, The total amount charged to the KDFACTOR 
Project in FY 72 was $36,090 which is $7,246 over 
the approved authorization of $28,844. The overage 
was incurred in terminating the agents and 
facilities associated with the XDFACTOR Project. 
Although Amendment No. 1 to the project was 
approved in the amount of $9,844 to cover the 
cost of terminating the agents in the 
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froject, the actual payments made by Mexico City 
Station per the terms of cach Memorandum .of Oral 
Commitment (MQC) and in accordance with Mexican 
law and custom exceeded the estimate for termination 
costs ‘made by Headquarters at the time the Amendment 


‘Was requested. Termination payments made to each 


agent aré as follows: 


KDFACTOR-2 (Recruited 1956) $8,160 
KDFACTOR-S (Recruited 1956) 2, 366 
KDFACTOR-6 ; (Recruited 1956) 2,830 
KDFACTOR<-8 (Recruited 1965) - 649 
KDFACTOR-9 (Recruited 1966) 1,568 


The long tenure of three of the terminated 
agents, the relatively high monthly salary of 
KDFACTOR-2 ($440) plus the computation of the 
termination payments in accordance with Mexican 
law and custom were the primary reasons that the 
final agent termination costs amounted to $15,573, 


S. All agent terminations were accomplished 
in an amicable manner, No visible security risks 
were apparent at the time of the terminations 
although any one, or all, of the terminated agents 
may at some future date decide to divulge to an 
interested party the details of the KDFACTOR Project 
operations, KDFACTOR-2, KDFACTOR-5, and KDFACTOR-6 
have worked in photo surveillance operations for 
the Station since 1956 and, therefore, obviously 
have considerable knowledge of targets, former 
satesites, personnel, and modus operandi of the 
Station. However, since the KDFACTOR Project was 
not concerned with incompatible operations or 
targets, we believe the risks of damage to Station 
relations with the Mexican Government in the event 
of exposure of the KDFACTOR Project operations by a 
terminated agent are within acceptable limits. 


6. It is requested that the KDFACTOR Project 
be amended to provide the sum of $7,246 for FY - 
72 to cover the costs of terminating five agents 
and two basehouse surveillance sites under this 
project. . 


a SECRET 2 


. 


7. It is also requested that the termination 
of the KDFACTOR Project be approved effective 30 
June 1972, 


SMe 
mes E, Flannery ; 
AC/WHD 
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MEMORANDUM FOR: Associate Deputy Director 
For Cperations 


SUBJECT : Project KDFACTOR - Amendment and 
Ternination Request. 


~* -J.-The KDFACTOR Project (until 1970 encrypted as the 
LIEMPTY Project) was initially approved in 1°58 to provide 
financial and materiel support for visual ane photographic 
surveillance operations targetted against the Soviet Embassy 
in Mexico City. In June 19/2 the project supported rive 
agents and two basehouse surveillance sites. 


2, The KDFACTOR Froject was approved by the ADDO in 
the amount of $19,000 for FY¥-72 and $20,000 for FY-73, 
Per DIRECTOR 285255, dated 30 June 1972, the ADDO approved 
Amendment No. 1 to the-KDFACTOR Project in the amount of 
$9,844 for FY-72 to previde for costs of agent terminations. 


3. The decision to terminate all agents and facilities 


“under the KDFACTOR Project was based on a security review 


of the project activities waich indicated that the VWBLANKET 

principal knew the basic details of the KDFACTOR operations, 

including the target, the location of the surveillance sites, 
and probably the true names and former cryptenyms of the 


agents covered by the preject. 


4. The costs of terminating all the agents in the KDFACTOR 

Project-amounted to $15,573.00 which was considerably more 

than had been initially estimated when Amenizent No, 1 for 
FY-72 was requested and approved. The totai acount charged 

to the KDFACTOR Project in FY-72 was $36,090 which is $7,246 
over the project's authorization of $28,844, The overage 

was incurred in terminating agents and facilities associated 
with the KDFACTOR Project; the effective date ef all termi- 
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nations was 30 June 1972, 
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Ss, ‘All agent terminations were accomplished in an 
amicable manner, No visible security risks were apparent 


‘at the time of the terminations_although any one, or all 


of the terminationed agents may at some future date decide 
to divulge to an interested party the details of the 
KDFACTOR Project operations. KDFACTOR-2 and KDFACTOR-S 

have worked in photo surveillance operations for the 

Station since 1957 and, therefore, obviously have consider- 
able knowledge of targets, former safesites, personnel, and 
modus operandi of the Station. However, since the KDFACTOR 
Project was not concerned with incompatible operations or 
targets, we believe the risks of damage to Station relations 
with the Mexican Government in the event of exposure of the 
KDFACTOR Project operations by a terminated agent are within 


acceptable lirits. 
6. It is requested that the KDFACTOR Project be amended 


*- to provide the sun of $7,246 for FY-72 to cover the costs of 
terminating five agents and two basehouse surveillance 


sites covered by this project. 


‘7, It is also requested that the termination of the 
KDFACTOR Project be approved effective 30 June 1972, 


Theodore G. Shackley 
Chief,WNestern Hemisphere Division 
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J. 
KDFACTOR - Mexico City, Mexico -- Photographic Surveillance 
Team Support -- F¥ 1972, Cost $19,000 and FY 1973, 


Cost $20,000 
Fiscal Year Approved Obligated 
1971 $23,635 $27,586 
Changes: a 


1. The processing of photographs obtained through this 
project now is performed inside the Station. KDFACTOR-1, who 
formerly processed the take in an outside safehouse, was 
terminated amicably in early March 1971. Security and effi- 
ciency have been increased by this change. KDFACTOR-1 was 
terminated in 1970, but the termination payments were made 
during FY 1971 causing an increase in that years obligations. 


2. Howard T. BAGAUS handled the administration of this 
project to early April 1971 when project responsibility 
reverted from the Operations Support Section to the REDTOP 
Section. At chat time Timothy H. ARCHBOLD assumed the inside 
adnsinistrative supervision, and agent meetings were turned 
over to. the outside case officer Bruce H, FERNALD. When 
ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS 
assumed respansibility for thie project, including agent 


meetings. 
Acc lis nts: 


1. This project has provided continuous daily photo-, 
graphic and visual coverage of personnel and vehicles entering 
or leaving the Soviet Embassy. A total of 530 rolls of film 
were produced during the reporting period. U.S. citizens, 
visitors, and YY personnel are given special attention. Iden- 
tifications of license plates and automobile descriptions as — 
well as drivers and their companions are identified under this 
project. Additionally, attendsnce sheets are maintained to 
establish who is at the Embassy on any given day and hour. 
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These photographs and reports have contributed operational 
support to the Station's Soviet operations which ia not 


'. attainable elaevbere. Yor example, whenever the Soviets 
: Change all their license numbers the Station is able to 
", Compile a nev, complete roster within a matter of weeks. 


: Coste: se an 


> 2 Genera 2 $19, 000 is requested for FY 1972 and 
$20, 000 is. requested for FY 1973. It ia also requested - 
that. the Project bé amended for FY 1971 in the amount of 
$4,260 to provide for the termination of KDFACTOR-1 and 


KDFACTOR-7. 
2. Source of Funds: Project KDFACTOR is included in 


the Western Hemisphere Division’s Operational Program in the 
amount of $23,735 for F¥ 1972 and $24,182 for FY 1973. 


3. Project Budget: 


FY 1970 FY 72 FY 73 FY 74 
Estimated : 
Obligati 
Salaries 
KDFACTOR-2 ; $ 5,280 $ 5,280 $ 5,808 $ 5,&038 
EDFACTOR-§ 1,728 1,728 1,901 1,901 
KDFACTOR-6 2,112 2,112 2,323 2,323 
KDFACTOR-8 : 768 - 768 845 845, 
KDFACTOR=9. - = = 1,968. -4,968- 2,165 - --2,165-— 
EDPACTOR-1 4,400 -0- =Q- 2Q- 
KDFACTOR-7 2,500 = .+0« -0- -0- 
* Bonuses 1,37 1,088 1,087 1,087 
$20, 130 $12,944 314,129 $14,129 
Base houses 
Rents $ 6,022 $ 4,350 $4,240 $ 4,240 
Ucilities 400 750 800 800 
500 500 


Maintenance 200 500 
. 3 $,62 2 $ 5,600 $ 5,540 3 5,540 
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Misc Expenses 
Ops entertainment $9 - 165 - $ 300 8 100 $ 100 
Auto maintenance . 8& 100 100 - 100 


Ops expenses 3.99 56 13} 3 
i ye 835 3” 456 331, 331 
Total Expenses $27,587 19,000 $20,000 $20,000 
. F 7 Serremcom 
"  & cy: There is no special need for 
foreign funds. No non-JKLANCE funds are used, 


3. Commitments: Christmas bonuses are provided in the 
FY 72 and FY 73 budgets, 


6. Funding: Funds are hand-carried from the Station by 
the casa officer and transferred during clandestine meetings. 
Receipts are obtained for all disbursementa according to 


JELARCE regulations, 
7. Annexes: None. 


14-00000 


RDFACTOR = Mexico City, Mexico -- Photographic Surveillarice 
Team Support -- FY 1972, Cost $19,000 and FY 1973, 


Cost $20,000 
Fiscal Year Approved ovitgated 
1971 $23,635 $27,586 


1. The processing of photographs obtained through this 
project now is performed inside the Station. KDFACTOR-1, who 
formerly processed the take in an outside safehouse, was 
terminated amicably in early March 1971. Security and effi- 
ciency have been increased by this change. KDFACTOR-1 was 
terminated in 1970, but the termination payments were made 
during FY 1971 causing an increase in that years obligations. 


“2, Howard T. BAGAUS handled the administration of this 
project to early April 1971 when project responsibility 
reverted from the Operations Support Section to the REDTOP 
Section. At.that time Timothy H. ARCHBOLD assumed the inside 
aduinistrative supervision, and agent meetings were turned 
over to the outside case officer Bruce H. FERNALD. When 
ARCHBOLD departed PCS on 7 June 1571, Oliver J; MANKUNAS 
aseumed responsibility for this project, including agent 


meetings. iy 


Accomplishments: 


1. This project has provided continuous daily photo- 
graphic and visual coverage of personnel and vehicles entering 
or leaving the Soviet Babassy, A total of 530 rolls of film 
were produced during the reporting period. U.S. citizens. 
visitors, and TDY personnel ere given special attention. Iden- 
tifications of license plates and automobile descriptions as 
well as drivers and their companions are identified under this 
project. Additionally, attendance sheets are maintained to 
establish who is at the Embassy on any given day and hour. 


te 
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These photographs and reports have contributed operational 
support to. the Station's Soviet operations which is not 
, ‘attainable elsewhere. For example, whenever the Soviete 
" change’ all their license numbers the Station is able to 
compile a new, complete roster within a matter of weeks. 


. Costs: 


1, General: $19,000 is requested for FY 1972 and 
‘$20,000 is requested for FY 1973. It iz also requested 
that the Project be amended for FY 1971 in the amount of 
$4,260 to provide for the termination of KDFACTOR-1 and 


KDFACTOR-7. 
2. Source of Funds: Project KDFACTOR is included in 


the Western Hemisphere Division's Operational Program in the 
amount of $23,735 for FY 1972 and $24,182 for FY 1973. i 


3. Project Budget: 
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| 
| FY 1970 F¥ 72s F¥ 7302s FY 74 
| Estimated 
i Obligations : 
i Salaries 
KDFACTOR~2 $ 5,280 $5,280 $ 5,808 $ $,808 
KDFACTOR-5 1,728 1,728 1,901 1,901 
| KDFACTOR-6 2,112 2,112 = 2,323 2,323 i 
KDFACTOR-8 768 768 845 845 
EDFACTOR-9 > 1,968 1,968 2,165 2,165 4 
KDFACTOR-1 4,400 -0- -0- -0- 
KDFACTOR-7 2,500 -0- -0- ‘es 
Bonuses 1,374 1,088 1,087 087 
i $20, 130 $12,944 $14,129 $14,129 2% 
Base houses | 
ae Rents - $ 6,022 $4,350 $ 4,240 $ 4,240 
Utilities 400 750 800 800 


i Maintenance 200 500 500 300 
| $6,622 $5,600 $5,540 $5,540 
i 
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Misc Expenses 


Ops entertainment $ 165 $ 300 $ 100 $- 100 
Auto matutenance 80 100 100 100 
Ops expenses 590 56 ijk A312 

$ 835 $ 456 $ 331 «3 331 


“Total Expenses’ $27,587 $19,000 $20,000 $20,000 


4. Foreign Currency: There is no special need for 


foreign fumde. No non-JKLANCE funds are used. 


‘5S. Commitments: Christmas bonuses are provided in the 
FY 72 and FY 73 budgets. . 
6. Funding: Funds are hand-carried from tha Station by 


the case officer and transferred during clandestine meetings. 
Receipts are obtained for all disbureements according to 


JKLANCE regulations. 
7. Amnexes: None. 
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MEMORANDUM FOR; Assistant Deputy Director for Plans 


THROUGH: MPS/BG 
SUBJECT: Renewal of Project KDFACTOR 


. in 1972 for $19,000 
in 1973 for $20,000 


1. This project covers photo and visual surveillance 
of the Soviet Embassy in Mexico City. One observation 
post covers the front gate of the building,and another 
covers the rear gate and walled compound. Five salaried 
agents man the sites. four in front and one in back. An 
official cover case officer collects the take (rolls of 
film and logs of visitors) once a week by car meetings 
with the OP keepers. The films are developed and printed 
inside the Station. 


2. The productioa from this operation has consis~ 
tently been rated-high by the Bureau (which is the prin- 
cipal customer in the field), by other Government agencies 
and by SB Division. Photosurveillance of a Soviet Embassy 
might not be a high priority target in some countries. 
But the fact that the Soviet Embassy in Mexico is a large 
and active one and the fact that its primary target is 
operations against the United States make our effort 
important and valuable. This is the operation that pro- This re We 
duced the photographs of Lee Harvey Oswald visiting the ervor , 
Soviet Embassy in 1962. ; 


3. This seemingly straightforward operation has not O/EG, 
always been so uncomplicated. Both sites have been in 1? Apt!7) 
operation and served by the same OP keepers for more than 
a dozen years. At one of the sites the OP keeper's wife 
and children take turns manning the equipment. A now- 

~e oe terminated principal asent was divorced several years 

‘ago from-a wife who knew a lot about the operation. Some 
desk officers believe that the medical doctor who for 
years was supposed to be developing the films was simply 
too busy to do so and that the work was probably done by 
his uncleared secretary. Family relationships keep 
cropping up among supposedly compartmented agents. All 
of this is in the files but not in any one place. We 


* ,believe it is time for the Station to make an updated 

j security review of the operation with particular attention 
to the kKnowledgeability of terminated agents and their 
families. We also believe that the Station should now 
address itself to the contingency that the present sites 
or personnel will be blown and to investigate alternative 
means of continuing their valuable coverage. 


. 4. The ADDP last approved this project in May 1970 
. with the condition that termination payments to the 
principal agent and his divorced wife be made on a 
monthly basis. This condition has been met. 


5. The budgets requested for the next two years are 
simple and straightforward. Salaries and the traditional 
bonuses for the five paid agents come to about $13,000. 
Rent and utilities on the two observation posts come to 
$5,600. The small balance is for operational expenses. 
This project-action also requests amendment of the FY 
1971 budget by $4,260 to cover that part of the cost of 
termination bonuses to the principal agent and his di- 
vorced wife which could not be absorbed by the project. 
The total of the termination bonuses was $12,500. 


6. This is a valuable and productive project which 
helps fulfill a Priority A-1 Station requirement. The 
FI Staff recommends approval. 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 


SUBJECT: ' ‘FI Project KDFACTOR 

FY 1971 Amendment No, 1 

Biennial Renewal 
Proposal] for Fiscal 
Years 1972 and 1973 


i 
| 
4 
\ 
\ 
| 
i 


1, On 10 December 1971 Lapproved subject actions 
an the amounts specified below: 


a FY 1973 Amendme.: Now) = For $4,260, increasing 
the project's FY iv7i 
funds authorization 
(from $23, 630) two ST, SS, 


b. FY i¢72 Renewal - For $19,000 4¢ 
ce. FY_1973 Renewal - For $20,000 


2. Iask that the Station conduct an updated security review 
of this operation, giving particular attention to the knowledge- 
ability of terminated agents and their families as discussed in 
paragraph 3 of mutarent memorandum, 


3. Also, Iask that you provide me (via MPs/ BG) with a 
memorandum report summarizing the results of the above 
{paragraph 2) security review by 31 March 1972, 


Cord Meyor\ Jr. ~* 
Assistant Deputy Director for Plans 


t, fy Be asSVads alr arsety FLSTH Row 
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KDFACTOR - Mexico City, Mexico -- Photographic Surveillance 
Team Support -- FY 1972, Cost $19,000 and FY 1973, 


Cost $20 »000 


Fiscal Year Approved———_—- Obligated 
1971 $23,635 $27,586 


Changes: 


1. The processing of photographs obtained through this 
project now is performed inside the Station. KDFACTOR-1, who 
formerly processed the take in an outside safehouse, was 
terminated amicably in early March 1971. Security and effi- 
ciency have been increased by this change. ~ KDFACTOR-7 was 
terminated in 1970, but the termination payments were made 
during FY 1971 causing an increase in that years obligations. 


2. Howard T. BAGAUS handled the administration of this 
project to early April 1971 when project responsibility 
reverted from the Operations Support Section to the REDTOP 
Section. At that time Timothy H. ARCHBOLD assumed the inside 
administrative supervision, and agent meetings were turned 
over to the outside case officer Bruce H, FERNALD. When 
ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS 
assumed responsibility for this project, including agent 


meetings. 


Accomplishments: 


1. This project has provided continuous daily photo- 
graphic and visual coverage of personnel and vehicles entering 
or leaving the Soviet Embassy. A total of 530 rolls of Film 
were produced during the reporting period. U.S. citizens, 
visitors, and TDY personnel are given special attention. Iden- 
tifications of license plates and automobile descriptions as 
well as drivers and their companions are identified under this 
project. Additionally, attendance sheets are maintained to 
establish who is at the Embassy on any given day and hour. 
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These photographs. and reports have contributed emia 
support to the Station's Soviet operations which is not 
attainable elsewhere. For example, whenever the Soviets 
change all their license numbers the Station is able to 
compile a new, complete roster within a matter OF Weeks 


Costs: 


Ue , 1. General: $19,000 is requested for FY 1972 and 
rs $20,000 is requested for FY 1973. It is also requested 
that the Project be amended for FY 1971 in the amount of 

$4,260 to provide for the termination of KDFACTOR-1 and 


KDFACTOR-7. 


2. Source of Funds: Project KDFACTOR is included in 
the Western Hemisphere Division's Operational Program in the 
amount of $23,735 for FY 1972 and $24,182 for. FY 1973. 


3. Project Budget: 
FY 1971 _ FY 72 FY 73 FY 74 


Estimated 
Obligations 
Salaries 
KDFACTOR-2 $ 5,280 $ 5,280 $ 5,808 $ 5,808 
KDFACTOR-5 1,728 1,728 1,901 1,901 
KDPACTOR-6 2,112 2,112 2,323 2,323 
KDFACTOR-8 768 768 845 845 
KDFACTOR-9 1,968 1,968 2,165 2,165 
KDFACTOR-1 4,400 -0- -0- ~0- 
KDFACTOR-7 2,500 ~0- -0- -0- 
Bonuses 1,374 1,088 1,087 1,087 
$20,130 $12,944 $14,129 $14,129 
Base houses 
Rents $ 6,022 $ 4,350 $ 4,240 $ 4,240 
Utilities 400 750 800 800 
Maintenance 200 500 500 _ 500 
$ 6,622 $ 5,600 $ 5,540 $ 5,540 
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Misc Expenses 


' Ops entertainment $ 165 $ 300 $ 100 $= 100 
Auto maintenance 80 100 100 - 100 
Ops expenses 590 56 132 131 

$ 835 $ 456 $ 331 $ 331 


Total Expenses $2? 587 $19,000 $20,000 $20,000 ~ 


4. Foreign Currency: There is no special need for 
foreign funds. No non-JKLANCE funds are used, 


5. Commitments: Christmas bonuses are provided in the 
FY 72 and FY 73 budgets. ; 


6. Funding: Funds are hand-carried from the Station by 
the case officer and transferred during clandestine meetings. 
Receipts are obtained for all disbursements according to 


JKLANCE regulations. 


7. Annexes: None. 
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1. On 22 May 1970.1 ssneouea subject action for the 
_ amounts requested with the understanding that the 
termination payments to GER ENDE and his wife will be 


on a monthly basis as 


Be’ Messre John c. Murray and Charles M, Bounds 
attended the project meeting. 
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C/FI Rleronakauns for KDD/S, dated | 
19 May 1970, Subject: “Renewal of. 
POISE LIEMPTY," 


aeeersere in paragraph 4 of referent.  ; 


tn Meyer, va we se 7 


Assistant Deputy Director for Plans . 
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Team: SUDPOES -- FY 1971, Cost 323, 635. 


\.BPiseal. Year |. : Approved | : Obligated . eos 
1968 = $43,145 ($36,294 
. 1967 °° - 45,000 = = ~——-42,, 082 
-,.1968 -- - 42,185 | . “42,158 
-1969 43,520 41,416 


1970 7 ' 38,970 ss 49, "468 (Projected) 


_ Purpose: eel 


Projoct LIEMPTY supports a visual and photographic 


Surveillance of ‘the Soviet’ Embassy in Nexico City. The 


aim is to identify. and cover the movezexnts of persons 


centering and leaving the Embassy, including Soviets and 
visitors. The intelligence collected through such activity. 


contributes to “the Station's overall Soviet operations 
program, mainly in support of Priority 4-1, but to some 


"extent, Priority A-4, of the QRERAARS Directive for Mexsee. 


Description: 


moe The Project Gueea tee! “through two fixed basehouse 


3 Sixveiliance posts, a small photographic laboratory, a 
- principal-agent, and six Sub-agents. A team of four sud- 
“agents, operating from a basehouse, maintains yisual and 

fa ‘photographic : Surveillance of the Soviet Embassy front 

: “entrance, One Sub-agent, operating from a second base= 
house, covers an, area in back of the Bnbassy, where Soviet 

_ ‘officials ‘meet, Play: and work. These units photograph all 
“persons moving in or out of the specific target areas. They 
‘also. maintain logs and provide written reports on observed 
‘activity. - All of this material is passed to the principal 


agent, who ‘passes the film to another sub-agent for process- 


‘ing ata laboratory equipped for that purpose, After the . 
_ film is processed and printed, the principal agent passes 
the finished product, plus written reports and logs, to the 


‘Station case officer. A brief description of each unit,. 


each agent and his role in the operation follows. 


SERED 


‘Moxies city, Mexico -- . Photographic ‘Surveillance —~ 
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Boe ve ys 2.: -EELyRIc (MEXI-132) is a basehouse located near 

8 nt;.of tthe’ Sovict Embassy. This’ house has been in 
C ‘ince. October 1966. It is-rented through _ 
,IMOUSINE "(201: =5762), a.cleared American ‘businessman, = He~ 
‘#s the ostensible owner of Fecord and, as the landlord, 
‘collects: rent from. the tenants and then passes it to the 
-Station case officer, LIEMPTY-13 and -his family (see 
- Paragraph. 3 below) : ‘Live. ‘inthe “LILYRIC house and conduct . 
‘, their. ‘surveillance . OPOEREAON. from. it during day iene! hours = 
i ie aaa . 


“Ba LIEMPTY- 13 (#01 119961). is the key. easlber of. the . 
LILYRIC baschouse team. He maintains contact with tho — 
“principal © agent. and does ‘some photographic work, ‘Howover, - 
- because LIEMPTY-13 .is employed outside as an industrial 

ongineor, ‘he. is’ unable to spend. much time operating the 

:} LILYRIC photographic”equipmont, and most of this work is. 

done by ‘his wife, LIEMPTY-14, and their sons, LIEMPTY-26 
‘and LIEMPTY-27 (see paragraphs 4, S and 6 bolow). 


etn 4. LIEMPTY- 14 (201-167567) de the Rath photographor 
‘and observer at: the LILYRIC baschouse. She-works closely 

with her husband. ‘LIEMPTY-13, in running the operation, 
scree SOE OR ES _ Ancluding: the: preparation of observation reports and logs. 
To She. also does: Ene: LILYRIC poueeeeeeree as any housowife 
ee o. 4 ould do. 


eee “LIEMPTY-26 (201-762111), the son of LIEMPTY-13 and. 
‘pissipry-14, has been a-student. at the Mexican Technological 
‘Institute, ‘Invhis. spare: time he operates the LILYRIC photo- 

_ «graphic: equipment, and helps LIENPTY-14 in maintaining the 
- arrival and. departure 2068 of. target personalities. § 


ae 6. LIEMPTY+27 (201- 762112), another son of LIEMPTY-13 
\. Yand LIEMPTY-14, has. been'a prep school student. Ho assists 
"in operating the: ‘LILYRIC ‘photographic equipment and tran- 
scribes notes into a finished typewritten log of. events. 


: 7. LICALLA. (MEXi-03) - is a basehouse located behind 
tthe Soviet: Embassy. It has been in- operation since 1957. 
The ‘building, a four-unit affair, collectively known as 
“3: LIMUST, . is Agency owned, It was purchased through ' 
- LIMOUSINE ‘in September 1957, and the property is in his 
‘name. ..The .LICALLA site is occupied by LIEMPTY-9 (see 
_ paragraph 8. below) and. he runs the surveillance operation 
from it. 2 


g7° og 
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bec LIEMPTY=9. (26% 136494). is the only peene eperating: 


a the sLICALLA ‘site. He does all the photography, main- 


tains -logs: ‘and prepares: observation. reports. He’ also: main-. z 


ce t®ins’ ‘contact with the principal agent. . LIEMPTY=9 -is a,’ m 2 
‘part-time insurance.salésman and is self-employed -in. the: sO 
Accounting: business, “which he conducts at the LICALLA site. 


Oy * Raymond. HS GERENDE (201-119523) has been the 


ae . prineipal ‘agent for this project. He. is a Mexican national 


‘ontract agent who is Self-employed as an English teacher 


“and.-also works asa salesman for a ‘light bulb manufacturer. - 


GERENDE. ‘has been mainly responsible for maintaining contact 
with’ the- LIEMPTY agents, passing instructions to them, and 


-collecting the product for passing to the Station case 
officer. --He has*also paid them and handied all other 


administrative matters. . He is being terminated by the end 


| of FY 2240 for Secure ty reasons (see Problems, partgraph 1).° 


oe 


50s: “Bruée H, FERNALD (P) (201-008189) replaced 


. GERENDE (see paragraph 9 above) as the project's principal 


agent in early December 1969. FERNALD, a U.S. citizen born 


_in’ June 1915, operates under non-official cover as a retired 
‘immigrant, He is-responsible for maintaining contact with 
the: LYEMPTY ,agents-and collecting the product for passing 


to. the. Station” case. officer... He also handles administrative 


matters, including agent Salary payments, FERNALD is 
- fimancially covered under Brogect: AEMAGNIFY, us 


“22. The LIENPTY photographic laboratory (NEXI- 137) is 


located in a room ‘at GERENDE's residence. It is equipped 
_ ‘to process the photographs taken by the LIEMPTY surveillance. 
“units. The work is done by LIEMPTY-4, (See paragraph 12 : 


below)... Since GERENDE will be terminated by the ‘end: of. 


. FY 1970, the Station is taking steps to establish a new 


LIBMPTY: photographic - laboratory at a new mateeir ee 
42 LIEMPTY-4 ‘(201-117967) processes all the prete: 


, graphic. ‘film taken by’ the LIEMPTY photographers and makes 


the humber of prints - required. He does this work at! night 
in the LIEMPTY photographic laboratory. .He is self- employed 
asa medical doctor, and he is a brother-in-law of GERENDE, 


in, whose ‘fhome the laboratory is located. PG 
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_ operations against the Soviet services in Mexico City. 
- 902nd controlled agent was identified from an LIEMPTY photo- 
“graph taken when the agent tried to. contact the Soviets at 


Pay : : ee - atti 


Cee ae | oY The ‘LiENTRAP. webite: ‘unit, wonsteeine of LIEMPTY-10- 
dnd: ‘LIEMPTY-11, is. ‘being removed from Project ‘LIEMPTY and 


“placed, under. Project. LIEMBRACE, which supports a unilateral - 


physical surveillance team, - The purpose of this change is. 


‘to increase the size of the LIEMBRACE team in order to meet. 
le growing. demand. for operational. surveillance support from 
“Sek the’ ‘Various Station operating sections. The transfer will ° 

“~.. become effective at the ‘beginning of FY 1971 and both 
.. FY 1971. project ‘budgets - “-have Been adjusted to cover financial 
: “laspects. of the change... ia 


ae ae ‘Raymond - ‘i, GERENDE was ‘ganaved as the’ LIEMPTY 


‘principal agent in early December 1969 owing to a security. 


problem (sec Problems, paragraph 1). He was replaced on. 
9.December 1969 by Bruce .H, FERNALD, a career agent oper- 
ating. under cover as a retired immigrant, The chang?. has 


. -eaused some delay in the. receipt of photographs because 


FERNALD is unable to meet LIEMPTY agents as frequently as’ 
GERENDE had met them, but operational effectiveness is not 
significantly ‘reduced by this delay. The key issue is that 
security. and Festopit tty, of the ta a agent have Amproved 


considerably. 


i. Accomplishnents 


oe Project LIEMPTY has provided continuous daily 
photographi¢--and visual coverage (Monday through Saturday) 


‘of the tront entrance and rear areas of the Soviet Embassy 
“in Mexico City. _ All Soviet personnel and their visitors 
‘entering or leaving the Embassy have ‘been. photographed. 

addition, visual surveillance reports were prepared when 


' appropriate. 


In 


These photographs and reports have contributed. 
essential operational support .to the Station's Soviet oper- 
ations program. : 


2. “Recently, LIEMPTY photographs were exclusively used. 


“to produce an updated mugbook . on Soviet officials in Mexico. 


‘The book has been loaned to the FBI,. AF/OSI and. the 902nd. 
Military Intelligence. Group for operational use in debriefing 


‘theizy agents engaged in dangle operations and double agent 
One 


14-00000 


wt Steg 
SECRET 
; se | 


the Soviet iubaees in-Mexico City. Similarly, an AF/OSI 
controlled agont scheduled to mect a Sovict ‘contact was 
ee. we ail unable to do so owing to illness, but LIEMPTY photographed 
4 - .another person who appeared at the meeting site and this i 
' "person is beliéved':to.-be the agent's Sovict case officer. : 
ie Such coverage has been helpful to the 902nd, AF/OSI and 
nee a t. the FBI in running their controlled double agent operations 
a o>) Against the Soviets in Hoxico. ; 


: 3. Within one weok after a biannual change of license 
: plates on Soviet Embassy vehicles, LIEMPTY had provided a ~ 
t¥--complete list of the hew tag numbers, along with a complete 
identification of the vchicles. Among other things, this 
enabled the Station to identify the companions of Aleksandr 
Aleksandrovich NIKITIN, a known KGB officer, during his 
last few days in Mexico, 


: 4. LIEMPTY has also dotormined that newcomers to the 
Soviet Embassy frequéntly gravitate to groupings with their 
-RIS colleagues in the "safety" of the Embassy backyard, 
This fact enabled the Station.to make certain tentative 
KGB and GRU identifications, In addition, certain TDYers 
have been linked up with their escort officers and clues 
to personal relationships have occasionally been exploited, 


5S. In the field of Sovict patterns of activity and 

associations, LIEMPTY has been able to report accurate 

. changes in certain specific cases. LIEMPTY coverage showed 
‘that NIKITIN, mentioned in paragraph 3 above, changed his ; 
activity pattern following the defection of Raisa 
Yerofeyevna KISELNIKOVA, former secretary in the Commercial 
Mission in Mexico. The same applies to Oleg NECHIPORENKO, 
a Second Secretary at the Embassy and a known KGB officer. i 
LIENPTY also provided information on the patterns and ‘ 
associations of Yuriy Viktorovich KUPLYAKOV, a known KGB 
officer and on Valeriy Vladimirovich SOKOLIN, a known GRU Sing 
officer. Coverage of Vladimir Viktorovich GORDEYEV, a . 
suspect KGB officer, .showed that he did, in fact, work ina 
“restricted area" at the Soviet Embassy and also established 

-.». who some of his associates were. In the case of Oleg 

* Konstantinovich IGNATYEV, who had arrived in Mexico City 

' from Caracas, Venezuela, LIEMPTY was able to observe ’ 
IGNATYEV entering and leaving in the company of Svyastoslav 
Fedorovich KUZNETSOV, Press ‘Attache and First Secretary of 
the Soviet Embassy. IGNATYEV also visited the Soviet Embassy 
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several other times during his stay in Mexico City and 
had contact with other known. Soviet intelligence officers 
while visiting. This kind of information is a basic 
contribution to the Station's continuing efforts to 
identify and assess certain Soviets for possible 
recruitment or defection, 


: 6. At Headquarters, the Soviet Bloc Division uses 
LIEMPTY photographs, particularly photographs of Soviet 
Embassy officials, for identification purposes in con- 
nection with defector cascs. ‘The LIEMPTY material also 
keeps the Station's Soviet section up-to-date on which 
Soviet officers have been in the Embassy, which ones have 
been away; who has used which car; who has been in contact 
with whom; and other similar information useful in the 
conduct of Soviet operations. 


Problems: 


_ 2. A security problem has developed involving 
Raymond H. GERENDE. According to GERENDE, his wife wants 
a divorce, apparently based mainly on incompatability of 
personalities. The problem basically is that both want 
custody of the children and this has sparked a dispute ee 
that has become more bitter and violent daily. In addition, 
the monetary settlement is in dispute. The problem is oo 
compounded by the fact that GERENDE's wife knows in-.some 
considerable detail of GERENDE's activities on behaif of 
the Agency. Thus, if the case does go to court, it could 
lead to the surfacing of GERENDE's Agency employment and 
possible compromise of LILYRIC, LICALLA and LIENTRAP., 

Even if the case does not go to court, GERENDE's wife could 
expose him as an Agency ecnployee. Since late 1969, Mexico 
City Station has been in touch with both GERENDE and his 
wife on this problem, and every effort is being made by 
the Station to-have both parties settle the divorce out of 
court, and to protect GERENDE's cover and that of the 
project. After weighing all factors, it has been decided 
that continued employment of GERENDE is not an acceptable 
risk, and the decision has been reached to terminate him 
by the end cf FY 1979, GERENDE will be paid a termination 
bonus of $10,000 for 15 years service, about $1,250 more 
than the $8,750 his contract calls for, in order to ensure 
that the termination is amicable and thereby preserve 
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“project security. In addition, his wife, LIEMPTY-19 will 
-be given $2,500 as a security measure designed to keep her 


:. from revealing what ‘She knows about project operations. 


The FY 1970 budget is’ being amended to cover this amount, . 


2. Other aspects of security continue relatively 
unchanged... All the agents still have jobs to backstop 
their Agency wares. The Station is compartmented from 
the action agents through FERNALD, whose contact with the 
sub-agents is reasonably well covered by his status as a 
retiréd immigrant. FERNALD has been meeting LIEMPTY-9 and 
LITEMPY-13 since 9 December 1969. Brief meetings are held 
once each week at pre-arranged times and places, well away 
from the target area, Occasionally emergency meetings are 
called, by phone, if special coverage is desired, FERNALD 
also meets LIENPTY-+ to exchange films and prints. These 
meetings are held weekly at pre-arranged times and places. 
FERNALD can change meeting plans by calling LIEMPTY-4 
direetly by telephone. In addition, LIEMPTY-4 has been 
given a special extension in the Station through which he 
may call as "Dr. Carios" to leave a message for "Victor" 
(FERNALD). The Station case officer maintains weekly clan- 
destine contact with FERNALD in order to manage the oper- 
ation and collect the product. 


Coordination: 


Ambassador McBride has not been briefed on Project 
LIEMPTY, © 


Future Plans: 


1. The surveillance units are expected to continue to 
* produce valuable information in the form of photographic 
coverage and visual surveillance reports on the daily 
movements, personal associations, and habit patterns of 
persons frequenting the Soviet Embassy, including Soviet 
officials, Operational procedures and the project mecha- 
nism will continue as it has in the are except that Bruce 
H. FERNALD, a new principal agent, will be in charge of the 
operation (see Changes, paragraph "2). 


2, The Project does not include an uydated plan for 
emergency contact during violent action or government over- 
throw, The Station has been requested to prepare an up- 
dated emergency contact plan and submit it to Headquarters 

-in the first FY 1971 quarterly progress report. 
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-Costs: 


1. General: $23,635 is requested for FY 1971. It 

is requested. that the project be amended for. FY 1970 in the 
amount of $10,498 (from $38,970-to $49, ee) in order to : 
cover termination payments to Raymond H. GERENDE and his 


wife, LIEMPTY-19. 


2. Source of Funds: Project LIEMPTY is included in 


the Western Hemisphere Division's FY 1971 Operating Program 
in the amount of $40,000. Funds for the FY 1970 amendment 


will be absorbed in the current WH Division's finance 
allocation. | 


3. Project Budget: : 
; FY 1970 FY 1971 FY 1972 
: Estimated Request Projection - 
Obligations _ 
Raymond H. GERENDE , 

Salary $ 6,500 $ -0- $ +0O- 
LIEMPTY-4 Salary 2,400 "2,640 2,640 
LIEMPTY-9 Salary 4,320 4,752 4,752 
LIENPTY-10 Salary 4,224 -0- ~O0- 
LIEMPTY-11 Salary 2,736 ~0- ~0- 
LIEMPTY-13 Salary 1,536 1,690 1,690 
LIEMPTY-14 Salary 1,824 2,006 2,006 
LIEMPTY-26 Salary ~ 672. 739 739 

_._ LIEMPTY-27 Salary care 1,728 1,901 1,901 
——"LICALLA Safehouse Rent a 7 . 
, , OAEXI-03) 1,248 1,373 1,373 
LILYRIC Safehouse Rent 

’ (MEXI-132) 2,880 2,880 2,880 
Safehouse Utilities 1,100 1,200 1,300 
GERENDE Dark Room Rent 

; (MEXI-137) , _ 960 _. -0- ~0- 
MV-2823* and 2947 ‘ 

Maintenance 1,200 600 600 
Property Maintenance and 

Replacement 500 500 500 
Photographic and Other 

Supplies 1,000 1,000 1,000 
Christmas Bonuses 2,140 2,354 2,354 
LIEMPTY-19 Termination 
' Bonus 2,500 -0- -O- 
GERENDE Fermination Bonus 10,000 -0- -0- 

TOTAL $49 , 468 $23 ,635** $23,735 


*NMV-2823 to be sold in FY 1970 and not replaced. 
**Decrease from FY 1970 figure due to GERENDE termination. 
His replacement is covered under Project AEMAGNIFY. 
pace 
ee ee . 
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4. Foreign Currency: There is no special need for 
foreign currency. No non-CIA funds are used. 
5. Commitments: Christmas bonuses to all agents) 


totaling $2,354 for FY 1971, and termination pay in an 
amount to be determined by the agents record and length 


of service. | - > : 


6. Funding: Funds are hand-carried from the Station 
case officer to FERNALD, and from FERNALD to the sub-agents. 
The transfer of funds takes place under clandestine meeting 
conditions, and appropriate security measures are always 


taken, 


7. Accountability: FERNALD accounts in detail to his 
ease officer, who in turn submits receipts to the Station 
and certifies that funds were spent to cover expenses for 
which it was intended, 


8. Annexes: None 
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LIESMPTY - Mexico City, Mexico -- Photographic Survoillance 


Team Support -- FY 1971, Cost $23,635. 
Fiscal Year Approved Obligated 


1966 $43,145 . $36,294 
1967 43,000 42,082 
1963 42,183 42,158 
1969 43,320 — 41,416 
1970 38,970 49,468 (Projected) 


Purpose: : 
Project LIGSeTY supports 8 viauad and photographic 
eurveillance of the Soviet Embussy in Mexico City. The 

aim is to identify and cover tho noverenta of pyrsons 
entering and leaving the habassy, including Soviets and 
visitors. The intelligence collectod through euch activity 
contributes to the Station's overall Soviet operations 
program, mainly in support of Priority 4-1, but to some 
extent, Priority A-4, of tho Operating Directive for Mexico. 


Description: 

1. The Project operates through two fixed basehouse 
surveillance posts, a small photographic laboratory, 8 
principal agent, and six sub-agents. A team of four sub- 
agents, operating from a basehouse, maintaing visual and 
photographic surveillance of the Soviet Embassy front 
entrance. Ono sub-agent, operating from a second bdasge~- 
house, covers an area in back of the Embassy, where Soviet 
officials meet, play and work. These units photcgraph all 
persons moving ip or out of the specific target areas: They 
also maintain logs and provide written reports on observed 
activity. All of this material ia passed to the principal ” 
agent, who passes the film to another sub-agent for process- 
ing at a laboratory equipped for that purpose. After the 


‘film ig processed and printed, the principul agent passes, 


the finished product, plus written reports and logs, to the 
Station case officer. A brief description of each unit, 
each agent and his rolo in the operation follows. 
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2. LILYRIC (MKXI-132) is a basehouse located near 
_the front of the Soviet Exbassy. This house has been inp 
operation since October 1966. It ia rented through — 
‘LIMOUSINE (201-5762), @ cleared American businessuan. He 
is the ostensible owner of record and, as tho landlord, 

- collects rent frob. the tenants and then passes it to the 
Station cage officer, LIENPTY-13 and his family (see 
paragreph 3 below) live in the LILYRIC house and conduct 
their surveillance operation from it during daylight hours 


(0800-1800). 


. 3. LIEMPTY-13 (201--119961) is the key meaber of the 
LILYRIC basehouse team. He maintains contact with the 
principal agent and does sone photographic work. However, 
because LIEMPTY-13 is employed outside o9 an industrial 
engineer, he is unable to spend much time operating the 
LILYRIC photographic oquipsent, and most of this work is 
dese by hie wife, LIEMPTY-14, and their sons, LIENPTY-26 


and LIEMPTY-27 (see paragraphs 4, 5 and 5 bolow). 


4. UIEXPTY~-14 (201~-167567) is the mnin photographer 
and observer at the LILYRIC basehouse. She works closely 


with her husband, LIEMPTY-13, in runping. the operation, 
including the preparation of observation reports and logs. 


‘She also does the LILYRIC housskeeping, as any housewife 
would do. 


S$. LYBAPTY-26 (201-762111), the son of LIESEPTY-13 and 
LIEHPTY-14, has been a atudent at the Hexican Technological 
Institute. In his spare time ho operatesthe LILYRIC photo~ 
graphic equipment, and helps LIEHPYY-14 in maintaining the 
arrival and departure loge of target personalities. 


ae 6. LIBWPTY-27 (201-762112), another gon of LIEXITY-13 
and LIEXPTY-14, has been a prep school student. He assists 
in operating the LILYRIC photographic equipment and tran- 
ascribes notes into a finished typewritten log of events, 


7. \LICALLA (GIEXI-03) is a basehouse located behind 
the Soviet Emubsasy. It has been in operation since 1957. 
The building, a four-tnit affair, collectively known as 
LINUST, is Agency owned. It was purchased througa 
LINOUSTINE in Septexber 1957, and the property ie in his 
pare. The LICALLA site is occupied by LIENPTY-9 (see 
paragraph 8 below) and he runs the surveillance operation 


from it. 
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8. LIEMPTY-9 (201-136454) is the only ayent operating 
from the LICALLA site. He does all the photography, main- 
taina logs and prepares observation reports. He algo asin- 
tains contact with the principal agent. LIEMPTY-9 is a 
part-time insurance salesman and is self-employed in the 


9. Raymond H. GERKNDE (201-119523) has been the 
princtpal agent for this project. He is a Mexican national 
contract agent who is self-employed as an English teacher 
and also works as a salesman for a light bulb manufacturer. 
GERENDE ‘has been mainly responsible for waintaining contact 
with the LIEMPTY agents, paesing instructions to them, and 
collecting the product for passing to the Station case 
officer. He has also paid them and handled all other 
administrative matters. He is being terminated by the end 
of FY 1970 for security reasons (sce Problers, paragraph 1). 


10. Bruce H, FERNALD (P) (201-008189) replaced 
GERENDE (see paragraph 9 above) as the project's principal 
agent in early December 1969, FERNALD, a U.8. Citizen born 
in June 1915, operates under non-official cover as a retired 
immigrant. He is responsible for maintoining contact with 
the LIEMPTY agents and collecting the product for passing 
to the Station case officer. fle algo handles administrative 
matters, including agent salary ‘payunents. FERNALD is 
financially covered under Project AEMAGNIFY. 


11. The LIEMPTY photographic laboratory (MEXI-137) is 
located in a room at GERENDE’s residence. It is equipped 
to process the photographs taken by the LIEMPTY surveillance 
units. The work is done by LIEKPTY-4. (See paragraph 12 
below). Since GERENDE will be terminated by the end of 
FY 1970, the Station is taking steps to establish a new 
LIEMPTY photograpnic laboratory at a new safesitc. 


12, LIEMPTY-4 (201-117967) processes all the photo- 
graphic film taken by the LIEMPTY photographers and nakes 
the number of prints required. He does this work at night 
in the LIEMPTY photographic laboratory. He is self-employed 
ag a medical doctor, aad he is a brother-in-law of GERENDE, 
in whose home the laboratory is located. 
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Changes: 
{ 
1. The LIENTRAP mobile unit, consisting of LIEMPTY~10 |: 
and LIEMPLY-11, is being removed from Project LIEMPTY and 
placed under Project LIEMBRACE, which supports a unilateral 
physical surveillance team. . The purpose of this change is 
to increase the size of the LIEMBRACE team in order to meet 
a growing demand for operational surveillance support fron 
the various Station operating sections. The transfer will 
become effective at the beginning of FY 1971 and both \ 
FY 1971 project budgets have been adjusted to cover financial 


‘aspects of the change. - 


2. Raymond H, GERENDE was removed as the LIEMPTY 
principal agent in early December 1969 owing to a security 
problem (see Problema, paragraph 1). He was replaced on 
9 December 1909 by Bruce H. FERNALD, a career agent oper- 
ating ‘under cover ap a retired immigrant. The change hag 
caused some delay in the receipt of photographs because 
FERNALD ts unable to meet LIEMPTY agents as frequently as 
GERENDE had met them, but operational effectiveness is not 
Significantly reduced by this delay. The key issue is that 
security and reliability of the principal agent have improved 


considerably. 


Accomplishments: 


1. Project LIEMPTY has provided continuous daily 
photographic and visual coverage (Monday through Ssturday) 
of the front entrance and rear arens of the Soviet Embassy 
in Mexico City. All Boviet personnel and their visitors 
entering or leaving the Embassy have been photographed. | In 
addition, visual surveillance reports were prepared when 
appropriate. These photographs and reports have contributed 
esagential operational support to the Station's Soviet oper- 


ations progran. 


2. Recently, LIEMPTY photographs were exclusively used 
to produce an updated mugbook on Soviet officials in Mexico. 
The book has been loaned to the FBI, AF/OSI and the 902nd 
Military Intelligence Group for operational use in debriefing 


operations against the Soviet services in Mexico City. One 
902nd controlled agent was identified from an LIEMPTY photo- 
graph taken when the agent tried to contact the Soviets at 
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‘the Soviet Embaysy in Mexico City. Similarly, an AF/OSI 


controlled agent acheduled to mect a Soviet contact was 
unable to do so owing to illness, but LIEMPTY photographed 
another person who appeared at the meeting site and this 
person is believed to be the agent's Soviet cease officer. 
Such coverage has been helpful to the 902nd, AF/OSI and 

the FBI in running their controlled sourte agent operations 


‘against the Soviets in Mexico. - 


3. Within one week after a ei aael change of license 
Plates on Soviet Embassy vehicles, LIEMPTY had provided a 


‘conplete liat of the now tag numbers, along with a complete 


identification of the vehicles. Among other things, this 
enabled the Station to identify the companions of Aleksandr 
Aleksandrovich HIKITIN, a known KGB officer, during his 


last few days in Mexico. 


4. LIEMPTY has also determined that newcomers to the 
Soviet Esbassy frequently gravitate to groupings with their 
RIS colleagues in the "safety" of the Embassy backyard, 
This fact enabled the Station to make certain tentative 
KGS and GRU identifications. In addition, certain TDYers 
have been linked up with their escort officers and clues 
to personal relationships have occasionally been exploited. 


5. In the field of Soviet patterns of activity and 
asgociations, LIEMPTY bas been able to report accurste 
changes in certain apecific cases. LIEHPYTY coverage showed 
that NIKITIN,: mentioned in paragraph 3 above, changed his 
activity pattern following the defection of Raira 
Yerofeyevnn KISELNIKOVA, former secretary in the Comsercial 
Mission in Mexico. Tho sume applies to Oleg NECHIPORENKO, . 
a Second Secretary at the Erbaesyy and a known KGB officor. 
LIGUPTY also provided information on the pstterns and 
associations of Yuriy Viktorovich KUPLYAZOV, a known KGB 
officer and on Valeriy Vladimirovich SOKOLIN, s known GRU 
officer. Covernge of Vladimir Viktorovich GOMDEYEV, a a 


‘suspect KGB officer, showed that ho did, 1m fact, work in a 


“restricted areca” at the Soviet Embassy end also established 
who sone of his sussociates were. In thé case of Oleg 
Konstantinovich IGNATYEY, who had arrived in Hexico City 
from Caracas, Venezuela, LIESHPTY was ablo to observe 
IGHATYEV enturing and leaving in the company of Svyastoslav — 
Fedorovich KUZTETSOY, Press Attache and First Secretary of 
the Soviet Embassy. IGNATYEY also visited the Soviet Hmbassy 
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several other times during his stay in Mexico City and 
had contact with other known Sovict inteiligence officers 
while visiting. This kind of inforsation is a basic 
contribution.to the Station's cortiauing efforts to 
identify and assess certain Soviets for possible 
recruitment or defection. 


6. At Headquarters, the Soviet Bloc Division uses 
LIEBMPTY photographs, particularly photographs of Soviet 
Embassy officials, for identification purposes in con- 
nection with defector cases. The LISHPTY material also 
keeps the Station's Soviet section wp-to-date on which 
Soviet officers have been in the Sabassy, which ones Save 
been away; who hag uged shich car: vho has been in contact 
with whom; and other similar information useful in the 
conduct of Soviet operations, 


Probless: 


1, A security probles has dereloped involving 
Rayaond H. GBRENDE. According to GERENDE, his wife vants 
a divorce, apparently based sainly os incompatability of 
personalities. The problem basicslly is that both want 
custody of the children and this bas sparked a dispute 
that has become nore bitter and violent daily. ‘In addition, 
the monetary settlepent is in dispute. The problea is 
compounded by the fact that GEREXSS's wife knows io soze 
considerable detail of GERENDE's activities on behalf of 
the Agency. Thus, if the case coes go to court, it could 
lead to the surfacing of GERENDS's Agency employment and 
possible compromise of LILYRIC, LICALLA and LIENTRAP, 

Even if the case does not go to court, GSRENDE's wife could 
expose hin as an Agency eaployee. Since late 1965, Mexico 
City Station has been in touch with both GERENDS and his 
wife on this problem, and every effort is being made by 
the Station to have both parties settle the divorce out of 
court, and to protect GERENDE's cover and that of the 
project. After weighing all factors, it has been decided 
that continued employment of GSALNUS ts not an acceptable 
risk, and the decision has bees reacred to terminate din 
by the end of FY 1970. GERENDE will de paid a ternination 
bonus of $10,000 for 15 years service, about 91,250 sore 
than the $8,750 hig contract calls for, in order to ensure 
that the termination. is amicable end thereby preserve 
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project security. in addition, his wife, LIEMPTY-19 will 
be given $2,500 ag a security measure designed to keep her 
froa revealing what she knows about project operations. | 
__ The ry 1970 budget is. being amended to cover this aaount. 


2. ' Other aspects of security continue relatively 
unchanged. All the agents still have jobs to backstop 
their Agency wages. The Station is compartmented froa 
the action agents through FERNALD, whose contact with the 
sub-agents is reasonably well covered by his status as a 
-yetired immigrant. FERNALD has been meeting LIEMPTY-9 and 
LITEMPY-13 since 9 December 1969. Brief meetings are held 
once each week at ‘pre-arranged times and places, well away 
from the target aren. Occasionally emergency meetings are 
called, by phone, if special coverage ig desired. FERNALD 
also meets LIZMPTY-4 to exchange films and prints. These 
meetinga are held weekly at pre-arranged times and places, 
FERNALD can change meeting plans by calling LIEMPTY-4 
Girectly by telephone. In addition, LIEMPTY-4 has been 
given a special extension in the Station through whicn he 


.- may call ase "Dr. Carlos" to leave a message for "Victor" 


(FERNALD), The Station case officer maintains weekly clan- 
destine contact with FERNALD in order to manage the oper- 


ation and collect the product. 


Coordination: 


Ambassador EcBride has not been briefed on Project 
LIEMPTY, 


Future Plans: 


1. The surveillance units are expected to continue to 
produce valuable information in the form of photographic 
coverage and visual surveillance reports on the daily 
wovements, pergonal associations, and habit patterns of 
persons frequenting the Soviet Pmbassy, including Soviet 
officials. Operational procedures and the project wecha- 
nism will continue as it has in the past, except that Bruce 
H. FERNALD, a new principal agent, will be in charge of the 


operation (see Changes, paragraph 2). 


2. The Project does not include an up-dated plan for 
emergency contact during violent action or government over= 
throw. The Station has been requested to prepare an up- 
dated emergency contact pian and submit i¢ to Headquarters 
in the first FY 1971 quarterly progress report. 
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Costs: 


1. ‘General: $23,635 are requested for FY 1971. It 
' :$— wequested that the project be amended for FY 1970 in the 
_ agount ‘of $10,498 (from $38,970 to $49,468) -in order to 
' eover termination paynenta to Raymond H. GERENDE and hie 
“wife, LIEMPTY-19. - - 
, 2. ‘Source of Funds: Project -LIEMPTY is included in 
the Weatern Healsphere Division's FY 1971 Operating Progras 
in the amount of $40,000. Funds for the FY 1970 anendment 
will be absorbed in the current WH Division’s finance : 


allocation. 


3. Project Budget: 
7, FY 1970 FY 1971 ¥Y 1972 
Estimated Request Projection: . 
Obligations ee 
Rsynond H. GERENDE . 

Sslary $ 6,500 $ -0- $ -0- 
LIEXMPTY-4 Salary 2,400 2,640 2,640 
LIESPTY-9 Salary 4,320 4,752 4,752 

~10 Salary 4,224 -0- -0- 
LISEUPTY-11 Salary 2,736 -0- -0- 
LYIEEPTY-13 Salary - 1,636 1,690 1,690 
LIEWPTY-14 Salary 1,824 3,006 2,006 
LIENYYY-26 Salary 672 739 139 
LISMPTY-27 Salary 1,728 1,901 1,901 
LICALLA Safehouse Rent 

I-03) 1,248 1,373 1,373 
LILYRIC Safehouse Rent 

QHEXI-132) 2,880 2,880 2,880 
Sefehouse Utilities 1,100 1,200 1,300 
GERENDE Dark Room Rent 

(4EXI-137) 960 ~0- ~0- 
My¥-2823° and 2947 : 

Haintenance 1,200 600 600 
Property Maintenance and 

Beplacenent $00 500 500 
Photographic and Other 

Supplies 1,000 1,000 1,000 
Christmas Bonuses 2,140 2,354 2,354 
LIEMPTY-19 Termination 
GERENDE Termination Sonus _10,000 0- cg SO 

TOTAL $419,468 $23, 635%° $23 ,735 


—-. + —_— ——— 


exy-2823 to be sold in FY 1970 and not replaced. 
*s3ecrease froa FY 1970 figure due to GEBEXDE terrination. 
His replaceaent | is covered under Project AEMAGNIPY. 
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.4. Foreign Currency: There ia -no special need for 
foreign currency. Ho non-CIA funds are used, woe 


-8,. Comaitnents: Christmas bonuses to all agents 
totaling 92,354 for FY 1971, and termination pay in an 


" amount to be ‘determined by the agenta record and length 


of service. 


6. ‘Funding: Funds are hand-carried from the Station 
case officer to FERNALD, and from FERNALD to the sub-agente, 
The transfer -of -funds takes place under clandestine meeting 
conditions, and appropriate security measures are always 


taken, 


7, Accountability: FERNALD accounts in detail to his 
case officer, who in turn submits receipts to the Station 
and certifies that funds were spent to cover expenses for 
which it was intended. 


8. Annexes: None 


Sane tenner nena nen eee: 

cee cpeee : 
ee 

: neat on papa rem eaepeeeene amen 


Cd 


C)-uNcsassteteo = -]--STERNA, (2 cor rentia RY SECRET 


=". ROUTING AND RECORD SHEET 


p | Lihenicd, © 
AG Cwm 


C/WH/F I 


: C/WH/P1lans 


Mp 


yb 
lt 


pel ln ae arg Cafes 


Kod HM nwa FPL. f: 


ay 


_ SS GOSS PY secret ©] CONFIDENTIAL = () INTERNAL ©) UNCcASSIv¥ED 


14-00000 


\ 7 pe eek ry € Z 5 ; : _ " . iw . ar, 2 
oe a eee "SECRET Noe : 
’ 5 ye aan : watuan 101 
~, ' | STAFF 'R. VIEW OF F t/cr PROJECT ; 
. : : wps/3G/FI-CI 


"0" 70 Rmendment $10, 498 | Projecte 
| FY 71 Renewal $23,635 


tateasion 
agi BEOS 70 


3c 43 


pane 


Sohn ae eB ee 


piviet TAROET AREA : -_ 
1 wi pkico City Mexico : ! 
sp action | APPROVAL LEVEL ae ae i PEVIERING COMPONENTS: ; 


Cote ee 


sy 


a 
i 
wae. 


ROUTING OFFICE Commtints 


COMMENT FOR INTERNA, STatFe Use (Not to go forward to the Division) 


COMMENTE AND RECOWNEROATIONS (To ¢0 forward to the Division) 


@he Ct staff concurs in the renewal of this extrevely valuable 
operational support project. The Staff desires to be kept informad on 
all security davelopments and repercussions resalting frou the divorce 
probleas of Gerende (P) and his wife. ‘The Staff urges the Station to 
continue its all-our efforts to kean this divorce eut of the courts. 
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49 may 1570 


. MEMORANDUM FOR : Assistant Deputy Director for Plans 


ae THROUGH . : MPS/BG- 
SUBJECT ne ; Renewal of Project LIEMPTY 


7; 1. WH Division requests renewal of Mexico City Station's 
Operational Support Project, LIEMPTY, for $23,635 for Fiscal 
- Yéar 1971 and a $10,498 amendment for FY 1970 to cover termine 
ation payments to a former Principal Agent and his wife. Last 
yoar LIEMPTY was approved for $38,970. One agent termination 
and the transfer of the cost of a mobile surveillance unit to 
another project are responsible for the reduced FY 1971 request. 


2. LIEMPTY supports a visual and photographic surveil- 
lance of the Soviet Embassy in Mexico City. It includes a 
Principal Agent, Raymond H, GERENDE (P), and 6 subagents who 
maintain two separate safehouses, one in front and one in 
the rear of the Soviet Embassy, from which anyone entering or 
leaving the Embassy can be observed and photographed. The 
various members of. the team handle and service the photographic 
equipment, develop: and print photographs, keep observation 
reports.and logs, including the arrival and departure of tar- 
get persons, and maintain the two safehouses mentioned above, 


3. This project does not provide positive intelligence, 
except incidentally. It is designed to furnish a running 
‘account, both photographic and in writing, of all Soviet 
Embassy personnel and their visitors arriving at, or leaving, 
the Embassy, Photographs taken by LIEMPTY personnel were 
used to produce an updated "mugbook" on Soviet officials in 
Mexico which has been loaned to other US security agencies 
for operational use in activities targeted against Soviet 
services in Mexico City. LIEMPTY agents also provided infor- 
mation which enabled the Station to identify the companions of 
known KGB officials, to identify the habit patterns of new 
arrivals at the Soviet Embassy and provided a wealth of other 
information of operational value concerning Soviet Embassy 


activities, ; 
4. <A security problem, resulting in a Station decision 


to restrict the activities of GERENDE, place him on half pay, 
and repiace him with a career agent (a valuable asset who 


14-00000 


ar 


= SECRET 


‘also handles SB operations) arose during the project year, 
GERENDE has been having marital difficulties which may end 
in divorce. Along with other incompatible features of the 
marriage, which havé resulted in numerous family fights, 
there have been long, bitter and violent arguments as to who 


” will ‘have custody of their 4 children and concerning a mone~ 


tary. settlements : The Station has become involved in these 


as an agency reahiosee. “She has pronised to keep quiet but 
there is no assurance that she will do so. In view of the 
risk Anvolved, should ‘GERENDE's wife expose his agency rela- 
tionship and ‘in view of the fact that, despite his 15 years 
of service and his undisputed ability and experience, other 
unfavorable qualities militate against his retention, the 
Station is considering terminating GERENDB. It is proposed 
to pay him a termination bonus of $10,000 for 15 years of 
service in accordance with Mexican Iaw and his wife $2,500 as 
a security measure designed to keep her quiet. After discus- 


~gion with the desk, FI Staff believes that, if GERENDE is 


paid the $10,000 termination money, it should not be given to 
him in one lump sum but should be paid on a monthly basis, 
the amount per month to be determined by the Station, thus 
eliminating the possibility of his squandering it all at 

once and possibly coming back for more of the same, The same 
procedure should be followed in the $2,500 payment to his 
wife. In bo$h cases at least an element of control is 


'>- assured in that both GERENDE and his wife will know that con- 


‘tinued receipt of their monthly payments will depend upon 
their continued loyalty to the agency. In the meantime, we 
feel this man, whose morale, and ability have been seriously 
affected by his marital strife, given time, can perhaps be 
rehabilitated and once again become a valuable Station asset, 
This would ensure his continued loyalty and give him an income 
out of which to pay his alimony, Aside from the foregoing 
there were no other problems, security or otherwise. All 


' meetings between the case officer and the new Principal Agent 


are held under secure conditions, or more often if necessary, 
at prearranged dates, times and places. Meetings between the 
P/A and the subagents are held under similar conditions. The 


- Station has been requested to submit an updated emergency re- 


contact plan to be included in the first FY 1971 quarterly 
program report for this project. 


5. Agents’ salaries, safekouse rentals, motor vehicle 


‘maintenance and travel, property maintenance and Christmas 


bonuses will total $23,635, Despite the security aspects 
related to the marital difficulties of ‘the erstwhile P/A, 
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“iwaluable project. 
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° this ig an excellent ‘operation which has been described by 


the Station as representing a highly effective and highly 
useful support mechanism. SB Division has stated that, : 
although ‘relatively inexpensive, it ia a very worthwhile and 
FI Staff recommends approval with the 
stipulation that the. recommendation with respect to payment 
of termination. bonuses to GERENDE and his wife be carried out. 
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5 JUN 1969 
MEMORANDUN FOR: Assistant Deputy Director for Plans = 
THROUGH 3, MPS/BG 
SUBJECT = 3 FY 1970 Renewal of Project LIEMPTY for $38,970 


1. Project LIEMPTY, now in its eleventh year, is the Mexican 
Station's operation which provides visual and photographic surveil- 
lance of the Soviet Embassy from safehouses at the front entrance 
and back of the building, as well as from a mobile unit. All Soviet 
personnel and their visitors coming to the Embassy are photographed. 
From 1 November 1967 to 31 December 1968, approximately 21,367 photo- 
graphs were taken and thousands of pages of surveillance reports were 
completed by personnel .in this project. SB Division is pleased with 
the quantity and quality of the photographs and the Station finds them 
useful for operational purposes against the SB target. During the 
past year several U.S. citizens entered the Soviet installation in 
Mexico City and thefr photographs were identified by the FBI. There 
is a good relationship between the Station and the FBI in Mexico City 
and appropriately sterilized photographs are passed locally. 


2. There have been no significant security problems. © 


3. The only changes in the project have been the elimination of 
one of the safehouses, which was used as an observation post, and : 
termination of the agent who attended it. No real loss resulted from 
this change since the safehouse was so located that photographs taken 
from it overlapped those taken from another safehouse. The agent who 
serviced the facility was getting too old to do an efficient job and 
was terminated amicably. Also during the past year a new agent was 
added to the project. 


’ 4, Total funds requested for FY 1970 are $38,970. Salaries and 
legally required bonuses for nine agents come to $30,080; safehouse 
rental and maintenance amounts to $6,188; maintenance of two vehicles, 
$1,200; and photo and operational expenses, $1,5C0. FY 1969 approval 
was for $43,520 and-estinated obligations for this period are $43,500. 
A new, $5,000 vehicle was purchased in FY 1969 and none is needed in 
FY 1970 which accounts for the reduction in costs for the present year, 
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i 5. Project LIEMPTY contributes substantially to. the Mexican 
Station's SB effort. The occasional identification of U.S. nationals 
in contact with the Soviets could have an important bearing on National 

asks _ Security. The operation. ts handled by an experienced and capable, 

: . outside contract agent under the direction of a Station officer which 

aa provides good security and personne? economy. It is a wel] mariaged and 

: procuctive operattonal support mechanism necessary to Station opera- 
tions. FI Staff recommends approva). 
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MEMORANDUM FOR: Deputy Director for Plans 
SUBJECT : LIEMPTY Project Renewal (FY 1970) 


1, Renowal 1s requested for the LIEMPTY Project for 
the period 1 July 1969 through 30 June 1970 (FY 1970) in 
the amount of $38,970. Funds are available in WH Division. 

~ $45,000 was programmed for FY 1970. 


: .2. LIEMPTY is a project supporting Soviet operations 
of the Mexico City Station, It provides for two baschouses, 
a photo surveillance vehicle, and personnel for photographic 
and visual surveillance of the Soviet Embassy. Presently, 
two fixed surveillance points near the Embassy provide the 
location from which the photographs are taken and observers 
.areé stationed. One basehouse is adjacent to the rear of the 
Embassy, where Soviet officials meet, play and work. The 
other basehouse is across the street from the front of the 
Embassy and gives a direct view of every person entering or 
leaving. There is also a mobile photographic unit (a VW 

van) which is now used in support of all Mexico City Station 
operations and in conjunction with the LIEMBRACE surveillance 
team (used primarily against Soviet targets). Raymond H, 


* GERENDE, an indigenous contract agent, is the principal agent 


of the operation and meets daily with the basehouse keepers | 
and subagents. 


3. LIEMPTY contributes significantly to the Station's 
Soviet operations program and is considered an essential 


‘element of the Station's support apparatus. During the 


period 1 November 1967 through 31 December 1968, approxi-~ 
mately 21,367 photographs were taken. In response to a 
request to SB Division for an evaluation of the project, the 
following comment was received: "There are few such sources 
of high resolution photographs 9%f Soviets, especially giving 
good side views. These photos are welcomed by SB Division 
since they furnish a steady flow of up-to-date identity 
cata..." The photos are useful to the Station in confirming 
the identities of Soviet porsonnel and visitors to the 


SECRET 


Enbassy, some of whom are U. S, citizens. During the past 
year, several of these U,. S. citizens were identified with 
the help of the photos (which were passed to the FBI). 
Furthermore, the movements and habits of the Soviets are 
Studied, and more knowledge is acquired on their friends 
' and associates, especially Mexican nationals. This informa- 
‘tion is useful in target studies. For example, the senior 
TASS representative, a known KGB officer, is a recruitment 
target. He is under intensive operational scrutiny for 
leads developed from knowledge of his activities and contacts. 
LYEMPTY support is an integral part of this current develop- 


mental activity. - : + 


. 4. During the past year, one of the three basehouses 
was closed, leaving two, and the agent attending it was 
terminated. This was done because the agent was becoming 
less effective with age, and because there was some over- 
lap between the photos taken from this basehouse and those 
of another. The termination was amicable, and the working 
hours of the personnel of the other basehousSe were extended 
slightly. Another agent was also hired to help, This new 
agent is of the same family as the rest of the personnel 
occupying the basehouse, and no additional security risks are 


anticipated from this addition. 


5. There have been:no security or administrative prob- 
lems, The Station and GERENDS are constantly on the alert 
for any sign that the Saviets are aware of the surveillance 
activities, While “it is quite possible that the Soviets are 
. aware of the surveillance, so far indications are that they 

are at least not fully aware, since no effort is made by 
them to avoid being photographed, even when having meetings 
with contacts in the rear of the Embassy, 


6. Approval is recommended of this valuable operational’ 
support project. 
oEby he, 


William V. Broe 
: Chief 
Western Hemisphere Division 
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COMMENTS AND RECOMMENDATIONS (To go forward to the Division) : 


The CI Staff concurs in the renewal of this extremely valuable 
project. The Staff strongly urges that the Station continue to be 
constantly alert for any Sov. interest in the project's agents and 
installations and in particular any Sov. investigation or activities 
against same--also, Station contingency plans should be formulated 
to cope with such Sov. interest or activities. 
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PROJECT BRIEFING 
_ PROJECT : LIEMPTY WH ~ Mexico 
ACTION : ADD/P approval of renewal (19 mos.) 1 Dec 67 - 30 Jun 69° 


; PURPOSE : An operational support project providing three basehouses and 
eee a nobile surveillance unit to monitor primarily the Soviet 
Embassy, its personnel and its visitors, by physical and photoe 


graphic surveillance. 


BACKGROUND: The project covers three properties near the Soviet Embassy 
(two in front of the Embassy's sole entrance and one behind the 
garden) from which visual and photographie surveillance is carried 
Pe RD sis out. It also covers a darkroom and a mobile photographic truck. 
Some of the project personnel are used at times for miscellaneous 
support tasks such as servicing postal boxes and for countere 
surveillance and other protective services. 


PROGRESS: During the past year the project provided nearly all of the opera- 
: tional photographs and physical surveillance reports used in the 
; Station's operations against the Soviet Embassy and its personnel. 
: SB Division says, "This rather unique operation has unquestionably 
made a major contribution to the increasingly effective Soviet 
Operations program of the Mexico Station,” 


The project produces primarily operational data and counterintelli- 
gence information. It provides leads, evidence of which Soviet 

: officers have been in the Embassy and which ones have been away, 

: who has used which car, who has been talking to whom or golng out 
of the building with whem. (One photograph from this project was 
used in the Warren Commission Report.) 


FUNDS : $69,725 (19 mos.) (Programmed FY 69 $46,000) 


FY 68 (7 mos.) FY 69 


Salaries (9) and bonuses $19,475 $32,020 
Vehicle maintenance 1,165 2,000 
Rent and utilities 4 665 8,000. 
Equipment rae 500 
Operational expenses ie) 1,000 

$26,205 $73,520 
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SECRET. 


APPROVAIS: 1 Dec 66 = 30 Nov 67 ' $45,000 
\ 1 Dec 65 = 30 Nov 66 41,500 
1 Dec 64 + 30 Nov 65 “45,300 
: 1 Dec 63 = 30 Nov 6 49,700 
_ 2 2 Dec 62 = 30 Nov 63 49,900 
oo * 1 Dee 58 = 30 Nov 59 95 5380 


STAFF 
| RECOMMENDATIONS : FI and CI Staffs concur. 
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MEMORANDUM FOR; Assistant Deputy Director for Plans 


THROUGH: MPS/BG 
SUBJECT: Project LIEMPTY 


1. WH Division requests renewal of LIEMPTY for the 
19-month period 1 December 1967 through 30 June 1969 in 
the amount of $69,725. While this represents a slight 
reduction-on a pro rata basis from the $45,000 for which 
_LIEMPTY was approved for the 12-month period starting 
1 December 1966, it reflects a proportionately modest 
increase in cost for the 19-month renewal period over the 
estimated total disbursement of $40,130 for the past 
project year. This will provide for small salary increases 
to meet the rising cost of living for certain of the agents 
involved in the project who have not received raises in 
some time as well as for slightly higher rental fees for 
the various basehouses. The project, now in its tenth 
year, is designed primarily to provide for the collection 
.of operational information on the Soviet Embassy in Mexico 

-City, including the identification and muovencnts of its 
personnel and visitors. To this end, LIEMPTY: provides 

for the maintenance and exploitation of threé basehouses 
for fixed visual and photographic surveillance of the 
Soviet Embassy and a mobile basehouse in the form of a. 
panel truck used for mobile photography against the Polish 
Embassy, leaders and mecting sites of local communist 
parties, and other targets of opportunity. An important 
corollary objective of LIEMPTY is operational support in 
the form of countersurveillance for Agency personnel and 
operations, including those of other bases and stations 

as the needs and requirements of the Mexico Station permit. 
The funds requested include $43,520 for the period 1 
Décember 1967 through 30 November 1968 and an additional 
$26,205 to cover the period 1 December 1968 through 30 
June 1969. The latter funds are asked for in a supple- 
mental request to put the project on a fiscal year basis. 


2. <A long-term contract agent and eight other support 
agents are involved in the management and operation of the 


14-00000 


LIEMPTY facilities and in surveillance activities directed 
at the primary Sovict target. Some of these agents are 
used also’in dark room photographic processing, letter 
drop, and, on occasion, moving surveillance activities. 


3. This project is only part of the complex:‘of 


‘Mexico City Station instruments for meeting requirements 


from a number of U.S. agencies, including the FBI. [t= 
is clearly an effective, well-managed support operation 


serving important needs. 


4. No major or significant changes in LIEMPTY 
personnel or operational techniques have been introduced 
nor have there been any known incidents adversely 
affecting. the security of the project or its personnel 
since the previous project renewal period. As a uni~ 
lateral operational support effort, LIEMPTY cont inues to 
be a most useful station asset supporting a number of 
station activities. In spite of small increases tn costs 
as discussed above, the project is considered to be ,holding 
the line on cost and personnel. 


5. The objectives of project LIEMPTY are in direct 
support of priority A objectives 1, 2, and 4 of the current 
Operating Directive for Mexico. It is considered by SB 
Division to have made significant contributions to the 
Station's well developed, high priority Soviet Operations 
Program. During the past year the various LIEMPTY base- 
house installations produced valuable information in the 
form of photographic coverage and physical surveillance 
reports on the daily movements, personal associations and 


: habit patterns of selected targets of special interest. 


In numerous instances this coverage confirmed the specific 
intelligence service connections of Soviet officers in the 
Embassy. Often the identities of Mexicans and nationals of 
other countries in contact with the Soviets were estab- 
lished. The mobile panel truck unit was exploited regu- 
larly to provide information on not only the Soviets but 
also the Cuban target as well as local Communist Party 


targets. 


“> Glenn Fields 
Chief 
Foreign Intelligence 


Attachment 
Project 
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PROJECT BRIEFING 
PROJECT: LIEMPTY . WH - Mexico City 


ACTION ; ADD/P approval of renewal 1 Dec 66 - 30 Nov 67 


PURPOSE: Provides stationary surveillance against the Soviet Embassy 
and a mobile photographic baschouse which is used primarily 
against the Polish Embassy and local Communist party leaders. 


> PROGRESS: Threc. basehouses (LIMITED, LILYRIC and LICALLA) pro-. 

. vide coverage of both the front and rear of the Soviet Embassy, 
Throughout the past renewal period cach operational component 
contributed- actively and concretely to the fulfiliment of the 
operational tasks levied on the Station, In the first nine-month 
period approximately 17,000 individual frames of operational 
photographs were provided from the fixed basehouses. These 
served to confirm the identities of Embassy personnel and 
their visitors and provided detailed reporting on the movement 
and habit patterns of selected targets of special interest. The 
mobile unit (LIENTRAP) provided over 1,000 individual photo-- 
graphs, Of particular value were photographs of local and 
exile Communist leaders. Raymond H. GERENDE (p) continued 
in the role as principal agent for Project LIEMPTY, His overall 
operational assignment involved at least 12 clandestine meetings 
per week, in addition to his meetings with the LIEMPTY project 


case officer. 


PROBLEMS: In mid 1966 LICOWL/1, who owns a small store near the 
Soviet Embassy, reported tnat a Soviet official had approached 
him and asked him to inform on his neighbors. Reportedly the 
Soviet named LIEMPTY/6 of the LIMITED basehouse by name 
and also asked about the tenants of the building housing LILYRIC, 
However, in view of LICOWL's previous history of lying, it is 
difficult to assess exactly what the Soviets requested and just 
what LICOWL/1 may have told them, The Station is still looking 


into this development, 


FUNDS : $45,000 . $29,020 in FY 67 $15, 980 in FY 68 


Programmed fer $45,000 FY 67 


Salaries: 
GERENDE $ 7,000 
Others (8) SERIE 23,900 
: Vehicle maintenance (2) 5,000 
Rent and utilities 7,600 
‘ Equipment maintenance and replacement 500 
—_ Miscellaneous operational expenses 1,000 
PREVIOUS ; 
APPROVALS: 1 Dec 65 ~ 30 Nov 66 $41, 500 
1 Dec 64 - 30 Nov 65 45, 300 
1 Dec 63 = 30 Nov 64 49, 700 
3 Dec 62 - 30 Nov 63-- 49,900 
1 Dec 61 - 30 Nov 62 49,500 
i Dec 58 ~ 30 Nov 59 95, 380 


STAFF 
COMMENTS: FI and CI Staffs concur in renewal. 


CISTAFF: Strongly urges the Station to continue its close 
monitoring of Soviet interest in the installation buildings and 

: attenypts to obtain information on sensitive project personali- 

ties. The Station should devise necessary contingency pians 
of action to eliminate any security hazards if it is determined 
that the Soviets are intensifying such efforts and could be 
getting "too close” to the project installations, personalities 
and activities. 
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MEMORANDUM FOR: Assistant Deputy Director for Plins 


THROUGH: nes/BG ; 
SUBJECT: Project LIEMTY 


lL. This action seeks renewal of Psoject LIETY covering 
Monten City Station's stutlonary surveillance bacchouces alned 
against the Sdviet Embarsy. Ghee activity will cost g49,000 for 
tie period 1 Decauber 1265 to 30 Novesber 1S07. Approval is 
recomended. : 

e. Froject LISMPTY hus been in being for aise years. At 
Evesent it supports three stationuy basehouses near the Sovier 
Embassy and a moblle photcuraghte buselouse. These are used ta 
obtaia vhotogruzhte coverage and logs of Soviet movewents and 
visitors to the Soviet Exvassy. The mobile bagehcuse is used 
also to coves meeting gltes of the local comuudist purtles and 


turgets cf opportunity. 


a& principal ageat and eight agents are used in the 


Se 
LIEMMIY activity. Lhe agents are variously employed us busehouse 
keepers, photo lat technicians and surveillance operators. 


4. Seeurtty hag been general 
eccurred ta mid 1966 whieh muy have some diavact on the 
+ 


security of the operation. An appreach wus made to an ugent of 


the Station, who owns w gud) store near the Soviet Eubassy, to 


Miy goed ulthough one inciden 
t 2 
a 


report on his neighbors waong whom are sowe of the LLAMPTY age.sts. 
The Station is vatehins , 


One, LIEMPTY-¢, was wentioned by name. 
tuis developuent curefully. 

4%. @he LIBMETY activity proved its worth during the past 
eur when check was made on confiiteting storfes told by two 
Station age:ts. The LIQMMY surveillunce veportsu proved that ane 
f the agents was lying evout his contncts with the Coviets. 
LIBMD LY is well sanaged and continues to serve an iuportaat Mexico 


City Station nead. 
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MEMORANDUM FOR: Deputy Director for Plans 
SUBJECT 7 LIEMPTY Project Renewal 


1. It is requested that the LIEMPTY Project be 
renewed for the period 1 December 1966 through 30 
November 1967 for a total. of $45,000: $29,020 for 
FY 1967 and $15,980 for FY 1968, The Project is in- 

‘cluded in the FY 1967 Operational Program for $45,000. 
Funds are available within WH Division. 


2. LIEMPTY covers stationary surveillance base- 
houses targeted against the Sovict Embassy. These 
basehouses provide photographic coverage and logs. Two 
of the basehouses (LIMITED and LILYRIC) cover the 
activity in the front of the Embassy, and LICALLA provides 
coverage of the back courtyard area, The LIEMPTY project 
also covers a mobile photographic basechouse in the form 
of a panel truck which is used against the Polish Embassy 
where we have no permanent surveillance basehouse, and 
against other targets. of opportunity. : ; 


nt 3. The value of Soviet Embassy photographic cover- 

age during thée- past year was proven when the logs 

maintained by LILYRIC were used to double check on-an 

: operation involving LIRUSTIC-1 and LICOWL-1 who had told 

conflicting stories of certain events concerning the 
activity of some Soviets. Through the surveillance 
reports of the LIEMPTY Project against the Soviet Embassy, 
it was proven without a doubt that LICOWL-1 (who had just 
taken a polygraph without apparent deception) was lying 
about his contacts with the Soviets. 


4, The LIENTRAP mobile photographic basehouse was 
targeted against leaders and meeting sites of the local 
i Communist parties as well as other targets of opportunity, ; 
particularly exile Communist leaders now residing in : 
Mexico. LIENTRAP provided up-dated identification 


SECRET, 
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=2a 
photographs of Communist officers which are of value 
to both the JNTIGER program and the Station's \ 
recruitment/penctration program. The LIENTRAP : 
personnel also regularly service twenty-one postal 
accommodation addresses used by the Mexico City 


Station. 


5.. One development which may affect the security 
of the LIEMPTY basehouses of LIMITED and LILYRIC 
occurred in mid 1966 when LICOWL-1 (who owns a small 


. store near the Sovict Embassy) reported that a Soviet . 


official, AEQUALITY-1, had approached him and | 
requested him to inform on his neighbors. Reportedly | 

the Soviet named LIEMPTY-6 (of the LIMITED basehouse) | 
by name and also indicated all the tenants (unnamed) | 
of the new building which now houses LILYRIC. The 


’ Soviet pinpointed the building by saying the one being, 


built by a person who fit perfectly the description of: 
LIMOUSINE. LICOWL-1 did not indicate that the Soviet . 
reflected any interest in LIMOUSINE, The occupants of 
the LILYRIC basehouse were not mentioned. LICOWL-1 
indicated to his Station contact that the only person 
he really suspected in the neighborhood was LIEMPTY-G 
(of LIMITED) who doesn't go to work, is always typing, 


' lives comfortably. and owns a car, He claims to have - 


heard it rumored that LIEMPTY-6 was working for the 
Americans. (Since LIMITED is equipped with a radio 
and tips off the Station's surveillance team when it 


‘is used against Soviet targets, Headquarters has 


already assumed that the Soviets have identified this 
basehouse.) LICOWL-1 also listed several persons 
named by the Soviet who had no connection whatsoever 


with CIA, 


6. The Station instructed LICOWL-1 not to become 

an informant on his neighbors. According to LICOWL-1 

he therefore told AEQUALITY-1 he did not have time to 
collect the information the Soviet wanted. However, 

in view of the lies LICOWL-1 has been caught in, it 

ts difficult to assess exactly what the Soviets asked 

of LICOWL-1 and just what LICOWL-1 may have told the 
Soviets.. The Station is still looking into this develop- 


ment. 
7. WHD recommends renewal of this Project. 
(" liam hf Broe 


Chief, 
Western Hemisphere Division 
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PROJECT: 
ACTION : 
PURPOSE: 


PROGRESS 3 


FUNDS : 


Cran-s 
efuncl 


ne 
PROJECT BRIEFING 
LIEMPTY - WH = Mexico 
ADD/P approval of renewal 1 Dee 65 = 30 Nov 66 


To provide support for mobile and stationary photographic 
surveillance of the Soviet Embassy and a dispatching base 
for a physical surveillance team. 


Assets included under the project include three base- 
houses which provide front and rear views of the Soviet 
Embassy, and a panel truck equipped for spot photo 
coverage. Raymond H. GERENDE (p), principal agent, 
meets the baschouse keepers regularly, maintains regular 
contact with the mobile photo unit and with the develop- 
ing and processing base. He also verforms many other 
support functions. 


The phetographs from all these operations have been of 
value to the Station in operational planning, for 
identification by survelllance teams, for mug books, and 
for Headquarters permanent files. The Station believes 
that this operation is essential to the fulfillment of 
the overall operational program levied on the Station by 


the RMD. 


$41,500 ‘ $25,520 in FY 66 $15,980 in PY 67 
(Programmed for $50,000 in FY 66) 
Salaries . 
GERENDE $ 7,000 
Basehouse keepers (3) 10,100 
Mobile unit operators (2) 7,000 
Lab personnel (2) 3,600 
Cut-out . 2,200 
Vehicle maintenance (2) 2,000 
Rent and-utllities 7,600 
Equipment maintenance 1,000 
Miscelianeous ops expenses 1,000 


H 


> SEGRET 


PREVIOUS 
APPROVALS 


_ STAFP 


COMMENTS :. 


ed od od a 
o 
@ 
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Dec 


58 


ooeets 
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30 Nov 69 
30 Nov 6 
30 Nov 63 
30 Nov 62 
30 Nov 61 


30 Nov 59 


$45 , 300 
49,700 


95,380 


FI and CI Staffs concur in renewal. 
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MEMORANDUM FOR: Assistant Deputy Director for Plans 


42 THROUGH: pDP/PG 
SUBJECT: Project LISMPTY Reneval 


1. FI Staff recommends approval of the renewal of Project 
LIEMPTY. This project, costed at $41,500., supports the following 
Mexico City assets: a panel truck used for mobile photography, 
three base houses for fixed photesraphic surveillance, a contract 
agent manager and eight support agents. One of the base homes is 
used as a control point to dispatch a surveillance team. (The 
latter is not a part of the project, however.) 


2. The LIEMPTY target is the Soviet Embassy and Soviet 
activities in Mexico City. LISMPTY is part of the complex of 
i station instruments by means of wlich requirements from a variety 
of U.S. agencies are met. One cf the sites provided pictures 
later used in the Warren Comission Report, and the publication 
of the report created a security hazard. The Station Hoves the 
site and it is now back in operation. 


3. The possibility of Soviet intercept of rudio commo to 
the surveillance team has been carefully weighed recently by SR, 
the desk, 0/C and TSD. The decision to accept the risk appears 
to have been taken with due deliberation. ; 


4, his is clearly an effective, well-managed operation 
serving an important need. We recommend renewal without hesitation. 


° ekg C Lp) 
/ 7M. LLOYD GEORGE 
pe Chief | 


‘Foreign Intelligence 


- Attachnent a 
Project ‘ : 


Pameee 5 
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MEMORANDUM FOR: Deputy Director for Plans 
SUBJECT _ : Project LIEMPTY Renewal Request 


1. Renewal is requested for the LIEMPTY Project for 
the period 1 December 1965 through 30 November 1966 for a 
total of $41,500; of this amount, $25,520 should be 
alloted for FY 1966 and $15,980 for FY 1967. This Project 
has been programmed in FY 1966 for $50,000.. The last 
Project Renewal was approved at $45,300. Funds are 
available within WH Division. 


2. The security of this Project appears to be good. 
The LIENTRAP photo truck was repainted a different color 
in January 1965 to preserve the security of this vehicle 
which operates extensively in the same general areas, There 
have been no apparent ramifications from the publication 
of the LIMITED Photograph in the Warren Commission Report 
in September 1964, 


3. LIENTRAP is one of two mobile photo surveillance 


-units at the Station, both of which are used extensively 


because of the many requirements for spot photo coverage 
of diplomatic installations, agent mectings, and current 
identification photos of targets among others. 


“4, Although there are three stationary photo 
baschouses under this Project all targeted against the 
Soviet Embassy, there is very little duplication of 
effort, and the coverage of this Embassy would be weakened 
through the termination of any of them, LICALLA covers 
the rear of the Embassy (garden and parking lot) and is 
in a unique position to observe informal meetings and 
activity there, In May 1965 a thorough assessment was 
made of this basehouse to determine whether an audio 
installation could be based here, directed against these 
garden conversations. It was determined that due to the 
high incidence of street and other noises, this was not 
practical, TSD and SR Divisions are conscious of this 
requirement, however, and if any new equipment is 
developed which might make this ‘operation more feasible 
it will be tested. LIMITED and LILYRIC which both cover 
the front entrance, provide coverage during different 
parts of the day, and LIMITED also serves as a fixed radio 


‘ 
gaat nt 
and 
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dispatching base for the LIEMBRACE surveillance tean, 


5. The photographs from all these operations are of 
value to the Station in their operational plannins, for 
identification by surveillance teams, for muc¢ books, which 
are often used by surveillance teams and singleton agents 
in identifying Soviets, and for Headquarter's permanent 


files, 


6. With reference to the FI Staff comment made last 
year at the time of the Project renewal that the radio dis- 
patching from the LIMITED installation might have made this 
base a tarcet for the RIS, the preblem was discussed in depth 
with the Office of Comrunications, TSD, and SR Divisions. 
The Statio: has been alert to the Soviet's monitoring capa- 
bility and they have developed a signaling system and inter 
car communications system that will leave the LIEMBRACE 
surveillance cars on the air for a ninimum of time, and 
with limited open conversation. The result of Headquarters 
and the. Station's research on this problem resulted in the 
conclusion that, if a surveillance team is to operate with 
automobiles, radios must be used if there is to be efficient 
surveillance, and regardless of what presently availab le 
type of scrarbling or coding is used, radio is susceptible 
to monitoring by the opposition, It was therefore cencluded 
that if the Station is to use the LIEMBRACE team against 
members of the Soviet installation, LIMITED must continue to 
be used as the radio dispatching center and the risk factor 
must be accepted until some new, more secure yet efficient 
commo system is devised, 


7. The reporting on the administration of this Project 
is handled through regular quarterly progress reports, The 
appropriate Soviet, CP, or other Case Officers handle the 
reporting and exploitation of the product. During the nast 
year there were no positive intellisence reports from this 


Project, 


8. Both SR and WI Divisions recommend renewal of this 


Project. 
sy; 
L Ws &. Eels 


lian Y. Broe 
Chief 
¥Yestern Hemisphere Division 
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MEMORANDUM FOR: Chief of Operations, DD/P 
SUBJECT : Project LIEMPTY (Renewal) 


WH - Mexico City 


1. The attached project, originating in WH Division, 
is presented for renewal for the period 1 December 1960 
through 30 November 1961. The project provides for physi- 
cal and photographic surveillance operations in support 
and exploitation of other Mexico City Station operations, 
particularly those targetted at Soviet personnel and in- 
stallations. ; 

2. Authority is requested to obligate $53,000 from 
the DD/P-WH Division budget: $31,900 in fiscal year 1961, 
and $21,100 in fiscal year 1962, subject to the availabil- 
ity of funds. The amount includes $38,000 compensation 
for two principal agents, one clerical support agent on an 
hourly basis, and eleven surveillance and support agents; 
$7,000 operational expenses (safehouse procurement, post 
office boxes, rented automobiles, purchase of information, 
vehicle maintenance, and operational travel); $2,500 re- 
placement, repair and maintenance of photographic equip- 
ment; and $5,500 basehouse rental, utilities, and mainte- 


nance, 


3. The field's renewal request, supported by a cover- 
ing memorandum of the Division, sets forth accomplishments 
of the project in the past year in terms of objectives and 
estimates effectiveness. It is noted that one principal 
agent, Simon D. CLACKETT (p), resigned in October 1960, and 
the four-man surveillance team previously handled by him 
will be transferred to project LITEMPO, comsequently being 
omitted from LIEMPTY in this renewal. Three basehouses con- 
tinue to be operated under the project: (a) LIMITED, which 1 
compiles daily logs on arrivals and departures from the 
LIMERICK installation, together with attendance lists of 
LIMERICK employees, and handles the radio dispatch of the 
LIEMBRACE surveillance team on LIMERICK personnel and targets 
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of opportunity. This basehouse also provides photographic 
coverage, concentrated on visitors, (>) LILYRIC which pro-= 
vides clandestine photegraphs particularly of visitors -to, 
as well as employees of, the LIMERICK installation, prepares 
weekly reports on LIMERICK emplcyees and their wives, and 
reports on license numbers of ail cars visiting the instal- 
lation. (c) LICALLA, which ccncentrates on photographic 
coverage of LIMERICK employees and their families, as well 
as providing observation on the apparent positions and jobs 
of the target employees, and as well as personnel changes. 
Additional photographic coverage is provided by the mobile 
LIENTRAP vehicle. Principal agent Raymond H. GERENDE (p) 
continues to coordinate basehouse activities; princlpal 
agent Oliver G. SCANTLING (p) ccntinues to be an independent 
asset used to follow-up and exploit operational information 
on target personnel and installations, to case various in- 
stallations of interest, to acquire property, etc. SCANTLING 
has managed the surveillance team deing transferred to 
LITEMPO in the interim rollowing the resignation of CLACKETT. 
The Station notes that activities at the LICALLA basehouse 
were suspended in September 1960 as the result of the ar- 
rest of a knowledgeable TSD technician in another area and 
it is not known precisely when it will be possible to re- 
sume these operations. The Station believes that the 
GERENDE segment 1s now operating under optimum arrangements 
and SCANTLING will soon be relieved from his interim respon- 
sibility for the surveillance team being transferred to 
LITEMPO and can concentrate more on his investigative and 
casing activities. It is not planned in the coming year to 


expand project activities, 


4. Appropriate Special Staff components concur in reec- 
ommending renewal. FI Staff notes the Division's assurance 
that the transfer of the unilateral surveiliance team to 
LITEMPO will not affect its Independent status, and remarks 
that the current project review presents a clearer picture 
of the usefulness of the several segments than the previous 


one, 
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5. .I recommend renewal of Project LIEMPTY as pre-_ 


sented. 8 oe 
IM Jou 


‘S. M. HINES 
Chief, DDP/FG 


. ? : 1 
Approved: 3 FEB 196 ; 
Ateordddronr— ate 


Attachment: Staff ea se 

Project Outline LIEMPTY or . Bryant 

FI Memorandum For CI Start “a R. Brown ; 
For CCG -5/F. Youngblood 
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25 GAN 1964 


MEMORANDUM FOR: DDP;COPS 
THROUGH? pop/3G 
SUBJECT: Project LIEMPTY 


FI Staff recogmcds renewal, with the sasuranea of the 
desk that the transfer of the unilateral surveillance tean to 
LITEMPO will not @ftect its independent status. This review 
presents a clearer picture of the usefulness of the several 
segments than the previous one. 


. 


~ Mey 
We GEORGS 
Chief 
Foreign Intelligence 


Attachment 
Project 
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MEMORANDUM FOR: Chief of Urerations, vo/P : 
SUBJECT : Project “LISHSTy (Renewal) 


Wil = hexice 


» originating in Wii Division, is 


1. Fae attached ors lect 
prescnted ror renewal for the perfod 1 December 1959 tnrough- 
31 November 1060.- The arecect provides for ehycical and photo- 
craphie surveillance operations in cuvport and exploitation of 
other Mexico City operations, particularly thore targetted at 
Soviet cersonnel and instsilastions. 
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4, Appropriate staff components concur in recommending 
renewal. 


(a) UI Steff netes that the cI value of the orogect 
isn difficult to fudre since it appears that muca of the 
matertal produced remains in the Station for emnleita- 
tion. ilowever, CI stavy remarks that the value of the 
project should be inereased when the ChLAchir?Y surveil- 
lance team enters into sevive ogeration. GE Steff sug- 

> quer 5 rctext or 


gests thet the Station be queried as to the or 
2 > nn x 


circumstances under whieh SOANTLING rrequensly visits 
nez Perady de Moreno wees CCCATOS OF Lae LPIane 
I Paerac Boreno, tne cecusant of the srovert 
adgacent to the Saviet installation, : 
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upsort functions. 


14-00000 


SECRET = 


(vu) FI/o24 notes that while the project review pre- 


sents a ar oieture of the aima and obfectives of the : : 
verlous sents, it does not orovide, excent in the : 


NPLIHG, detailed indicztion of the value or i . 
usefulness of tne otner ucgments, particularly the photo- ‘ 
crapnic activity. FI/urs requests that the Station pro- \ 
vide such an aopraisal during the first quarter of 1960. : \ 
3 FI/OPS reconcends stronzly that tne onoto coverare be \ 
reviewed frum the standpoint of value and usefulness witn 
ag view to determining whether the LILYRIC activity could 
not be safely elitninated and tne additional photographic 
coverare conducted on 4a more selective bacis, without 
matertally affecting overall usefulness. FI/Ors notes ; > 
that, in tne absence cf further oreof of usefulness, the 
color shotugracny and moving pictures appear to be an 

\ 


ve 


unnecessary luxury. rI/Orvc commends the careful handling 
f the Ci4c“irti secment and requests that the next project 
action include examsles of tne team's progress. 


§S. I reeonsend ren 


eval of Project LIEMPYY as orcsented 
' with attention $v tne afr 


coments 4a sarecraph ‘} above. 


: W floyd 
: ad. ZLOB Gi 


7 chic 
¥oreircn Intellisrence 


9 
Approved: rhode, Aw Se 


QO 
w 
o 


COr-u/y Dave 
Attachment: Lterf Coordination: 
Project Outline 2TLeviy sor G/ST/Cis -s/i. Eryant 


Sor 
: gor CYT State -s/xk. brow 
ror o/ecd ~s/8. Youngblood 
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9 December 1959 


MEMORANDUM FOR: FI ~ Projects Branch 


SUBJECT : Purchase of One Automobile and Increase of 
LIEMPTY TVA by One 


1, According to the Project Renewal Request for LIEMPTY 
: from the Mexico City Station, they plan to inorease the LIEMPTY 
\ surveillance team during the coming year by two agents, To maine 
, tain the efficiency of an enlarged team, they will require one 
additional automobile, 


2, It is requested that the TVA for LIEMPTY be increased 
by one automobile and that the Station be authorized to purchase 
‘ locally this automobile for use under the LIEMPTY Project. 


J.C. King 
fw 


Peace | 
Nay des 7d Dw 


tmman, 
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SUPPORT ANNEX = TABLE OF VEHICULAR ALLOWANCE 


1. PROJECT 


2 or 4 door used passenger 
American or foreign 


DIVASION OATE 
WH/LOG | 11 Dee, 194 


APPROVED 


FORM NO, 
i mov gg LEEG6 resr 


SECRET 
CIA INTERNAL: USE ONLY 


APPROVAL REQUESTED BY 
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MEXORANDUN. POR: . Chief, FI ~ HEADWUART2t3 CASS OFFICER: 
SUBJECT : Project LIEIPTY Amendment ame: J. 3. Urady 
Room: 2114 sarton jall 
: =oxt.: 2 


1. It is requested that av»roval be granted to amend Raymond H. GERRIDS's 
contract to crovide him with a termination settlenent of one month's salary for 
each {ull year that he works for KUBARK and to raise his salary effective July 
1959 from 35,020 to $4,560.00 ver year. !is last salary increase was granted on 
1 Sertenber 1657. The date, 18 arch 1955, has been sugcested by the Station as 
the beginning dite for the computation of GEC-NDS's termination benefits. The 
Station believes that this benefit will nrovide GSRENDS with the necessary 
incentive to make KUBARK a career and at the same time will give the Station an 


additional element of control. 


2. As vointed out in the LI“PTY Project Aporoval, GER.NDE, an indisenous 
agent, is one of the Station's most valuable assets. Ee has a responsible full 
time job as the LIS<PTY Princioal Agent who handles the LUGT®D, LILY:IC and 
LICALLA base houses, the LISUTRAP overatian, the outside ohotogranhic processing 
and translation service and all the agenta particivating in these activities. 

He performs his duties in a conscientious and orofessicnal manner and his 
already excellent abilities are showing continued improvement. 


3. Monex was already allocated in the LIZ“PTY Project aporoval for the 
salary increase. With the effective date of 13 March 1955, tor the termination 
clause, G2RSI0S will already have accrued 21,520 (his salary is {4,560 per year) 
if he should resign today. The LIEPTY Project, as avvroved, has sufficient 
funds to cover this cost if it is necessary to obligate this amount during the 


present Project year. Therefore, no atiditional funds are requested. 


Attachments: 
Folder with cast approval 


Envelore with trug name 
Concur: Loti aa Vf Cleo 
chie7#, FI ti 
approved? n/. canes oprovet’ for Transmittal; 
Date: fOlg rf 4 


Senior Staff CoePdindtio 
For C;SIjOPS -s;R. Bryant 
For CI Staff -s/R. Brown 


? SECRET. - 


: 27 March 1359 


MEMORANDUN FOR: Chief of Foreign Intelligence 


SUBJECT : Project LIcMPTY (Amendment) 
\ , WE - Mexico city 


1. Tha attached project, originating in the WH Division, provides the 
services of a surveillance activity to support Mexico City operstions and 
is approved for the period 1 December 1958 through 3C November 1959. It is 

ets presented for your approval of umendment to include the addition of a con- 
tract agent, Louise J. MaCRINO, to furnish edninistrative support, and also 
to formslize a special commitment made to one of the two principal agents, 
Oliver G. SCANTLING. 4 contract prepared in the Field und signed by the 
agent permits the payment of one year's salary to him or his assigned heirs 
in event of loss of life or total disability if incurred in the performance 
of duty. This has vot previously been inciuded in tha project. 


2. The LISMPTY project hes authorization for the expenditure of 
$95,380. No additional funds are required for the amencment. Sufficient 
funds remain in the project to absorb the salary expenses for MACRINO and 
funds to cover the extra year's salary for SCaNILING will not be requested 


until such time as they are needed. 
3. Memoranda prepared in the WH Division supperting the recuest for 


amendment are attached, summarizing the important factors involved. These 
detail SCANTLING's performance and provide a resume of MaCSINO's past activ- 


ities in behalf of the Agency. 
4. Staff Components have cencurred in amendment to Project LIEMPTY. 


5. I recommend approval of amendsent of Project LILMPTY as presented. 


approved 
PAnier, Foreign intellizenca 


Attachnent: Staff Coordination: 
Project Outline LIsMPTIY For C/FI/OPS -s/V. Hoffmann 


For CI Stsff -s/R. Brown 
For DCsCCD/NC -a/F. Youngblood 
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ort 
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MEMORANDUM FOR: Chief, FI HEADQUARTERS CASE OFFICER: 


SUBJSCT 3 Amend LISMPIY Project to Include a NAME J. 8. Brady 
Special Benefit for Oliver G. ROOM 211h Barton Hal 


SCANTLING (ps) and to Include EXT. 2555 or 3Jloe 
Louise J. MACAILO (ps) Dats 5 March 1959_ earns 


1. It is requested that avproval be granted to give Oliver G. sCANTLING a 
special benerit of one year's salary to him or his assigned heirs in the event of 
loss of live or total disability if incurred in the performance of duty. This 
benefit was included in a contract prepared in the field and signed by Subdjact on 
15 February 1957. The contract was not submitted to Headquarters for approval 
until Decenter 1°58. The Station and WH Division do not want to delete this 
benelit from Subject's contract at this tima and we feel Sudject deserves this 


benefit. 


2. SUANTLINS, a civil engineer, is a Mexican citisen, who is 40 years old. 
He was sranted an Operational Approval on 2 December 195i}. SCANTLING becan his 
employment with XUSARK as a footman on the LIPSTICK physical surveillance tean and 
gradually becane a driver of a surveillance automobile, then team leader. As team 
leader he was resvonsible for the operational deployment and administrative direction 
of the entire LIPSTICK team, three automobiles, four photographic and radio dispatching 
basehouses and the attendant mobile and stationary radio equipment. He collated the 
fragmentary surveillance reports into finishad intelligence reports for study by the 
Case Officer. SCANTLING develoned into a fine investipator and has obtained infore 
mation where other Station investigative ascets have failed. 


3. Almost all of SCALTLING's time now is spent following up leads obtained 

from telephones interceots and photographic surveillances. Fron July through 
December 1955 he made aoproaches to individuals performing services for tha Soviot: 
Embassy and he made a detailed casing report of the West German Embassy. In addition, 
ha conducted many routine investigations and surveillances. The Station plans to — 
have SCA'TLIYG attempt to recruit the landlord of the proposed basehousa for a 

F LINIMENT (FT/D) operation. SCANTLING no longer nandles the surveillance team and the 
Station clans to continue to use him as an independent asset. SCALTLING has in his 
possession official credentials of the Federal Security Police (DiS). He has used’ 
these credentials in making contacts with targets of various sensitive Headquarters! 


operations (i.e., LOMAYFOUL). | 


he As a zraduate engineer who has spent at least ten years in house construction 
in Mexico, ha nas been invaluable to the Station in submitting detailed casine reports 
including detailed and professional plans of technical targets. He has been conrended 
by TSS for the support role he has played for them. He has sutmitted several casing 
reports on the Soviet smbassy and is an unsaraileled source of information to the « 
Station for information about the Embassy's construction activities, modifications ; 


and reasons for sane. 
i 


SEnRE 
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S. For your information there is attached the Station's review of SCAXTLING | 
for the period July through December 1958, It is believed you will find tais recert 
of interest and further support the justification octlined abova for the granting to 
SCANTLING of the special death and disability benefit. This agent assessant states 


~———WOliver 0. SCANTLING nas ‘continued to perform his assigmed tasks in an outstanding 


manners SCANTLING's poise, comnon sense, education, ideology, and native ability 
for the pursuit of clandestine activities make him one of the most valuable supoort 
assets available to the Mexico City Station. The fact that SCANTLING has a fal) 


- tine overt occupation as Chief Engineer and Production Manager for a local mana- 


facturing company adds to his long-range potentiai as a KUPARK agent", SCAXTLIAG 
has excellent cover as half-owner of a local firm waich manufactures farm instru-= 
ments and he represents the high calibre of person wich KUEARK requires for the 
institution of their long-term resident agent programs 


The LIGMPTY Project (now approved for 8959352) will not be anonded at this 
in Od), “In the event it 
becomes necessary to fulfill this comaitment ‘during tha project year, ane if the 
expenso cannot be absorbed by the present project sutheorization, an amendment will 


be submitted. 


7. It is also requested that erfective 1 March 185° the LIEMPTY Projact be 
amended to include LouiseJ. MACXINO, a Contract Asent, who is a Station suorort 
asset. Her OA was reinstated on § August 1958 (C-41,52). She was fornerly included 
under Project LIMZAT.~. Howaver, the Station requirements for general translation 


work increased to the extent that it was necessary to usa MACAI:0 to translate revorts 


other than those originating from LIFSAT. It was tnerefore decided it would be more 
appropriate to include her under LIEMPTY. She does «ping of reports and non-sensitivo 
translations. She is paid on an hourly basis of $2.02, an estimated yearly salary of 
$3,500. The Station stated that the present.LIcMrt Project could arsorbd tha expanse 


of her salary. for the remaindar of the Project year. aie 
RZ. dk. Danigren, CHa LA 
Le te ea MO. Way Tl 


Attachments: 
Folder with LIEMPTY Project Approval ‘2 4 f , / - 
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MEMORANDUM PUR: Chief of Operations, 5D/P 46 gt 725° 


suasEct : Project LIEMPTY (approval) 


WH - Mexico City 


at 
\ 


ae The attached piaject, originating in WH bivteton: is presented — 


‘for your approval for an initial period from 1 December 1958 through 


30 November 1959. The project provides for the development of operational 
information through physical and photographic surveillance operations in 
support of other Mexico City operations, particularly those targetted at 
Soviet personnel and installations. Previously these operations were con=- 


a ducted for the most part under Projects LIPSTICK and LIJERSEY. They are 


incorporated in this new project because of the June 1958 compromise of 
LIPSTICK and to accomplish a more orderly administration of certain opera- 


tional support assets. 


2. Authority is requested to obligate $95,380 from the DD/P-WH 
Division operating budget: - $65,580 for the current fiscal year and 
$29,800 in fiscal year 1960, subject to the availability of funds. These 
estimates include: (a) funda for the compensation of the presently- 


' ypeeruited fifteen action and support ba ecar six new agents, and two 


principal agenta: Raymond H. GERSNDE (p) (LIEMPIY/1, formerly LIPSTICK/20) 
and Oliver G, SCANTLING (p) (LIAMPTY/2, formerly LIPSTICK/19); (b) funds 

for the compensation, travel, allowances and Headquarters’ training of two 
contract agents, Simon D, CLACKETT (p) and Wilmwa J, FIORDALISI (p), his wife, 
who are hereby transfarred- from Project LIMESA; (ce) funds for operational 
expenses and equipment, including the purchase of four new or used vehicles 
aa replacements for previously authorised vehicles and their maintenance, 
and a CP vehicle for SCANTLING; (d) the rent, utilities and maintenance of 
safehouses; pee (e) other appropriate operational expenses. 


3. The attadned Neld Project Outline, a covering memorandum from the 
Division, and an addendum to the Project Cutline, review the personnel assets 
and facilities transferred from the LIPSTICK and LIJERSEY operations following 
the partial compromiss of LIPSTICK in June 1958 and describe the concept of 
the physical and photographic surveillance operations to be conducted under 
thia project directed primarily at the Soviet Mmbassy in Mexico City. These 


surveillances provide photographs and other operational data of persons entering 


and leaving the building or present in the garden area, and through additional 
foot and mobile survelllances, investigative information concerning their 
contacts and destinationa. Agent personnel, particularly the principal egenta, 
are used also to conduct separate investigations, make recruit-approaches to 
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individuals of operational interest, and to rent rooms, and apartments and 
perform other support activities. The fixed surveillance bases, LIMITED, 
LILYRIC and LICALLA, have been in operation for almost three years without - 
having been ‘in any coupromising situations insofar as the Station knows. 
The. LIPSTICK unit, a panel trick equipped vith. cameras, etc., is considered 
a partioularly valuable asset by the Field. As a replacement for a staff 
agent, Wilfred 0. CLOWAR (p), who directed and trained the LIPSTICK surveil- 
lance team, the husband and wife team of CLACKSTT and FIORDALISI are proposed 
‘as qualified individuals to recruit, train, and direct the new LIAMPTY our- 
“veillance team and maintain its records. Appropriate notional cover was 
arranged for them while in their previous project, LINSSA, as they reside in 
Mexico. under true nazes. One of the principal agents, GERENDE, will have no 
contact with the nev. surveillance team, but will be used to conduct special 
investigations, counter-survoillances, and for other agupport uctivities. 


4. The CI Staff commontea that LIEMPTY provides suveral typea of physical 
surveillance, all of which provide information of CI interest, and ss a support 
“) mechanism, a production review 4g not appropriate cr necessary. The CI Staff 
states further, that vith the compromise of the LIPSTICK surveillance team 
the Mexico City Station lost its only reliable ani efficient surveillance tean, 
LIEMPTY representing the Station's effort to replace that asset. Pecause of 
the great number of CI targets in Mexico City, the CI Staff believes it ia 
essential that the Station be given the opportunity, through this project, to 
build another surveillance team capable of operating against sensitive targets. 
additionally, the CI Staff believes the case officer should work at devising 
ostensible sources of incomes for the agents which will stand the scrutiny of 


friends, relatives and less friendly forces. 


5, FI/OPS suggests that the Division consider a gradual reduction of the 
considerable financial and personnel commitments in this project in view of 
the favorably developing LIENVCY liaison relationship. FI/CPS believes that 
a smaller, more manageable support group, with crester Station emphasia on 
selectivity cf tarks and targets could well result in more effective CI and 


FI productivity. 
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6. I recommend approval of the project and the transfer of tho 
contract agents as outlined above. The Division is requested to take 
cognizance of the suggestions-of the CI Staff and FI/OPS in the para- 
graphs above relative to the security and the overall direction of the 
gurveillance activities to make them moro efficient. 


Becpanas CG Ralls Ges 


Chief . 
FI/OPS Division 


Foreign Intelligence 


® - 
Approved: Aiton rr. ae oinn 7059 


COP-DD, Date 
Attachments: Steff Coordination: 
Project Outline LIQPTY For C/CI Staff ~a/R. Brown 
Addendum to Project Outline For C/?I/0P3 -0/V. Hoffmann 
C/CCD/RC ~s/F. Youngblood 


aiehlon 


Cay Eas 
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SECRET 


MEMORANDUM FOR: . FI/OPS = Projects Branch © HEADUARTERS CASE OFFICER: 


; CRYPTONYM: | LIEMPTY NAME:_ J. B. BRADY 

ROOM: 2120 Barton Hall : 
: DIVISION: western Hemisphere EXT.t_ 2559 - 

: DATE:__ 15 December 1958 


t 
1 


STATION: ____Nexteo City 


1. It is requested that the LIEMPTY Project approval request be 
amended to include Simon D. CLACKET? (ps) and Wilma J. FIORDALISI (ps) 
under the LIEMPTY Project effective 1 January 1958, No additional funds 


are required, 


2. It is also requested that the LIMESA Project be amended to delete 


from this Project these two Contract Agents effective 1 January 1958, 


Redak 08 
R, N. Dahlgren, C/wH/II 
Charles Ww, Anderson, es 


Attachments: P 
Memorandum (4n quad) ‘ 
Envelope with true names 
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Request for Amendment to LIEMPTY Project 


1, It is requested that the LIEMPTY Project approval request be 
amended to include Simbn D. CLACKETT (ps) and wilma J. FIOKCALISI (ps), 
U. S. citizens and contract agents, under this Project in place of the 
Staff Agent written into the field project outline. At the same time it is 
requested that the LIMESA Froject be amended to delete these contract 
agents from the latter project. : 


2. CLACKETT and FIORUALISI are. now approved under the LIMESA Project,. 
They were recruited in the United States to occupy a sensitive LIMESA base=. ~. 
house. Hecause of tha sensitivity of the operation and the equinment to be 
installed in the basehouse Headquarters decided U. S. citizens should be 
used. The Station said appropriate documentation and backstooping could 
be secured for those agents so they could be ziven false identities under 


' which they could live while they occupied the basehouse, 


3. KEXI-2777 (IN 26519), of 14 November 1958, notified Headquarters 
that security factors and difficulty in obtaining adequate documentation 
and backetcpping precluded tre use of U. ©. citizens under LIMAS\ and re- 
quested permiesion to use indigenous agents for this operation. After dis- 
cussions retween John Ba.D,, Chief of the Mexican desk, with the LIMESA/ 
LIEMPTY Case Officer in Mexico City, and discussions between representa- 
tives of F1/D, OC, TSS, and WH at Headquarters, Headquarters concurred in 
the field's operational decision to use indigenous agents in the LINESA 
Project. CLACsETT and FIGEDALISI received only a very superficial briefing 
regarding the LIMESA Project. It is not believed Subject's limited know- 
ledge of this sensitive operation will pose a security hazard, 


4. Construction on the LIMUST houses is being kept about two weeks 
from completion until indigenous agents can be cleared and recruited. The 
delay in completion ig normal bhersuse all construction money in Mexico has 
become extremely tight because of tne recent presidential inauguration. 


5. The Station believes CLAC:ETT will be an excellent replacement for 
wilfred O. CLO.ER (ps), former Staff Agent under Project LIPSTICK, who 
directed and-trained that surveillance team, CiaChETT has shown a remarkable 
aptitude for clandestine operational activity and survei)lance and investi- 
gative work in particular. He also is interested and enthusiastic in under- 
taking this assignment for KU2.RK. The Station needs a good bilingual agent 
to recruit, train, direct, and develop a strong dependable physical. surveil- 
lance team under LIEMTY, 


6. Clearances and Contacts: CLAChETT was granted a PCSA on 23 July 1958. 
A POA/OA for use under LIMESA was requested on 19 August 1958. CRDALISI 
was grarted an OA for use under LIMESA on 14 November 1958. Requests have 
been submitted to amend their clearances for use under LIEMPTY, CLACKETT 
and FIORLALISI have signed contracts effective 1 September 1958. The 
sensitivity of the Liltss Project required them to leave their young son in 


SECRET 


14-00000 


se ean 


SET Baek 


~2-= 


the United Stutes.' Because of this a special benefit of periodic trips to 
their home in Arizona was included in their contrects. Under LINESa their 
quarters were to be provided, An azendment has been requested to their = — 
contracts deleting the special benefit and adding educational and quarters 


allowances, : 


7. Notivation and Control: CLaCKETT and FIORDALISI are extremely. 
patriotic and highly motivated as evidenced in their willingness to under- 


take the LIMESA Project and be separated from their son. They have indie 


cated they are more than willing to do whatever is requested of them, no 


‘matter. wh,t- personal sacrifices and hardships are required. Their com- 
plete livlihood is dependent on their KUSARK income. 


8. Tasks: CLACKETT will recruit, train, and direct the LIEMPTY 
surveillance team. The Station hopes to develop this team into a major 
Station support asset. He will receive instructions and direction from the 
Station Case Officer, FICRDALISI will be used to do all the clerical and 
administrative work for the LiENFTY surveillance team. 


9. Comanication and Cont:et: CLACKETT will contact the Station Case 
Officer in a clandestine manner, All necessary security precautions will be « 
taken, CLACKE[T will also contact his surveillance agents uncer a cover 


which will be determined later by the Station and CLaCKETT. In view of his 


Mexican background, CLAChETT can pass as a Mexican. Details of communication 
and contact arrangements with KoSAEK will be arranged by the Station. Under 
LIEMPTY CLACKETT will be contacted by the same Case Officer he is now cone 
tacted by under LIMESA. CLACKSTT and FIORDALISI will be in direct contact 
with relatives and friends in the United States. The cover company has, 
until now, been serving as a letter drop and contact voint for emergency 


messages. : 


10. Cover: CLACKETT and FICRDALISI entered Mexico on United States 
documentation and it is planned they will continua to live in Mexico under. 
true name, CLACAET? has a notional cover as a public relations consultant 
which was established by CCD/NC to use with friends and relatives in the U. S. 
The same cover story can be adooted to cover their proposed use under Li" sPTY 
vis-a-vis their United States friends. The Station is working on local cover 
for CLAChETT to use in Mexico. 


i1, Anticipated Costs: It is anticipated that the following expenses 
will be incurred by CLACA:TT and FICADALISI 3 


Compensation: 
CLACK2TT (37750/yr) 7100 
FIORDALISI . ($4040/yr) 3700 
10,800 
Allowances! 
’ 
Educational allowance 320 


_Quarters (S2500f/yr) SEGRET 2500 2,820 
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¢ Travel: : ‘ . 4 
.f 
| cic TDY to Headquarters for : 
training (including 
: i - 30 day per diem at - née 
| $12 per day). a ——— 248. 


Total : 14,368 
3 | | 
A total of $14,470 was included under the LISMPTY Project approval 
request submitted on 24 November 1958 for a Staff Agent; therefore, no 
additional funds sre required, . ; 
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24, Novexber 1958 


MEMORANDUM FOR:. FI/OPS=Projects Branch : 
SUBJECT =—«s 4. Justification for Autombdiles under Project LIENPIY 


x Meg ded Te. is: heise that ‘the Mexico city Station be saiep teases 
purchase. ‘three “used sedans for use by the LIEWPTY surveillance team, The.- 
Station plans to expand the LIENPTY surveillance team into a larger, welle — 
trained. physical surveillance asset. ‘They will need three automobiles, 
Private automobiles or commercial transportation will not be satisfactory ~ 
since the cars trust be outfitted with two-way radios. 


2. Authority is also requested to purchase a panel truck to be used 
in the LIENTRAP operation under this Project which mounts mobile photo- 


graphic surveillances, 


3. It 4s also requested that a ‘quasi-personal car be authorised for 
Oliver G, Scantling (ps). Scantling is an indigenous agent under oral 
contract. A car is a prerequisite for his work for KUBARK which includes 
casings, surveillances, and investigations, Because of the sensitive 
nature of his work, and the heavy use made of the car, the Station has ~ 
decided that Scantling should be furnished a QP car. 


4. LIEMPTY agents were formerly eareted under the LIJERSEY and 


- LIPSTICK Projects. The vehicles used by the LIEMPTY agents under these 


other Projects will be: disposed of and new ones will be purchased after 
the above TVA has been approved. The vehicles which will be replaced 
are MV 2148, MV 2147, MV 2138, and MV 2031. One of the surveillance 
ears will be new and will not replace an old car. It was decided that 
these vehicles should be replaced rather than transferred to the LIEMPTY 
Project for security reasons and because of the age of the automobiles, 
The automobiles are 1951 and 1952 models and have been used for sensitive 
surveillance work for over two years. The panel truck which was used in 
the LIENTRAP Operation under the LIPSTICK Froject has been operating for 
two years in all parts of the city and has become a security threat. The 
fact that the LIPSTICK surveillance team knows that the truck exists, 
even to the point that one of the team members is the listed owner of the 


truck, also dictates replacement of this vehicle. 
250 LY 


Fi) emt. rg 
C. KING 


Chief, WHD 
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CONFIDENTIAL 


NOTICE 


t 


THIS FILE HAS BEEN PROCESSED AND RETIRED. DO NOT 
ADD ANY DOCUMENTS TO THIS FOLDER, FORWARD CS 
DOCUMENTS THAT SHOULD BE INCLUDED IN THIS FOLDER 


TO RID/RPU GE-58. 


NOTICE 


CONFIDENTIAL 
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_ww: (Headquarters componont; 


WH/1 SUBJECT AND PROJECT FILE REQUEST 
AND FIELD NOTIFICATION OF ACTION 


TO _ : (Statton/Bose) FROM: (Diviston)} 


‘ ; Mexico cit ___-WH 


INFORMATION FOR REQUESTERS 


ITEM 10-ENTER OLD THRE WHEN AMENOING A TITLE. CITE 
ANY FILES, SUCH AS 201 OR PROJECT FILES THAT ARE RE- 
LATED TO THE FUE COVERED BY THIS RLQUEST. ITEM 10 MAY 
ALSO BE USED TO GIVE RLASONS FOR THE ACTION BLING RE- 

2- QUESTYED, TO fOINTUY THE TYPE OF MATERUL TO DE PLACED 
IN A FILE OR TO MARE OTHER EXPLANATORY REMARKS. 


COMPLETE ITEMS t FHROUGH #2. 


(TEM S-ALL FILE TITLES MUST OF STERILE SINCE THEY WILL 
APPEAR ON THE FIELD COPIES AND ON MACHINE LISTS. 


ITEM 6-ALL REMARKS MUST BE STFRILE. 


(TEM 7? AND O8-USE FIRST THHEE LETTERS OF OSTATCH SYM. 
@OLS FOR FIELD STATIONS AND LIST HEAOQUARTERS ELC- 
MENTS ACCOROWG TO ESTAULISHED NUMERIC COOLS, 


INFORMATION CONCERNING FIULF 


* enete 


ITEM 1t-A RECORDS OF FITTER MUST SIGN ALL ree ACTION RE- 
QUESTS. CONSULT TOUR RMO ON ANY PROOLEMS THAT ARISE. 


1 TYPE OF FILE : 
ieee COGNTHY NUMOEH TO CATLOGRV NOMbI TS PiciFig BUSITCY NUMGER, 
. 4 
C] SUBJECT [3] PROJECT ' i 
; 050 ‘ 006 1074/1 
tne it acta eee 
\ SOFIE THLE (SPECIFIC SUDIECT) PROJECTS LIMITED TO 13 SPACES? a 
KDFACTOR 
ACTION RFQUIRED 
a ANALYSIS ACTION Ey OSPOSITION 
* 1 7 open ene X [crore re unorcare parosition! RETAIN STRUCTION RECOMMENDED 
oe THRU (DATES 
|__| AMEND FILE TITLE REOPEN ¥ 


& REMARKS (FOR FIELO ONS TRIBUTION? 


7. INTERESTED STATIONS (PROJECTS ONLY? 


M 
FILES ACTION 7 . 
CHARGE PERMANENTLY TO 


a 
PREPARE FOLOER AND ‘OFFICER & DESK? 
ess || ana) ie ote ena | 
ae Se ee ae t 


tQ COMMENTS UNCLUDE SPECIAL HEADQUARTERS ROUTING INSTRUC TIONS? 


COORDINATION ir RIN APPROVAL 
acer neerianenrmasemranemmena| ay 


-Rt QUEST APPROVED OY ~ 


12 
SIGNATURE Or EPANCH/DESK R. O. 
{WHEN APPLICABLE) 


ENCORSEMENT 
SIGNATURE OF BRANCH/DESK R. O. 


’ a“) Pa 
Bria Vids HbG30 


EFFECTIVE DATE 4 


EDITIONS 1—C$ COPY 


MFS [2-65 


y) 
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Cuassaecation PROCESSING ACTION 


SPA | 


Chief of of Station, _ Mexico City 


a0 . 


___ JRARKED FOR BRO LING. 


oy meDE TING MTQUIREO. 
joxr QUALIEID DESK 
a JUDGE INDELING 
a 


icoaater hE OFM:. 


a ae 


a Chief, Western Hemisphere Division 


POTermination of KDFACTOR Exoject 


ACTION REQUIRED - REFERINCES 


RE FERENCE: HMMA-42, 197 


This is to advise you that the formal termination of the 
_KDFACTOR Project was approved by the Associate WOMACE on 25 May 1973. 


James B. KARDENBTZ 
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i : 
: COssRuRENETO SSCS [orspatcn symeot AND NuMBte DATE 1 JUN 1973 
HMMW-19467 =F TYPED: 32 May 1973 
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OFFER $ SIGNATURE 


Raymond Swider 
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14 May 1973 


MEMORANDUM FOR: Acting Chief, WH Divisfon 
' SUBJECT: KOFACTOR Project Amendment and Terminatton 


1. The KOFACTOR Project, which provided photographic 
survetllance from two vantage potats of the Soviet compound - 
fn Mexico City, was determined to be compromised due to the | 
VWBLANKET case. The five agents were terminated in July 

1972, but the base houses could not be terminated until 
January 1973 because it was necessary to sell one and the 
termination of the second was tied to the termination of 


KDABBEY who owned the second base housa. It was necessary 


erate rte me ee ee ce eee en 


to pay rent for several extra months until] these other 


terminations could be effected. | 
2. The base houses and agents have now al? been ter- 


| 
minated and the Station already has rented a replacement. 
safehouse with new agents to provide the same coverage 

i 


(KDALCOVE). 
3. Approval of the amendment and termination of 


Project KOFACTOR {s recommended. 


\ Herbert W. Natzke 
: Acting Deputy Chief 
Western Hemisphere Division : 


Nes 


DISPATCH © 


Chief of Station, Mexico City ; v0 INDEXING 


a er ONLY QUALIITD OES 
: CAN FUDGE INOUERS 


’ 


p : ‘ : i 

CASE LATION : PROCESSING ACTION | 
fe pee ee 

1 


_JMARLID FOR RDTIRG 


: Western Hemisphere Division 
mmary of KDFACTOR Project Security Review 


IRD - REFERENCES 


Forwarded under split transmission for your information 


is a copy of the KDFACTOR. security review. Also included are 
oranda containing C/WOLENS and C/WOMUSE comments on the 


‘ two men 


security review. 


Lleyn OW Rye 


Roger W. BICEGO 


ATTACHMENTS: 
1. Left Side - herewith 
2. Right Side - u/s/c 


DISTRIBUTION: 
Orig. § 1 - COS, Mexico City 


28 JUN 1972 
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9 May 1972 


‘ILNORANDUM FOR: Assistant Deputy Director for Plans 
TIROUGIL : MPS/BG/FI 
SUBJECT : Project KDFACTOR - Security Review 


° 


1. The CI Staff is satisfied with the fine 
Security Review of the XDFACTOR Project activity 
and personnel, 


2. Mowever, the Staff urges the Station to 
renain constantly alert to any security repercussions 
pertaining to all the terainated assets particularly 
in view of their past knowlecge of the project 
Aceiyity and the fact that some of then had family 
and relatives who also were aware of the project 
activity. Focus should continue regarding. any 
security problems pertaining to RDEACTOR = Cs 


3. %In addition, the Station should continua 
to monitor any Soviet investigation or probing of 
owners and tenants involved in the properties used 
under this project. 


Frank W. Hughes 


C/CI/OPS Wii 
Distribution: ; 
Orig. & 3 - MPS/BG/FI ; 
1 - Wii/1/Mexico ” ; 
2 - C1I/OPS/WH 
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MEMORANDUM FOR: Assistant Deputy Director for Plans 
SUBJECT: Security Review of Project KDFACTOR 


st , 1. At the time you approved the renewal of Project 


.-'. . KDFACTOR in December 1971 you asked that the Station 
conduct an updated security review of this operation, 

a = which provides photographic surveillance of the Soviet 

a ES Embassy in Mexico City. You asked that particular atten- 

: tion be paid to terminated agents and their families. 

The Station has made a security review and a detailed 

report on the findings, from Chief, WH Division, is 


attached. 


2. Tne report discusses the history of the opera- 
tion, describes security problems of the past and steps 
taken to remedy them, and discusses the security and 
operational situation of the agents presently covered 
by the project. The report notes that the two opera- 
tional sites and their associated agents are compart-~- 
mented from each other and that processing the film is 
now being done inside the Station. One section of the 
report discusses in, detail the assets who were formerly 
involved in these operations but have been terminated. 
The final section of the report describes current secu- 
rity: practices and notes that an alternate photographic 
surveillance site has been procured and is available 
for use should the present one be compromised. 


3. The report demonstrates that the security of 
the operation is being kept up to high standards and 
that there are no potential security threats from 
former agents that the Station is not aware of. The 
FI Staff believes that the Station's security review 
and the attached report satisfy the requirements of 


your request. 


» am A. Campbell 
Chief 
Foreign Intelligence 


Attachment 
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9 May 1972 


MEMORANDUM FOR: Assistant Deputy Director for Plans 
THROUGH : MPS/8G/PI 


SUBJECT : Project KDFACTOR - Security Review 


l. The CI Staff is satisfied with the fine 
Security Review of the KDFACTOR Project activity 
and personnel. 


2. However, the Staff urges the Station to 
remain constantly alert to any security repercussions 
pertaining to all the terminated assets particularly 
in view of their past knowledge of the project 
activity and the fact that some of them had family 


vand relatives who also were aware of the project 


activity. Focus should continue regarding any 
security problems pertaining to KDFACTOR-7. 


3. In addition, the Station should continue 
to monitor any Soviet investigation or probing of 
owners and tenants involved in the properties used 
under this project. 


Sa A Fe' leg hit 
Frank W. Hughes 
C/CI/OPS /WH 
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. MEMORANDUM FOR: Assistant Depety Director for Plans 
SUBJECT _ : Fi Project KDFACTOR, Security Review 


REFERENCE : ADDP Memo (DD/P 1-5899) to C/WHD dated 
14 December 1971 


1, In response to reference the following is a summary of the 
KDFACTOR security review: 


The Station summary of the KDFACTOR Project security is 
as follows: 


"There were no known problems of security relating to 
the Project. In response to the Headquarters request, we have 
reviewed all phases of the operation and believe that Project 
security is sound. The Project assets have all been with us for 
many years and have established themselves as respectable long- 
time residents of the area, All five assets, four in one family 
and one in another, are extremely security conscious and have 
all been SGSWIRLED. The assets derive a substantial portion 
of their livelihood from their Agency employment and would thus 
lose a great deal if security factors ever necessitated a termina- 
tion of their work for us,: AS an additional safeguard, the 
KDLITERAL and KDABSINTHE operations are compartmented 
from each other, and there has never been any indication that 
either segment of KDFACTOR knows of the other's existence", 


The Headquarters desk has also reviewed the Security of the 
KDFACTOR Project and agrees with the Station that the security > = 
is sound, In fact, as presently constituted, the KDFACTOR 
Project is well compartmented, and each of the two KDFACTOR - | 
photo basehouses (KDLITERAL and KDABSINTHE) is run by long- mS 
term assets who draw a minimum of suspicion in their operational 
activities. Terminated assets could possibly expcse the existence : 
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of this project, but that seems unlikely from the Headquarters 

. review of terminated agents witting of present KDFACTOR 
operational activities, A Soviet investigation of property owner- 
ship around the Soviet Embassy and their awareness that the 
Soviet Embassy was under photographic surveillance in the past 
could. result in a Soviet investigation of the activities and contacts 
of KDABBEY-1, the owner of an apartment building and four 
houses close to the Soviet Embassy. It is doubtful that KDABBEY-1's 
activities, which do not inter-relate with the activities of the 
KDFACTOR agents, would in any way cd the KDFACTOR 
Project operational activities, 


2. A brief history of the KDFACTOR Project: 


The KDFACTOR Project had its origins in the LIIERSEY 
and LIPSTICK Projects,’ both active in the mid-1950's, In 1958, after 
the arrest of two LIPSTICK surveillance team members, it was decided 
to break off the more sensitive, uncompromised LIPSTICK assets manning 
and supporting two basehouses for photo surveillance of the Sovict Embassy, 
These assets were consolidated with one photo basehouse against the Soviet 


. Embassy and one surveillance team from the LIJJERSEY Project into a new 


project-(LIEMPTY), which was approved on 16 January 1959. The LIEMPTY. 
Project, tenamed the KDFACTOR Project in 1971, consisted of three photo 


‘basehouses, two viewing-the front of the Soviet Embassy (LIMITED and 


LILYRIC) and one viewing the rear garden of the Soviet Embassy (LICALLA), 
plus a mobile surveillance team (LIENTRAP) tied closely with the LIMITED 


‘basehouse, which was the radio control point for dispatch of the LIENTRAP. 


; - In 1959 the LIENTRAP surveillance vehicle and two team 
members were arrested at the scene of a Cuban demonstration in Mexico 
City, A Station review of the security implications of this incident stated 
that it did not materially affect the security of the project nor expose any 
of the LIEMPTY basehouse operations, (Note: As the basehouse operations 
were compartmented, the only exposure possible from this incident would 
have been of the LIMITED basehouse, which is no longer in existence. } 

The LIEMPTY Project operated substantially as above until ve 
the Warren Commission report was published in late 1964, In this publica- 
tion was a picture of a person entering the Soviet Embassy taken from the 
LIMITED basehouse. The LIMITED photo basehouse was closed in Sept- 
ember 1964, and all photographic surveillance was suspended as a security 
precaution, In January 1965 the LIMITED basehouse was relocated, and 
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later that year the building it had previously been in was razed by the “J 
owner, KDABBEY-}. From 1964 on it must be assumed that the Soviet 


_« Embassy in Mexico City beleves it is under regular photographic sur- 
: velllance. : ; 


Further project changes took ines in 1966 when the LILYRIC 
basehouse was relocated to another apartment with approximately the 
same view, In May 1968 the LIMITED basehouse was terminated and 
LIEMPTY-6, -the basehouse keeper, retired, This affected the LIENTRAP 


_ ‘eoverage of Soviet véhicular movement monitored and directed from the 
- LIMITED basehouse. With the.closing of LIMITED and the Station decision 


to replace Raymond H. GERENDE, Mexican national contract agent who 
handled the LIEMPTY Project since its inception, the LIENTRAP mobile 
surveillance team was underemployed, and the decision was made to move 
it to the LIEMBRACE Project. This was done in early 1970, soon after 
GERENDE had been relieved of operational responsibilities in December 


1969. 


The photo processing of the KDFACTOR (formerly LIEMPTY) 
film take is now being done by the Station, In the past, it was done by 
the Station, by GERENDE, and by KDFACTOR-1, who was terminated 
amicably in early 1971, The building housing the KDLITE RAL (formerly 
LICALLA) photo basehouse was purchased in 1957 by KDABBEY-1 for 
the Station, KDLITERAL is in a row of four houses all owned ostensibly 
by KDABBEY-1 but actually by the Agency. This row also houses a base- 
house for FID's KDVAULT Project. The apartment building housing the 
KDABSINTHE (formerly LILYRIC) photo basehouse is owned outright by 
KDABBEY-1, who has been most: cooperative in assisting the Station in 


‘maintaining and occasionally moving (1965 and 1966) photo basehouses, 


The LIMITED photo basehouse was qlso located on KDABBEY-1's property 
when it was active. ; 


The individual basehouse operations are and have always been 
compartmented one from the other, The only points of breakdown in the 
compartmentation have been: (a) the LIMITED basehouse was linked to 
the LIENTRAP mobile surveillance; (0) KDFACTOR-1 was processing 
films from all the basehouses and could, therefore, be aware of their 
exact locations; (c) GERENDE was aware of all aspects of the KDFACTOR 
operation, and ‘has since beén terminated; (d) Oliver G. SCANTLING, 
Station contract agent retired in 1971, was aware of the KDFACTOR Project 


SECRET 


14-00000 


@ SECRET os 
ae te 
through his past work with LIEMPTY-6 and with GERENDE on KDFACTOR 
Project activities; and (e) the fact that the two present basehouse ‘properties 
are owned by KDABBEY-1, who ts witting of the locations and general 


activity of both KDFACTOR basehouses, , 


3. Agents and Case- Officers oe active in the KDFACTOR " 


Project: 


"7 sAs of.March 1972; Oliver J, MANKUNAS is the case officer 
responsible for handling the operations of KDFACTOR; Bruce H. FERNALD 


' is the alternate case officer, The following is a list of active agents in the 


KDFACTOR Project: 


A. KDFACTOR-2 (201-136454) 
DATE OF OA: 27 December 1956 
DATE SGSWIRLED: 27 April 1966 
' PRESENT POSITION: KDLITERAL Basehouse Operator 
_ COVER: Accountant for a local bus line - works cover 
job in the evenings, 


B. KDFACTOR-5 (201-119961) 
DATE OF OA: 9 May 1956 
DATE SGSWIRLED: 2 March 1966 
PRESENT POSITION: KDABSINTHE Basehouse Operator 
COVER: Industrial engineer - works cover job during 
the day. 


C. KDFACTOR-6 (201-167567) 
DATE OF OA: 16 October 1967 
DATE SGSWIRLED: March 1966 
PRESENT POSITION: Wife of KDFACTOR-5. : 
Co-KDABSINTHE Basehouse Operator 


COVER: Housewife 


D. KDFACTOR-8 (201-762111) 

DATE OF OA: 29 November 1965 

DATE SGSWIRLED: 3 March 1966 

PRESENT POSITION: Son of KDFACTORs-5 and 6, 
Part-time KDABSINTHE Basehouse 
Keeper/Operator,. 

COVER: Part-time shopping (shopper) investigator for 

Sears Roebuck de Mexico, 
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E. KDFACTOR-9 (201-762112) — 
DATE OF OA: 27 July 1966 
DATE SGSWIRLED: 3 March 1966 
PRESENT POSITION: Son of KDFACTORs-5 and 6, 
Part-time KDABSINTHE Basehouse 
Keeper/Operator, 
COVER: Medical student 


F. KDFACTOR-10 (201-254181) 
DATE OF OA: 14 September 1959 
DATE SGSWIRLED: Not tested 
PRESENT POSITION: Non-salaried, Wife of KDFACTOR-2, 
be (KDLITE RAL). 
COVER: Housewife ‘ 


G. KDABBEY 
DATE OF OA: 28 April 1954 
DATE-SGSWIRLED: Not tested 
PRESENT POSITION: Non-salaried, President of 
Construcciones Aztlan. Owner 
and landlord of KDVAULT and 
KDFACTOR basehouses, 


Regarding the security of the above active KDFACTOR agents, 


- the- KDLITE RAL basehouse is handled by KDFACTOR-2 with the assistance 


of his wife, KDFACTOR-10. They have a long-time maid and a 13-year- 

old son who lives with them in the basehouse. Neither the son nor the maid 
is believed to be witting. The photographic equipment is kept in a locked 
room, and the product is kept in a locked safe. KDFACTOR-2 was recruited 
by KDCALVERT-1, who is an active, long-term Station agent in the 
KDCALVERT Project and whois not considered a threat to KDFACTOR-2's © 
security. KDFACTOR-2's activities are also known to his brother, the 
former LIPSTICK-47, who was one of the two LIPSTICK surveillance team 
members arrested in 1958 and who gave the police considerable information 
regarding LIPSTICK surveillance activities, LIPSTICK-47 was terminated 
in late 1958 and is believed to have withheld from the police the information 
regarding KDFACTOR-2 and the KDLITERAL basehouse. KDFACTOR-2 
and his family have occupied the KDLITERAL basehouse since 1957 and 

have been discreet and security conscious in their dealings with neighbors 
and relatives, 
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The KDABSINTHE basehouse is manned by KDFACTOR-5, his 
wife KDFACTOR-6, and his two sons KDFACTOR-8- and KDFACTOR-9. 
The, SGSWIRL of 2 March 1966 went into detail on who is witting of 
KDFACTOR-5's work for the Station, The result was that his immediate 
family, including a married daughter who no longer lives at the basehouse, 
are aware of the photographic operation, KDFACTOR-5 was recruited by’ 
LIEMPTY-I2, a U., S. citizen with a private company in Mexico City who. 
is no longer working with the Station but who is considered patriotic ane 
no threat to KDFACTOR security. 


4, Terminated Agents Possibly Affecting Present wraieet Security: 
A. Raymond H. GERENDE 


GERENDE is a Mexican citizen and was a contract agent 
until his termination on 26 June 1970, He had been employed by the Station 


intermittently since 1955 and was used almost exclusively in support activities, 


Since the start of the LIEMPTY Project in 1958 GERENDE had been directly 
involved with this project serving as cutout to the basehouses, carrying and 
processing films, .and giving general direction to the project as principal 
agent. In1969, after years of-excellent service with the Station, GERENDE 
had serious marital problems which ended in separation from his wife, 
KDFACTOR-7. From December 1969 to June 1970 GERENDE was not used 


_ operationally_but was maintained on half pay with the hope the divorce pro- 


ceedings would be completed quickly, When it became apparent the divorce 
would drag on interminably, the Station reluctantly terminated GERENDE 


: and his wife. Bruce H, FERNALD, career agent, met with GERENDE 


monthly from July 1970 through May 1971 while paying him his termination 
bonus in ten installments, GERENDE is still living in Mexico City, where 


. he owns some property and has an income as an English teacher to employees 


of two local firms, He visited his wife and children in Holland in December 
1970, It appears he may now be financially pressed as his English class 


'. schedule has been cut back. The Station as of 10 April 1972 had no informa- 


tion that would indicate GERENDE has violated hig secrecy agreement, 


There is an indication that GERENDE came to the attention 
of the Soviets in 1968; A Mexican walk-in to the FBI office in Mexico City, 
who was later interrogated by the Federal Security Police in 1970, said 
that in 1968 he had been employed by the Soviet Embassy Second Secretary, 
Oleg Masksimovich Nechiporenko (201-305870), to investigate persons 
working with the Mexican Olympic Committee, The persons investigated 
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included GERENDE, who apparently became a specific target of Soviet 
investigation. It is "unclear from the report of the Federal. Security Police 
how far the Soviet -investigation of GERENDE had proceeded. Nechiporenko 
_ Was _PNG'd from Mexico in March 1971, GERENDE's possible exposure to 
the Soviets could have been through his work on the Olympic Committee as 
a translator or through his work for the Station, which used him for a wide 
range. of support tasks against the Soviet and Cuban targets. 


; B KDFACTOR-7 (wife of GERENDE) 


Poa KDFACTOR-7 is a Dutch citizen and the former wife of 
GERENDE. She returned to the Netherlands in July 1970 with her children, 
She had served as a support agent assisting GERENDE. She is believed 
witting, in general terms, of GERENDE’s activities regarding the KDFACTOR 
Project. She was terminated on 26 June 1970 and signed both a secrecy 
agreement and quit claim. After termination it became apparent that she 

had considerable hard feelings toward both the Agency and GERENDE over 
financial‘problems between her family and GERENDE, While the Station 

was not directly involved in all the financial problems, the Station was 


involved in regard to her divorce claims against GERENDE's salary, a 


large part of which came covertly from the Station, In July 1970 KDFACTOR-7 
came to the Agency Headquarters and complained about her financial settle- 
ment, In September and November-1970 she wrote two letters directly to 

the Agency on the same subject. In late 1970 she also asked a Hague Embassy 
political officer to put her in contact with the Agency; however, she did not 
tell him the nature of her business, In January 1971 the Agency contacied 
KDFACTOR-7's brother, a U. S; Army civilian with a "Top Secret" clearance 
living in Alexandria, Virginia, and was able to resolve the financial mis- 
understandings with KDFACTOR-7, In January 1971 the Hague Station 
reported KDFACTOR had, without Station influence, obtained a job as social 
secretary with the Department of State-at the Embassy. It is believed that 
this job has probably solved many of her financial problems and should also 
inhibit her from exposing her past work with the Mexico City Station, as 

such exposure could jeopardize her job, The Embassy in the Hague was 
briefed in general terms on KDFACTOR-7's background, 


C. KDFACTOR-! 


KDFACTOR-1 is a Mexican citizen and the brother-in-law 
of GERENDE. He was hired by the Station in 1956 to assist GERENDE in 
processing the photographic take of the KDFACTOR Project {at that time 
the LIPSTICK Project and later the LIEMPTY Project), KDFACTOR-1 
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was later dsalated in processing the nhoteraptié take by his wife, 
LIEMPTY-5, who is GERENDE's sister. KDFACTOR-! was terminated 
in March 1971, and the photographic processing previously done by 
KDFACTOR-1 is-now doné‘in the Station. The termination was amicable 


_-and largely due to delays in film processing as KDFACTOR-I's medical 


practice expanded, © There does not appear to be any security problem 
in the termination of KDFACTOR-I as he is discreet and also a close 
relative of GERENDE. The security of processing the film in KDFACTOR-I's 


medical office was good as KDFACTOR-I's wife, LIEMPTY-5, was assist- 


‘ing him with the processing and with the security of the darkroom, 


D. LIEMPTY-5 


__ LIEMPTY-5 was hired by the Station in 1957 to assist 
KDFACTOR-] with the processing of KDFACTOR films, She is the sister 
of GERENDE and wife of KDFACTOR-1. She was terminated along with 
KDFACTOR-I in March 1971, Due to her close relationship with GERENDE 
and KDFACTOR-I, she is not considered a threat to the Project Security. 


E. ‘Oliver G. SCANTLING 


. SCANTLING is a Mexican citizen who worked as a Station 
agent from 1954 until his termination without prejudice in February 1971, 
SCANTLING is in an excellent financial position and has assisted the 
Station in recent- years largely because his strong motivation to work 
against the Communists. SCANTLING worked as a surveillance team 
leader from 1954 to 1957 and then in the LIEMPTY (KDFACTOR) Project 
from 1958 through 1966, He was the cut-out to LIEMPTY-6 and a back-up 
principal agent for GERENDE, SCANTLING's termination was amicable, 
and he is not considered a security problem to the Station or the KDFACTOR 


Project, 
_F. LIEMPTY-6 


LIEMPTY-6, a Mexican citizen and eat Station 
asset, was retired in May 1968, He had manned the LIMITED photo base- 
house with his wife and son assisting him, He had been working with the 
Station since 1954, but age and ill health had reduced his efficiency. 


' LIEMPTY-6 knows GERENDE and SCANTLING, but is not aware of the 


names or locations of any of the present KDFACTOR agents and basehouses, 
While he could give information on his participation in KDFACTOR activities 
up to 1968, he has no motive to do this and is apparently happily retired on 
his ‘Agency termination bonus plus some financial assistance from his son- 
in-law, He is not considered a threat to the security of this Project. 
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There was one indication that the Soviets were seeking 


= out the- LIMITED photo basehouse and may have had suspicions. concerning 


LIEMPTY-6. This was a report by KDADAGE-10 that in mid-1966 Stanislav 
Sergeyevich Silnikov (201-271103), a Soviet Embassy guard, asked KDADAGE- 
10 to report on his neighbors near the Soviet Embassy, Silnikov expressed 
interest-in all the occupants of the new apartment building which houses the 
KDABSINTHE photo basehouse,. but did not mention the KDABSINTHE base- 
house keepers by-name, _Siinikov did name specific persons he was inter- 
ested in and these included LIEMPTY-6, KDADAGE-10, of unknown ° 
reliability, said he did not give Silnikov any information, but added that, 
between himself and the Station, he suspected LIEMPTY-6 and had heard 

it rumored he worked for the Americans, In 1966 Headquarters already 
assumed the Soviets were aware of the LIMITED basehouse because it was 
used for radio direction of the LIENTRAP mobile surveillance. In any case, 
the Soviets apparently took no action prior to the closing of the LIMITED 


‘basehouse and the relocation of LIEMPTY-6 in May 1968, It is bélieved 


this incident has no implications that would threaten the security of current 
KDFACTOR assets, 


5.. Current KDFACTOR Security Practices: 


The two photo basehouses, KDLITERAL and KDABSINTHE 
remain compartmented, as they-have been throughout the history of the 
Project. The Station case officer responsible for the project meets weekly 
with KDFACTOR-2, responsible for the KDLITERAL basehouse, and with 
KDFACTOR-5, responsible for the KDABSINTHE baschouse, In these 
meetings he picks up the product, provides new supplies, pays salaries 
and handles miscellaneous administrative matters, These are car meetings 
usually held in early morning or at night ana the pickup puints are changed 
regularly. Meeting time is kept to 2 minimum and meetings are pre- 


. Scheduled whenever possible. The photographic product is processed in 


the Station, thus increasing the security and timeliness of its handling 

over the past practice of having KDFACTOR-1 process it in his office 
darkroom, The case officer only meets with KDFACTOR-2 and KDFACTOR-5; 
however, inemergencies other witting family members of either basehouse 
can be contacted and met. In case the present sites or personnel are com- 
promised, the Station has rented another apartment in the building housing 

the KDABSINTHE basehouse and has installed members of the KDCALVERT 
Project as residents, This new apartment offers as good a vantage point 
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for photographic coverage as the KDABSINTHE and. could quickly be 
activated if for any reason the KDABSINTHE basehouse becomes 
untenable, 


Theodore G. Shackley “ 


Chief 
Western Hemisphere Division 


ate 
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MEMORANDUM FOR: Chief, Western Hemisphero Division 


: SUSJECT: FI Project NDFACTOR 
' . FY 197) Amoncuent No.) 
. Biennial Reacewal . 
to ; Proposa. ior Nscal -—— 
azs i972 and 1973 


i. On 10 Deceiver 1971 2 approves sudject actions 
in the amounts speciiied below: 
ae PY 197) Anonemest Now = For $4,260, tscveasing 
. she project s PY iyi 
funds automation stone 


Neerorens $23, 630) to 527, S96, . 
b, FY i972 Renewal = For $19,606 
ec FY 173 Renewal _ - For $20,060 


2. Task that the S.ation conduct an uscaicd security review 


rrrey 


iving particular Qivcndas to the knowledse- 


of this operation, 3 
ability of te sminated agents and theis camiltes as discussed in 


paragrapa 3 of yelercas Momoranaun, 


CG 


3, Also; 2 Sask thas you provide me Wis MPS/3G) with a , 
. t 


x for Plans 


ADDP MEMO of 14 December 197% 


1 
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O project LIEMPTY FY 1971 Approval 
AON aac UUM ya eh Ss ae a oe 


Ref: DIRECTOR 038379 


We nS tiers Ame mere 


1. Project LIEMPTY has been approved for FY 1971 in 
the amount: of $23,635. It has also been amended for FY 1970 \ 
in the amount of $10,498 (from $38,970 to $49,468) in order \ 
to cover termination payments to Raymond H. GERENDE and his 
wife, LIEMPTY/19. The approval carried a WOMACK caveat that 

- termination payments to GERENDE and his wife sust be made 
on a monthly basis as described in the referenced cable.” 


ee we meses wreeme pee mete 


‘2. Im submitting the project renewal request we wrote 

_ 4n paragraph 2 under Future Plans that the Station would- 
-gubmit up-dated emergency contact plans. Please submit ‘these 
plans in your first quarterly progress report for FY 1971 so 
that we can meet our obligation to the approving authorities. 5 


Dee A saree mw ee 


being forwarded by split transmission for your files, 


Spencer N. HUTCHINS 


Attachments: 
1 ~ LIEMPTY Project Renewal, left portion h/v 


2.<-LIEHPTY Project Renewal, center portion usc 
3 ~ LIEMPTY Project Renewal, right portion usc 


Distribution: : 
Orig. and 1 ~- COS, Mexico City : 2 


ae 


LTEMPTY 
GROSS REFERENCE TO DISPATCH SYHB01 AND NUMBER bait aes 
! 2 
HUMH -17950 to June 70 “UN 970 


j 
! 
i 
: | 3 A copy of the approved FY 1971 renewal request is me 
i it 
i 
| 
} 
} 
i 
| 
t 
i 
{ 
i 
i 
i 
i 
$ 
4 


ene oe ee a : hoo 
SECRET 050-006-074/1 . 
+ ORIGINATING 


ase # - TY! xt, 


Ws” ~ COORDINATING 
RI g) omer sma [oa Tomi 
a fe rele a eel 


Releasine ff, a 


es “ . i ! OFFKE SYMBOL OAlt OFFICER $ SIGAAT.RS Ankers : ow tunis . 
ier aa C/WH/1 lo June 70! John Cl Murray e 

is” 53 woe neath t40> 5 j § PAT ch. 4 we 
‘ ; aN 


MFG. 11-eeT 


14-00000 


oN, , 


: — oF SECRET FUNDING 
{ (When Filled In) 


r ” 
: / 

no. ~ pared ee 72. 

(DOCUMENT # FOR . 


. THIS PROJECT) 


NOTIFICATION OF PROJECT APPROVAL ACTION 
10: CHIEF OF STATION (BASE) - At bee hy 


ATTENTION: FINANCE OFFICER 
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INFO: 
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dA Pie ee anon 4729 
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SIGNATURE 
mPS/8G 


OISTRIBUTION 
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Action Required: None, FY1i 


Project LIEMPTY has been approved in the amount of 
$38,970 for the period 1 July 1969 through 30 June 1970. 
Of the total FY 70 amount, $38,470 ig authorized for field 


use, and $500 will be retained for Headquarters use. 


Anthony B. WELDRAKE 
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PROJECT LUENPTY 
. “REQUEST FOR RYNEWAL 


CURRENT CBJECTIVES 


A. The overall objective of Project LIUMPTY, now in its eleventh 
year of existence, is to collect operational information on the 
FISTLEAL installation, its personnel and visitors, as well as 
targets oO. opportunity throush stat tonary /mobite photo= 
graphic and physical surveillance mechanisms, Corollary 
objectives which are to be fullilled through use of the LIEMPTY 
installations, mechantsns, and personnel are as follows; 


related 


J. To provide detailed operational informat ton pertaining 
to the daily movements and activities of PJSTZAL persennel, 
particularly those individuats of intelligence interesi, 

as wel] as inieormation on the FISTS physical plant and 
visitors to the premises, 

2. To collect operation#t rantormation on persons asseciated 
With FISPSAV peusonned and on tndaividials known or sesvected 
to have conneetions with the YdlTsAL cntetitience services 


d teh Ae 
or other hostile proves whieh are toimiecal to the iaterests 
of LNEFORT, 3 


~ o. To provide cpernibsonuad seppert, counter svrveiilance, 
and/or other protective serveces fo VORITRM persanned and 
oserations, aus may oa Tevied upoa the Station oro rs cay be 


Jdeened necessary, 


throvel coentinucd 


Le The above chinetites are ta he fu rilled 
ase 
Cee a) Slee 


Le 
maintenance and exntoitation vw: the LILYRITC aad ETCN 
for ses, the Lt: nObite unth, amd the Services ef Tones atime 
eontract accept, Raymend ", GORANI,  Bhe ULSMeTY Prorect is the 
eernerstone of the Statiow's ererationual presran agatust che 
LjlPety, tariet and as sueh is eoupletely responsive te Privrity Al 


aw tate 


of the Statien'ts Cnerafinn Directive, 


C. Throughout the Project vear under review, Project LISUPTY 
continued to centribute direetly and sivntijeantty to the fuliille 
ment of Statien and Jleadaqunrters’ requests and requirertents for 

coverape of various tarrets falliune within the above cited tramework, 


14-00000 


Duriag the Prosect year Project LIEMPTY provided at) of the 

tixed operational photographs and phys.eal surveillance reports 
used in Mexica City Station's operations targetted against the 
FUISTEAL installation and personnel, Spectiic exanples o1 the 
LIENPTY Froject's pregress and contributions will be lound in 


Section 3 below .( 2FFSCTIVENESS), 


1 


4 


CHANGES 


A. Cperational 


1. The ma ion change during the preceeding: period has been 
the closing of the LIMITED basechouse and the termination of 
LIEMPTY=} 9, This has resulted in considerable financial 
Saving with no loss tn elliciency--to the contrary, as a 
matter of Fact. The major reason for the change was the 
fact that LIUEMPry-o was frowlny Tess reliable with age. He 
was not always able to be on the job, and when he was, his 
fixed surveillance reporting was occasionally inaccurate, 
and his photerraphy was often poor, There had been 
considerable overlap between LILYRIC and LIMITED reporting, 
and with the closing of LINIT#D, the LTULYRIC working hours 
were extended slightly so that full working hours of the 
FISPEAL installation continued to be covered, The only 
disadvantage to this arrangement is that the vantage point 
ol the FISTEAL installation which had been shared by , 
LIMITLD and LILYRIC will now go .uncoevered during periods of 
annual leave by LILYRIC personnel (the LILYRIC personnel 
are all members of one family and normally take their 

leave together), 

2. There have been no changes in the operating procedures 
and techniques of LUAMPTY=0 in the LICALLA basehouse, The 
retinenents described in the previous Project Cutline have 
peen elfective and have been maintained, The same can be 
said of LYEXTRAP, which has become a much more flexible 
tool since its partial intepration into the LILMBRACE team, 
There have been no changes in LILYRIC procedures, other 
than expansion of coverage to include the entire working 


week, 


RB, Financial] - LIEMPTY=9 was pranted a salary increase, etfective 
1 May TOCH, In recognition of his excellent job pertormance, 
LIEWPTY-14 and -27 were granted salary increases on 1 May 1588, 
largely as compensation aor the extra hours they agreed to put 

in to ‘insure fulletime coverare of the FJSTEAL installation by 
LILYRIC, Memoranda of Cral Agreenent covering these three salary 
increases were lorwarded with HMWA-34573, 2 May 1ye8, Finally, 
LIEMPTY-1ll was sranted a salary increase cirective 1 January 

19 “Y, im recopnition of his increased work load with the LYINMRRACK 
team, MCA was iorwarded with HYM\-5 191, 23 December LYos, 
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C. Personnel 


1}. As noted above, LIEMPTY-s was terminated cf fective 

31 May 1968 tn connection with the closing of the LIMITED 
bagehouse, Termination was completely amicable, and 
LIEZYPTY= > received a penerous termination bonus, 


: 2. LIeMPTY-26 was hired as of 1 May 19.8 to help LILYRIC 
personnel maintain their expanded coverage, No security 
Jactor is involved, as LIVAPTY=2; is part of the same tamily 
as the rest of the LILYRIC personnel, LIEMPTY-2.) had been 
granted an OA in 1$c5 aid had been used sporadtcally since 


that time. 


%. An amendaent to GkRENDE'S contract has been requested, 
This amendment would puarantce GERENDE termination benerits 
ag i equal to these provided for by Mexican law, in tha event of 
: : GiRENDE'S termination by WOFTRM. The amendment would also 
‘ provide GERENDE with a graduated seale oi beneliits should 
he decsde to resign, See HMMAR3j3L2, 27 January W0%, tor 


detalls, 


3.0 EFFECTIVENESS 


Throughout the perjod umier review, cach operational component 
of Project LYHNPTY contributed actively and coneretely to the 


LuldtLbinent ot the operational tasks levied on Station Mexico 
City, Highe-lights of the accomplishments and the achievenents 


01 Gach component are cited below: 
A. Fixed Rasehouses 


2, LEMITED 


Untél tts termination, the LINTT!D installation provided daily 
. . phetegraphic, coverace and physical surveillance of the main 
: gate of the FJSTHAL installation, During the seven-month 
period from 1 November 1947 through 31 May 196%, the LIMITED 
hase provided 911 frames of onerational photoyraphs, In 
additicn, the LIMITED base provided over 1,000 pares ot 
physical surveillance reports. 


2.- LILYRIC 


During the Project year under review, the LILYRIC installation 
provided extenstve photographic and.iixed visual surveillance 
of the front of the FJIST&AL installation. The LILYRIC base- 
house provided the majority of the operational photoyraphs 
produced by the LIEMPTY Project, During the lS-month period 
fron 1 November 91907 through 31 December 19GK, the LILYRIC 
basehouse provided 15,331 operational photographs and several 
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Qn. 


The fined LIGNE TY baschouses (LEIYITGD, LICALL 
provided avproximately 21,067 individual sranes cf 
photocravhs during the Ueronti period reviewed above, 
photorraphic coverare, linked with the nhvsical 


4 


theusand pares ef physical survetllance reports covering the we 
daily movements of all FUSTFAL officers. As a specific 
exanple of the impertanee of LILYRIC coverage, it was LILYRIC 
photes which made pessible the identification of a WCLADY 
citizea who had been in clandestine contact with an AEGRIP 
ofticer. This ‘information was turned over to LNERGO, which 
was pursuing; the case, In peneral, LILYRIC provides the 
Station with a larse percentage of the CI raw material : 
collected on the FUISTEAL tarcset, such as automobile license 
nunbers, PCS and TDY arrivals amtdepartures, unusual 
activities such as demonstrations, unusual or lengthy 

absences of personnel, etc. This information also has 
positive operational value, but its most important use is as 
the major source of jdentification of FJISTHAL personnel and 

ef infarmation on their movements, The Station has frequent 
requests from LNURGO which can only be fulfilled by LISMPTY 
coverave, and this "permanent and complete record" of FISTEAL 
aetivities is invaluable for servicing the CE requirements 

ef beth WOFTRM and LNERGQ, 


3. BICALLA Se eat 


Devinn the above cited MWemoentit period, the LICALLA tnstallation 
orevided photograohre and physica surveillance coverage of 

the oack of the PASTLAL installation and its garden and 

patio area, This coverage provided 5,725 individual photographs 
as well as nunberous surveillance and observation reports. 

These reports inclyeded daily, weekly, and wonthly summaries 

of activities, semtemonthty attenuanee renorts (of FUSTEAL 
personnel), various special reports, and special inteasive 
eoverare of tarrets seleeted by ihe Station. Ft should be 

nated that the LICALLA baseheuse aliovs Statieon Mexico City 

te erve the BaSPosn personnel dgurlaug theiy o- fechuity ana 
reereational bours, The LICACLA dostailetion has become ° 

the most caluable of the basehouses, sot only bevanse of its 
une re vartare point dul also bocause of the porceplivencss 

itiy given 


TMETYA9, is Serveilianee reperts have freque: 
Tasteht jnts personal associations amon the - 
persone) and ave enabled Ls to introduce yvreater 


bility and e*eetivencss tuto the entire LIMOTY operation, 


Flext 
LTCALLA reporting has the creates nesitive operational 


vadue stnee it provides rewomateria)] jor use in tarecet 
selection. Finalty, the LICALLA Ch fs oceasionaily used in 
suprert of various technical opératicas conducted from the 
LTA complex, 

Stecary af Fined Pascheuse Iffectiveness 


r 


., and LILYRIC) 
operational 
This 
surveillance 


renoarts prepared by cach basehouse, has proven to be a most 
reliable and viable tool tor: : 


th - 
Gek bos 
Bees tls d 


1. Following the 2ily comin:s aud seliass o1 FIJSTEAL 
personnel and indirenous emplovees.  } 
; XR 


2, Confirming the identities ot ScSPdiL staffers and : 
their visitors (some of whom are EULADY citizens). 

3. Asecertaining and verilyineg the reis btive rank and 
position as well as indicating the speeific intelligence 
service connctien of vartous FUSTSL officers, 


4. Providing detaiied reporting on the movement and habit 
patterns of selected targets of svecial interest. 


‘ eo 
6. Providing physical fraeilities far the support of 
various operational, technical, and Ser eillance operations, 


C. The Nobile Photosravbic Unit 


- 


tL . Durin i the yeriod under rev icw the h i EN’ TRAP mobi le 
f . 
ie assipnments iu 


Photorraphtie unit covered 4° phoatasrarhi 
Support of Mexteco City Station's FASTEAL, PERUMEN, and 
Communist Party operations, An averase of two to three days 
is Spent on each assigned target, usrally rotating the time 
of day the coverase is provided,. The LIONTRAP operators, 
JLISMPTY-10 and «11, have consistentiy turned in a useful 

and excellent quality photographic pretuct. 


2, In addition, while not on an assignnent, both operators 
have resularly assicned duties, LISS TY-10 has the responsi 
bility for obtaining, renewing, and servicing most of the 
Station's accommodation addresses, The addresses are 
serviced three times a week, LISNPTY=112 has been serving 
partetime for the vast year as the Seventh member of the 
LIEMBRACH surveiliance team and has rerfvormed well in this. 


Akt. 


capacity. 


Ol = LIEMPTY Princinr Asent 


D. Ravmond H. GER 


During the period under review, Raymond 8. GoheND. continued in 
his role as the Project LIEMPTY Principal asenut. GERUNDS operates 
as the full-time cut-out te the LIMITED, LILYRIC, and LICALLA 
basehouses and bore the first echelon ascent handling responsibilitr 
for the related personnel. In addition, GIRENDE continued to 
bear the contact and haneling ro Sponsivikic res for the operater 

of the LIEMPTY photographic developing /: ing laboratory, 
LIEMPTY-4. GERENDE'S overall operational assignment involved 

at least 10 clandestine meetings per week. in addition to his 
meetings with the LIL'YTY Project case ofxie It should also 

be noted that GERENDE nude numerous and essential contributions 

to the sensitive JNRCD operation and assisted the Station szrestly 
with his detailed area xnowledge in many instances, He is used 

to make independent investivations and ne borhood cheeks, He 
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assisted the Station in its MHRAVEL preeran, As a part of the: 
Station's effort to vrcaden GEREND=’sS herizons and to tke better 
advantage at his capabilities, GIN-XDY was made the handliag 
ofiicer tor cRFAIN-3S under close case oriicer superviston, 

Simllar tasks are envisioned for GURENDU in the future--agent 
handling as we)l as the spotting an& assessment ot operational 7 
leads. These tasks are all assijned with due regard for 

GERENDE'sS primary responsibilities, with the aim of getting the 
optimum use out ot a capable and experienced field contract 

agent. 


he. Gverall Stiectiveness — va 

As outlined above, each individual crerational component of the 
LIVVPyy Project, with the cxeeption or the phased-out LIMITED 
basehouse, contributed recularly and sinnificantty to the iulflille 
ment of Station Mexico City's onperativnal vrocran, Sased on the 
continued excellent performance of Fraieet personnel and the 
overall contributions oi this Project, the Statian strongly 
recommends that this Pro;ect be cont tied during the forthcoming 
Project year as an essential element of the Station's operational 


Support apparatus. 


PROBLEMS AND SECURITY 


During the Project year under review there were no known incidents 
which adversely airfected the security et Projzect LINMWTY or the 
related personnel, The termination of LINMPTY-") caused no problems, 
nor did the construction of a maid's raem on the root of the LICALLA 
installation, adjacent to LIEMPTY-9's pieto point, There is no 
indication that FUSTEAL personnel had aay suspicions about the 
construction work. The exposure of a LIENBRACH surveillance 

vehicle (see NeXTCO CITY €283, 28 Fehruary 19°59) caused momentary 
conc? rn because the vchicle had been beusht from a dealer where 
LIEMPTY~9 has a part-time job, Along with all other employees 

of the auto dealer, LIM!©TY-9 was questioned about the purchaser 

of the car, While LIES?TY-9 was worried because he knew the 
purchaser of the car and was able to guess what had happened, 

the investigation was dropved and the case closed without any 
adverse effect on LIEXPTY-y or the LICALUA basehouse. 


LIATSON AND INTER-AGENCY CCORDINATION 


Not applicable to Project LIEMPTY, 


PLANS 


\ 


A, The changes made in the period under review have been largely 
technical, Witt the exception of a centinued expansion of 
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non=-LIEYPTy-oriented operational activity by GuRLNDE, there are 
no significant operational chanses centenplated, LEIRMPTY is 

a projrcet adestgeaned to support the Station's RLDTOP proyran and 
is usefil only as long as it supports that progran ellectively, 
The Station believes that the seppert has been eftective, and 
that the oreduct of the operation is valuable. Cccastonal miner 
changes will undoubtedly be mace in response to specific 
requirements and to continual etforts toward improvement, but 
ecntinuing emphasis on the FUSTSAL tarret ior the teoreseeable | 
future means, amony other things, that the LUSSPTY Project, ina 
essentially its present fora, will continue to be a necessary part 


of the Station's program, 


B. No need fer expansion, in termes of persoanel or tactilities, 
js forescen, but costs will prebabiy clinv slowly but steadily 
to permit salary increases and to keep up with the rising cost 
of Living as it affects utilities and surplies., Replacement at 
GSRUND G's Lele (which was not sen tay the vrevious 
Aroject uti as this eas crtecinna iritten by the Statron 

to cover the period cndiae SO Voyver ter Too) beeane necessary 
Tate fn RY GP OO Phe evrrene cretect ys ae 


Ss being writven ov the” 
assueption chat the velpeie vas ta vact replaeed in FY iow 
and tant ne forthe r veptace ert wx Soaeeegsary in the tfores 


seeabte futore, 


‘cm 
my 
sty, 


Pid chs 
ee 


ee 


tee 


ve 
3 
ss ice 


as we PY MiG = Sroleet LT TY sas savroved for ry rsoch da th 

: aNoOUAL Of ra, 52) Collars, Statien records proseect smendiuc 

Votes Sat atuest etiy tha Soyye. Serie nontuiy aveount ine oS 

with Rertiacant reeo lk and/or cortivioations were submitted wy 

Raymond Vy GLa > Lo the Station tinance ofLicer via the Projee 
ease officer ror all LTHivTY Prolect spends bures rinde in the 
tely three heurs of case 


field, tt ig ostanated that 
officer dod efeht hours of ana Tire is reauiréd eaen week 
to FubFikl the ererational, ad ra and analytical 
requirements of; this preject. 4 = Listre does not include the 
40 houreweek put in rerelarly ty Ras I. G2niND:.) 


ty 


wit 


? 
4 
2 


Bo PY a7 - It is resuvested : Precseet LIAMDOPY ve anppreved 
in the arreunt @f Sh&,9V0 dollars ter FY tb79 (this tiescure 
represents rouchiv a 19 percent Secrease cron the arount 
programme! tor the previous Pro:eet year}. While no larrce 


expenditures are anticipates ter the reoclacement of rhotovravhic 
equiptent during the Lorthconing peviod, inflation way resul 
ina ristar east of utilities and supplies, and salary. increases 
may be: eranted as indicated apeve Setailed brerkdewn of 
Project expenditures for FY 12M, 37a and 1971 Follews: 


ors 


4 
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Bel 
LENS SAGAS 


Open 
By sald Gu 


ny 


rey , 1 t 
F oe i i? ft es a 
eee, = 
Fy 19°90 
SALARTES 
taymond H, GERIND: (P/A) $5,900 
LIEMPTY-4 (photo processor) 2,400 
LIVIOTY=}9 (LICALLA) 4,520 
LIANPTY-10 (LIENTRAP) 4,224 
LILMUTY-11 (LIENTRAP) 2,018 
LIENPTY@13 (LILYRIC) 1,985 
LIEMPTY=14 (LILYRIC) 1,824 
LIFAPTY-<j25; (LILYRIC) 672 
LIEMPTY={2% (LILYRIC) 1,728 
LIGAPTY={S (LIMITED; Termination 
payment) 2,750 
Christmas bonuses 2,140. 
Contingcacy for possible 
Salary increase 5a0 
SUB-TOTAL 991,210 
REAL ESTATE 
GERENDE Dark Room Rent 
(MEXT 137 $ 9-0 
LICALLA (MEXY 03) 1,248 
LILYRIC (MEXI 132) 2,880 
S/I Utilities 1,000 
SUB-TOTAL S$ 5,088 
VEHICLES 
MV-2 Of. maintenance $ 400 
MV-2823 maintenance s00 
Purchase of new MY and 
maintenance 4,090 
SUB-TOTAL $ $,000 
EQUIPMENT 


Maintenance ond replacenent 
of phetegraphic equipment $s 200 


CPURATICNAL EXPENSES 


Purchase of film: rental of 

post office accommodation boxes 

rental oi vehicles; contingency’ 

fund Si, 990 


TOTAL 


3 tie 


Fear 

$ :, 400 
2,400 
4, ‘320 
4/224 
2,035 
1,535 
1,24 
G12 
1,72% 


=n 
2,140 


2,090 


$30 , 060 


$ 1,000 


38,970 


Nn 


FY 1971 


PaAe 
$ 6,500 
2/400 
4 320 


4.2P4 


« 
heeded 


2, CS6 
1,536 
1,624 
672 
1,728 
\ 


-0-| 
2,140 


‘4 4 

' v 
4 » 200: 
$2,080 


$ 980 
1,248 
2,880 
1,200 


$ 6,288 


Pr grey 
1,000 


200 


$ 1,500 


$ 500 


$ 1,000 


$41,570, 
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Bayvmond H. GZSENDE will subnit semi+monthly 
expenditures with appropriate 

There will ve no requirements for - 
Station’s capability Co provide, 


C. As in the past, 

accountings for all Yroject 

; receipts or certifications, 

‘ . foreign currency beyond the 


BS. AMERGUNCY CONDITIONS 


A. In the event of civil disorders or the cvolution of complete 
enrorced neutrality on the part of the host rovernment, it 16 
believed that regular aperational contact could be maintained 
with the majority of the active LIS‘PTY agents via Raymond H, 
GERUNDS or in his absence, Oliver G. SCANTLING, r 
In the most unlikely event of the establishment of a regime 
Limited contact could probably be 

the aetive Project agents, 

jt is hishly probavle that 


B. 
openly hostile to LNFONT, 
maiutained with the maioritv on 
However, under these erreunmstances , 
the activities of this Proreet would be somewhat curtailed, 


C. Revised and upedatod emerrency contact plans cor use with 
Raymond TH. GehanDs and Oliver G. SCANTLING are on Cile in the 
Station and at Ueadquarters (See Mebelboss, dated Ul] Feoruary 
Lv6S and HMMA}2b202, cated O February 1966), 


40-¢- Delp 


SECRET 


7 
G 


ate 
NOTIFICATION OF PROJECT APPROVAL ACTION 
: _ TO FIELD FINANCE OFFICER 7 


TO: “Chief of Station (Baset JI ty -¢ Z, 
rt thle: Pisaacee Mfecees | 
TYPE OF ACTION: 


Arner Colestalabtic of Lanter Weve tianifutele 
= ly Put nels Anta pues 
fee ity frrch tw. . 


NEW 
RENEWAL 
EXTENSION 
AMENDMENT 
TERMINATION AND DATE 


PERIOD OF ACTION: AMOUNT 
FISCAL YEAR PROJECT APPROVAL: FY_GY FY 
-THIS ACTION: Noes 
PREVIOUS ACTION: | _BS20 
TOTAL FISCAL YEAR PROJECT 

APPROVAL: | 3520 
FUNDS AVAILABLE FOR HQS USE: . - 4200 

1 2G 74 


FUNDS AVAILABLE FOR FIELD USE:* 
*TO BE USED AS A GUIDE FOR DISTRIBUTION OF OBLIGATION AUTHORITY. 


4 laa. 
i BO- LFS 


SECRET 
(When Filled In) ; 
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. < e2 7 / 200 aon e208 ES 
TRETAAT OVSSEMINATION € sito Xfrssace Tota, Comes “TING ANCTOR IPP TIALSS SEEr-BY  * ae 
ped tial — ee Pex 

: a3 


ra? NOTED 
7 SECRET cnrcrer vrmere og 
od 


[When Filled in} Sena canes 


. hd 
sens eae Se 
. [ fafscouction or tes corr mow aitea p44 
cee a a a oe A : 
ms | ce Oa omens 


z Z FRABBIPY TO PELE NO eee 
. 
REF TO FILE NO. is 


Oissaw = a et s ena mo Orer to prance () oxetaov[) a0 
* AEH - (Jao . into ?~ 
SY 7, 4 cre ser Z A S$ BL BS 


BY em ar 


SECRET 1122112 MAR 69 CITE MEXICO CITY /94359 


<y DIRECTOR Mext (MeeSINtl84 7 
LIENPTY , fv : 
1. PREPARATION LIEMPTY PROJECT RENEWAL REQUEST DELAYED DUE 7 
RIZZUTO'S RECENT TDY HQS. WILL POUCH 18 MARCH,. bs 

2. FILE 50-6-74/1. - 
SECRET - 

2 

As 7 
Ee 


tS copy 
HtPlar 67 : 
SECRET * op 59 - 6-74 HI 
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- : ape S * : ; 
CAN LATION ene PROCESSING AION eae 
DISPATCH rere 7 
: : ee JMR RED FOR DION 
10 
_____Snlef of Station, Mexico City, | fo morn ergo 
into, OMY QUALIFIED Of5a 
CAN JUDGE [NOTING 
From . 7 —— 
Chief,. Hestorn Exit sphsre Divisien mkrors 
Went % Gi oe a al : ; 5: 
Projest Benswal ; 


“Reference: Book Dispatch Ho.6769, 25 Hovenber 1968 


This 15.6 routine reminder that the LIEMPTY Project Renewal 
for FY 1970 will be dus at Headquarters 14 March 1969. 


| 1 ud 


forris W. DAMICORE 


Distribution: 
Orig. &1 - COS/Mexleo City . 


* fires 
Nee 


6G 


CROSS REFERENCE 10 DISPATCH sYMBO1 AND ane tan O GAN ES 
oy pail 
CASSIICATION ; HOSAUENUNDERSCOC~“~—S*S*SSSSSSSS 
| ud COPY SEGRE? ~~ 50-6-Th/2 
: ; ORIGINATING 


OFFICE SYMBOL Oatt OFFICER S SIGNATURE 
wH/1 9 Jan. | W. J. Kaufnah 5 
“4 53° use previous enitton, a D j § W: AT ¢ Hi 


MFG. 1-66 


ca 
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J ccieceeistomiclsaingaie iiss: ipsa renee 
CAS HITARON PROCESSING ACTION - 


DISPATCH | SECRET ee re 


WO OEMEXING ATQUIRED 
ONLY QUALIFIFO DESK 
CAN JUDGE INORG 


= 


agpantin sate oa cas Si coeratin 


DO. 
Chief, Western Hemisphere Division micornu 


RT , 
f Approval of Project LIEMPTY 


ACTION REQUIRED - CEHTDES : 


Project LIEMPTY has been approved for the period 1 December 
1967 through 30 June 1969 in the amount of $69,725. Of the total, 
$26,205 would be disbursed in FY 1968, and $43,520 in FY 1969, 
representing no change in the funding you requested. $550 is re~ 


aa tained for Headquarters use during FY 1968, and $200 (for photo- 


‘graphic equipment) in FY 1969. 


Zug 


Theresa H. BACHARDY 


Distribution: 
Orig. & 1 ~- COS, Mexico City 


CS copy 


DISPATCH SYBASOL AND NUMBER 


WAMW-16419 


ASSUICATION 


r 


ABSTEACS 


r 
we 


Leber br meekec dees, 


we tle 
. Kaufman 


try WS 
Lor 53 use previous EMTION. . = “et D : PAT CH 


WEG 1-56 


—— 
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SP eA Liat hid 
t ne Se 


chis iat 


me , 
Pre SSR 


t 
1 
. 
Terie 
Ee 


: SECRET 
’ ; (When Filled In) 


Boe 


j _ 
Date ~- 


ante 


NOTIFICATION OF PROJECT APPROVAL ACTION 
TO FIELD FINANCE OFFICER 


TO: Chief of Station (Basey__ 5 


‘ 


INFO: eA 
prosect:_ te 
FAN: : 


TYPE OF ACTION: 


NEW 
/_ RENEWAL 
EXTENSION : 
AMENDMENT 
TERMINATION AND DATE 
PERIOD OF ACTION: -_ /- f AMOUNT / - 
- FISCAL YEAR PROJECT APPROVAL: PY FY . 
THIS ACTION: “ 
PREVIOUS ACTION: - . 
TOTAL FISCAL YEAR PROJECT 
APPROVAL: , 


PUNDS AVAILABLE FOR HQS USE: 
PUNDS AVAILABLE FOR FIELD USE: * 


*TO BE USED AS A GUIDE FOR DISTRIBUTION OF OBLIGATION AUTHORITY. 


SECRET 
(Wnen Filied In) 
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(DISPATCH 
rs "! ontet, WH Division 


Bra. - way 
Chief, SB ‘Division 
: roa 
: ~ | Chief of Station, Mexico City 
‘ SUBAT 


ISNPT 
i ACTION REQUIRED - REFERENCES 


Project Renewal Request 


FROCESSING ACTION 
MARKED FoR BOEING 
bad INDEXING REQUIRED 
ONLY QUALIFIED O25K 


ANC TUDGE INDEXING 


micorie 


Forwarded herewith and under separate cover by split transmission 
| is a request for the renewal of Project LIEMPTY for the period 
| 1 December 1967 through 30 November 1968. Funds in the amount of 
; $43,520 are requested for the project year; $26,205 to be alloted 


in FY 1968 and $17,315 in FY 1969, 


RECORDS OFFICER STAMP 


The following action is 
authsrised: —  t, — Kd ays Pont (? r ye 
a 7 for/Willard C. CURTIS 


at Marra 
reasons, Suns so¢rdinate 
Af appropriate, 
Attachnent: : 
A - Project Renewal Request, right side (herewith) ° : 


B - Project Renewal Request, left side (under Separate cover) 


Distribution; 
yee CH, w/fatts, A&B - 
2 - C/SB, w/atts. A #B 


ae aa 1 
af 


ie 
SO seyoe? 


rr] 


Ritts es 


SECRET 


eit 
DISPATCH SYMSQR AND NUMBER OATE 
HMAIA=33455 8 November 1967 
CLASSIFICATION HOS FUE NUMBER 


50-6-74/1 


eo ° ee 


$0 Jan 1968 


‘MEMORANDUM FOR: Assistant Deputy Director Plans 


SUBJECT: Supplementary Appropriation for LIEMPTY 


It is requested that the figures in the attached 
field- project renewal be amended and that an additional 
$26,205 be approved to cover the period 1 December 1968 
through 30 June 1969. in order to carry the LIEMPTY Project 
to the end of a fiscal year. This sum is identical to that 
requested for a similar period in 1968 as there is no 
present justification for projecting any change in the 
financial requirements. The supplement would bring the 
cost of LIEMPTY to a total of $69,725 for 19 months. 


by ete. BEN 
WiyJiam V. Broe 


Chief, 
Western Hemisphere Division 
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MEMORANDUM FOR; Deputy Director for Plans 


“SUBJECT : LIEMPTY Project Renewal 


1. Renewal of Project LIEMPTY for the period: 1 Decem- 
ber 1967 through 30 November 1968 in the amount of $43,520 
is hereby requested. $26,205 would be spent in FY 1968 and 
$17,315 in FY ‘1969. The project was budgeted for $45,000 for 
FY 1968; funds are available within the Division. Estimated 
costs for the coming project year are a little less than the 
amount programmed for the previous year and a little more 


than what was actually disbursed, 00 0°77” 


2. LIEMPTY is designed to provide physical surveil- 
lance of the Soviet Embassy in Mexico City. It covers three 
Nearby properties (two in front of the Embassy's sole entrance 
and one behind the garden) from which visual and photographic 
surveillance are carricd. out by experienced personnel, The 
project also covers a darkroom where a technician processes 
the photographs. In addition to collecting this basic informa- 
tion on a primary target., certain of the LIEMPTY personnel 

are also available for miscellaneous support tasks, such as 
servicing postal boxes, and running fixed and moving surveil- 
lances, The photo truck which comes under the project is 

used on other targets as well, such as CP members, satellite 
embasSies, and Latin American exiles. One of the basehouses 
is also used as a radio dispatch point for the LIEMBRACE sur- 
veillance team, but this function has been minimized during 
the past year in an effort to prevent Soviet interception of 


the signal. 
3. a. The Mexican desk asked the appropriate opera- 


tional component of SB Division for specific comment on the 
value of LIEMPTY, and received the following: 


"This rather unique operation has 
unquestionably made a major contribu- 
tion to the increasingly effective 
Soviet Operations program of the 
Mexico Station. On the positive 
side its principal value lies. in the 
identification of the Mexican and 


C8oi2 
Excioded iran asteasiic 


dowrrecisg 32d 


S E Cc R E T Gecthesiecatioa 


14-00000 


SECRET 


{ ~2a 


third national contacts of the Soviets, 
a from which we must select and develop 
\ 2 the access agents so vital to our oper- 
oe ations against the Soviet human target. 
, LIEMPTY also provides us with a much 
: ‘Clearer picture of the inner relation- 
| ’ Ships-and activity patterns within the 
Soviet mission itself, which in turn 
facilitates effective targeting. The 
1 CE value of a LIEMPTY type project as 
a monitor of real and potential agent 
contacts is of course obvious. It is 
important to note that LIEMPTY is not, 
as might be the case in stations of 
lesser overall capability, a simple 
; ease of photography (or observation) 
; for the record. Rather it is an import- 
{ ant facet of a concerted high priority 
effort to -get at and recruit individual 
Soviets," 


b. Station reporting has been in a similar vein. 
Information produced is largely for operational purposes and 
we often lack detail as to specific utility in a given situ- 
ation, although we can produce statistics on numbers of photo- 
graphs produced and numbers of pages of surveillance notes. 

It is clear that the FBI is an interested customer and they 
have received from LIEMPTY a great many reports on American 
callers at the Soviet Embassy, and valuable support to double 
agent operations. d 


ec. During a conversation on 8 December 1967, the 
officer who heads the station's SB section told the branch 
that. LIENPTY is basic and essential to all of his branch's 
operational planning, that he "grabs the LIEMPTY material 
first thing in the morning" and studies it for leads, evidence 
of which Soviet officers have been in the Embassy ana which 
ones have been away, whe has used which car, who has been talk- 
ing to whom or going out of the building with whom, etc. etc. 


‘New additions to the Embassy staff can be tabbed as KGB or | 


GRU by their associates, their activity patterns and the cars 
they drive. (The I.S. men are often away from the Embassy, 


: while the legitimate FSO's tend to spend more time in their 


offices, The KGB, GRU and regular diplomatic groups seldom 
cross lines but stay within their own tight groups.) When 
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“double agents are turned over from one case officer.to a new 
one, Known to them only in alias, we are often able, through 
surveillance and photographs, to establish the true identity 
of the new case officer, as was done in the case of AEGIMMICK 
in the spring of 1967. 


: 4. In assessing the security of the operation, the 
station assumes that the Soviets realize that they are being 


. watched, as was.evidenced by a Soviet officer's trying to 


shield an FBI-directed walk-in from observation. There have 
been rumors that anyone entering the Soviet Embassy is photo- 
graphed, but no allegations that the Americans are doing it 
have come to our attention; the probable assumption is that 
the Nexicans are doing this. A former source who lives in 
the neishborhood was asked on several occasions what he knew | 
about LIBMPTY/6, one of the safchousekeepers, and the Soviets 
have said they think he is watching them. On the security of 
the LICALLA safehouse there is a difference of opinion, 
GERENDE, the outside case officer, thinks the Soviets are 
aware that they are being observed from this post, but station 
disagrees and produces good justification for its views, cit- 
ing the fact that the above-mentioned FBI walk-in was not 
shielded when led into the back garden which LICALLA overlooks, 
We ‘have no evidence that Soviet interest is any threat to the 
operation; rather it may be assumed that they accept the sur- 


veillance as a fact of life. 
1 


iam V. Broe 
Chief, 
Western Hemisphere Division 
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ie. PROJECT oe 


REQUEST FOR RENEWAL. 


j 5 | 


CURRENT OBJECTIVES iS 


. 


A. The overall objective of Project LIEMPTY, now in its tenth 
year of existence, is to collect operational information on the 
FJSTEAL installation, its personnel and visitors, as well as 
related targets of opportunity through stationary/mobile photo- 
graphic and physical surveillance mechanisms, Corollary . 
objectives which are to be fulfilled through use of the LIEMPTY 
installations, mechanisms and, personnel are as follow: 


1. To provide detailed operational information pertaining 
to the daily movements and activities of the FJSTEAL 
personnel, particularly those individuals of intelligence 
interest, as well as information on the FJSTEAL physical 


plant and visitors to the premises, 


2. To collect operational information on persons associated 
with FJSTEAL personnel and on individuals known or suspected 
to have connections with the FJSTEAL intelligence services 
or other hostile groups which are inimical to the interests 


of LNFORT. 


3. To provide operational support, counter surveillance 
and/or other protective services to WOFIRM personnel and 
operations, as may be levied upon the Station or as may be 


deemed necessary. 


B. The above objectives de to be fulfilled through continued 
maintenance and exploitation of the LIMITED, LILYRIC and LICALLA 
basehouses, the LIENTRAP mobile unit, and the services of long- 
time contract agent, Raymond H, GERENDE. These objectives are 
in consonance with operational directives and Headquarters 
requirements as received by Station Mexico City. : 


C. Throughout the Project year under review, Project LIEMPTY 
continued to contribute directly and significantly to the fulfil- 
lment of Station and Headquarters' requests and requirements for 
coverage of various targets falling within the above cited frame- 
work, During the project year Project LIEMPTY provided nearly 
all of the operational photographs and physical surveillance 
reports used in Mexico City Station's operations targeted against 
the FJSTEAL installdtion and personnel. Specific examples of the 
LIEMPTY Project's progress and contributions will be found in 
Section 3 below (EFFECTIVENESS). 
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CHANGES * 


A. Operational - Since the institution of the changes described 
in the previous renewal request, it has not been found neces- 


sary or desirable to make further major changes, 


The following 


minor changes in operational technique have been made in an 
effort to obtain continued improvement in the finished product; 


B. 


1. LIEMPTY-9's proven effectiveness as an observer (see 
paragraph 3 A (3) below) has enabled us to institute a 
system of special coverage on specific FJSTEAL personnel 
of interest, or special coverage of specific time periods. 


of interest. The purpose is to permit the Station to gain 


greater insights into.the activities and personal associations 
of certain individuals, or in overall activities during a 
certain time period, No crange in LIEMPTY-9's overall 


‘working hours has been made; rather, flexibility has been 


introduced. 


2. Flexibility has also been introduced into the handling 

of LIENTRAP, which is now working more closely with the 
LIEMBRACE team in order to- take greater advantage of targets 
of opportunity. To this end, LIEMBRACE~1 has been placed 

in direct contact with LIENTRAP, relieving Raymond H,. GERENDE 
of this responsibility and permitting GERENDE to devote time 
to MHRAVEL activity (see sub-paragraph (3) below). 


3, Ine September and October 1967 GERENDE was employed by 
the Mexican MHRAVEL committee. This position gave him direct 
access to FJSTEAL and other delegations of interest, and 


“supplemented the Station's MHRAVEL program, It is expected 


that GERENDE will obtain MBRAVEL employment.again in 1968, 


Financial - LIE¥PTY-4 and -ll were granted salary increases 


effective 1 July 1967. Memoranda of ‘Oral Commitment were for= 


warded to Headquarters in HMMA-32584 and HMMA-32585, 20 July 
1967. There was no change in the salaries of the remaining 
LIEMPTY agents, 


Cc. 


Personnel - None, 


EFFECTIVENESS 


Throughout the period under review, each operational component 
of Project LIEMPTY contributed actively and concretely to the 


‘fulfillment of the operational tasks levied on Station Mexico 


City. High-lights of the accomplishments and the achievements 
of each compenent are cited below: ; 
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‘A. Fixed Basehouses 


1, LIMITED 


Throughout the past project year the LIMITED installations 
provided daily photographic coverage and physical surveil- 
lance of the main gate of the FJSTEAL installation, In 
addition, the LIMITED base Provided tor a fixed radio 
dispatching station which was used to support the LIEMBRACE 
surveillance team. Due to the stringent security measures 
instituted in the immediate vicinity of the FJSTEAL instal~ . 
‘lation by local Security forces, normal stake-outs py this 
unilateral team are precluded. However, with the radio 
dispatching support from the LIMITED radio base, which 
allows the LIEMBRACE team to work from adjacent safe areas, 
secure surveillance coverage of this target can be provided. 
During the 12-month period from 1 November 1966 through 

31 October 1967, the LIMITED base provided 1,834 frames of 


operational photographs, Mm addition, the LIMITED base 
provided over 2,500 pages of! physical surveillance reports. 


2. LILYRIC 


During the project year under review, the LILYRIC installation 
provided extensive photographic and fixed visual surveillance 
of the front of the FJSTEAL installation. The LILYRIC base 
provided the majority of the operational photographs produced 
by the LIEMPTY project. During the 12-month period cited 

in the LIMITED section above, the LILYRIC base provided 

12,137 operational photographs and several thousand pages 

of physical surveillance reports covering the daily move- 
ments of all FJSTEAL officers. 


3. LICALLA 


During the above cited 12-nonth period, the LICALLA instal- 
lation provided photograph:¢ and physical surveillance 
coverage of the back of the FJSTEAL installation and its 
garden and patio area, Th:S coverage provided 4,917 indi- 
vidual photographs as wel]. aS numerous surveillance and 
observation reports, It skould be noted that the LICALLA 
base allows Station Mexico City to observe the FJSTEAL 
personnel during their off-duty and recreational hours. 

The LICALLA installation heS become the most valuable of the 
three, not only because of its unique vantage point but also 
because of the perceptiveness Of LIEMPTY-9., His surveil- 
lance reports have frequently given us valuable insight 


‘into personal associations among the FJSTEAL personnel and 


have enabled us to introduce greater flexibility and 


effectiveness into the entire LIEMPTY operation. 
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B. Summary of Fixed Basehouse Effectiveness 


a : The fixed LIEMPTY basehouses (LIMITED, LICALLA and LILYRIC) 

i provided approximately 18,888 individual frames of oper- 
ational photographs during the 12-month period of the past 
project year, This photographic coverage, linked with the 

‘ . . Physical surveillance reports prepared by each basehouse, 

; has proven to be a most reliable and viable tool for; 


1. Following the daily comings and goings of | 
FJSTEAL personnel and indigenous employees, 


2. Confirming the identities of FJSTEAL staffers 
and their visitors (some of whom are WOLADY citizens), 
| 


3. Ascertaining and verifying the relative rank and 
position as well as indicating the specific intelligence 
service connection of various FJSTEAL officers, 


4. Providing detailed reporting on the movement and 
habit patterns of selected targets of special interest, 


5. Providing physical facilities for the support of 
various operational, technical and surveillance 
operavions, 


C. The Mobile Photographic Unit 


1. . Throughout the period under review, the LIENTRAP mobile 
photographic support unit was regularly exploited and used 

by Station Mexico City, not only on the FJSTEAL target, but 
also for PBRUMEN and Commurist Party operations as well as 
the JMTIGER program. Over 2,000 operational photograpbs were 
provided. In addition, the LIENTRAP personnel and unit 

was used regularly to service and obtain various postal 
accomodation boxes used by Mexico City, Headquarters and 
other field stations, 


D. Raymond MH. GERENDE - LIEMPTY Principal Agent 


During the period under review, with the exception of short 
vacation periods, Raymond H, GERENDE, continued in his role 
as the Project LIBMPTY principal agent. GERENDE operated 

as the fulj-time cut-out to the LIEMPTY, LILYRIC and LICALLA 
basehouses and bore the first echelon agent handling respon- 
sibility for the related personnel, In addition, GERENDE 
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continued to bear the contact and handling responsibilities 
of the LIENTRAP unit (until mid-August 1967 - see paragraph 
2. A-(2) above) and for the operator of the LIEMPTY photo- 
graphic developing/processing laboratory, LIEMPTY-4. 
GERENDE's overall operatioral assignment involved at least 
12 clandestine meetings per week, in addition to his 
meetings with the LIEMPTY Froject case officer. It should 
‘also be noted that GERENDE made numerous and essential 
‘contributions to the sensitive AMROD operation and assisted 
the Station greatly with his detailed area knowledge in 
many “instances, .He is frequently used to make independent 
investigations and neighborhood checks, As noted above, 
he contributed significantly to the Station’s MHRAVEL 
program. Finally, he apprcached, developed and eventually 
attempted to recruit an agent for use in PBRUMEN operations, 


E. Overall Effectiveness 


As outlined above, each incividual operational component 


of the LIEMPTY Project contributed regularly and significantly 


to the fulfillment of Station Mexico City's operational 
program, Based on the continued excellent performance and 
overall contributions of this project, the Station strongly 
recommends that this project be continued during the forth- 
coming project year as an essential element of the Station's 
operational support apparatus, 


PROBLEMS AND SECURITY 


During the project year under review there were no known inci- 
dents which adversely affected the security of Project LIEMPTY 
or the related personnel. 


LIAISON AND INTER-AGENCY COORDINATION 


Not applicable’ to Project LIEMPTY. 


PLANS 


A. As noted above, the technical and operational changes 
made in the past year have been effective and have resulted 
in a product which is as closely geared to operational 
requirements as possible, While no major changes are 
contemplated, every effort will be made to continue to 
improve the product, including greater use of GERENDE as 
an independent investigative asset, and as a spotter and 
assessor of selected agent candidates. Such utilization 
of GERENDE will be kept compartmented from other personnel 
of the LIEMPTY project and will normally be handled by 
GERENDE in operational alias, 


oe 
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' 8B. The LIENTRAR vehicle has been replaced, and no majfor 
changes in personnel or raterial are contemplated. Salaries 
toe of LIEMPTY> personnel will te reviewed, and it is foreseen that 
mas the rising cost of living vill compel us to recommend salary 
increases for certain. of tle agents who have not received 


raises in some time. 


7. costs. ee ; 


As Past Bicieck’ Year = : Project LIEMPTY was previously approved 
for the period 1 December 1966 through 30 November 1967 for the 
amount of 45,000 U.S. currency, Station records indicate that 
through 31 October 1967, Project LIEMPTY has expended 37,040 in 
the field. It-is estimated that a total of 40,130 will be expended 
-in the entire project year. Bi-weekly accountings with pertinent 
receipts and/or certifications were submitted by Raymond H. GERENDE 
to the Station finance orficer via the project case officer for all. 
LIEMPTY Project expenditures made in the field. It is estimated 

that approximately 5 hours of case officer and 10 hours of analyst 
time is required each week to fulfill the operational, administrative 
and analytical requirements of this project. (This figure does not 
include the 40 hour-week put in regularly by Raymond H. GERENDE). 


B. During Project Year - It is requested that Project LIEMPTY be _ 
approved in the amount of 43,520 U.S. currency for the period 1 oa 
December 1967 through 30 November 1968 (this figure represents a ~ 
Slight decrease from the amount programmed for the previous project 
year). While no large expenditures are anticipated for the replace- 
ment of photographic equipment during the forthcoming period, an 
increase in the rental of the various basehouses may be encountered 

as well as the above-cited expectation ot salary increases. Of the 


amount requested above, 26,205 dollars should be allowed for fiscal 
A detailed break- 


year 1968 and 17,315 dollars for fiscal year 1969, 
down of the project expenditure by category and by fiscal year follows; 


SALARIES (INCLUDING CHRISTMAS BONUS) FY 68 FY 69 
Raymond H. GERENDE (P/A)...e..:0$ 7,036 
ee LIEMPTY-4 (photo lab)..sseseeess 2,600 
, \° UIEMPTY-6 LIMITED basehouse 
at Keeper) coersececcccecre 3,848 
. ,* LIEMPTY-9 (LICALLA basehouse 
e- kKeepter) .cccccccccsere 4,160 
ae “LIEMPTY-10 (LIENTRAP operator)... 4,576 
yn \LIEMPTY-11 (LIENTRAP operator).. 2,704 
“ LIEMPTY-13 (Cut-out to LILYRIC). 1,664 
: “LIEMPTY-14 (LILYRIC basehouse ; 
y KEPPEL) cececcevsccccse 1,872 
\. LIEMPTY-27 (LILSRIC operator)... 1,560 
SIO020 $18,475 $11,545 


Contingency for possible 

Salary increasSeS.....cccceseecs:s 4,000 1,000 1,000 
: TOTALS ..ceccsecces 002,000 , , 9 
: J ‘ é ¥ 
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‘FY 68 FY 69 
VEHICLE MAINTENANCE 
MV 2606 (GERENDE)...eceseseeess $1,000 


: MV-PO8S (LIENTRAP) oo eeceseevees 1,000 : 
A282 $2,000 $1, 165 $ 835 


or ey 


‘" REAL ESTATE (RENT, UTILITIES) 


LILYRIC. cocccccccccesccncesevesepd, 200 

: LIMITED, ccccccnccccccccsesevenere 2,000 - 

: LICALLA ccccccvcccesccvsesseneane 1,800 

- Photo Lad cocccccecenesesecsccre 1,000 
$8,000 $4,665 $3,335 


i EQUIPMENT 


fe Maintenance and replacement of 
‘ photographic equipment..cccesss $ 500 $ 300 $ 200 


OPERATIONAL EXPENSES 


Purchase of film; rental of 
post office accomodation boxes; 
reutal of vehicles; contingency 


Lund ccrecccsecsseseessesseceses $1,000 $ 600 $ 400 


TOTALS oe eeeeseves sees $43, 520 $26,205 $17,315 


Cc. <As in the past, Raymond H. GERENDE will submit bi-weekly 
accountings for all project expenditures with appropriate 
receipts or certifications, There will be no requirerents for 
foreign currency beyond the Station's capability to provide, 


8, EMERGENCY CONDITIONS 


A. In the event of civil disorders or the evolution of complete 
enforced neutrality on the part of the host government, it is 
now believed that regular operational contact could be maintained 
with the majority of the active LIEMPTY agents via Raymond H, 
GERENDE or in his absence, Oliver G. SCANTLING. 


B. In the most unlikely event of the establishment of a regime 
openly hostile to LNFORT, limited contact could probably be 
maintained with the majority of the active project agents, 
However, under the circumstances described above, it is highly 
probable that the activities of this project would be somewhat 


curtailed, 
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C. Revised and up-dated emergency contact plans for use with 
Raymond H, GERENDE and Oliver G. SCANTLING are on file in the 
Station and at Headquarters (see HMMA-28333, dated 21 February 


1966 and HMMA-28252, dated 9 February 1966), 
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S LIEMPTY Project Renewal 


ACTION REQUIRED REFERENCES 


Reference: HMMA-30403 


1. The LIEMPTY Project was renewed on 13 January 
1967 for the period 1 December 1966 through 30 November 
1967 for a total of $45,000. Of this, $29,020 is for 
FY 1967 and $15,980 is for FY 1968. 


2. -At the Station's convenience, Headquarters 
would appreciate receiving a sketch showing the exact 
position of the LILYRIC and LIMITED Basehouses in 
relation to the target building. We would also like 
to have a description of LIXOUSINE's new building-~ 
how many floors, how many apartments on each floor, who 
occupies the other apartments (or stores), and exactly 
where the LILYRIC base is in the building. 


3. You are requested to continue reporting any 
unusual interest displayed by the target in the LIEMPTY 


Basehouses. 


Elsie I, SCALETTI 
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ROUTING OFFICE ~ COMMENTS 


COMMENT FOR $NTERNAL STAFF USE (Not to go forward to the Division) 


COMMENTS AND RECOMMENDATIONS (Fo 40 forward to the Division) 


The CI Staff concurs in the renewal of this very 
valuable Project. The Staff strongly urges the Station to 
continue its close monitoring of Soviet interest in the 
installation buildings and attempts to obtain information on 
sensitive project personalities. The Station should devise 
necessary contingency plans of action to eliminate any 
securjty hazards if it is determined that the Soviets are 
intensifying such efforts and could be gatting “too close"to 
the Project installations, personalities and activities. 


CC SENT OTy, 


7.63 


ORM 526 use eacvious eeartire SECRET a 


Sw cee re ee ae re ee ee a re 


14-00000 


PROJECT 3 


STATION: 


le Are. wh tiMana- 30463 


” , pss 


-- REQUEST FOR PROJECT RNEWAL 


Steet)! ss CASZ OFFICER ene eee : 


Cornelius L. PHUVION 


ty 


“ONIE OP STATICS; lard Mars 


MEXICO CYTY 
willerd C. CIRTIS 
7 
’ : Ff: 
: ypewt! -. Fife 
ane rag j . 
- { 
. Beast ths | | 
Pr ie 
_ ae 
os AY : ae . ; 


t ‘ 


RSE BIT Al h hin pr SO4 OS 


r) 


14-00000 


SORDEU 8 


le 


RSWEST POR TUNSHAL 


state 


O FROvEC? LLMPTY 


CURRENT @NSCTIVES 


A. The overall objective of Project LIEMPTY, now in its ninth year of ex 
istence, is te collect: operational inforeation on the LOSRICK installation, 
its personnel sa2 tisitors, as Well ss releted tarsets cf opportunity 
through stationsry/mobile photographic and physical surveillance nechanisns. 
Corollary obfectives which are to be’ fulfilled through use of the LIENPTY 


installations, ewechanisas and personnel are as follow: 


1. To provide detailed operational inforsation pertaining to the 
Gaily soveaents and activities of the LRGRICK personnel, particularly 
those intividuals of intelligence interest, as well as information 

on the LDGRICK physical plant and visitors to the preuises, 


2. To eallect operational information on persons associated with 
LIMERISE personnel and on indivi.uals known or suspected to have 
connections with the LDGRICK intellizence services or other hostile 


ben be del 


sroups which are ininical to the interests of LNTem,. 


3. To provide operational suppert, counter surveilisace and/or other 
protective services to WOFACT personnel and operaticns, as aay be 
levied wren the Station or as asy be deemed necessery. 


B. The above chjectives are to be mulfilled throush continued aaintenance 
end exploitation of the LIMITSD, LILYRIC ana LICAuLA basehouses, the 
LISNTRAP aohils unit, and the services of long-time contract agent, 
Reynond M. GSQanns, ‘thease objectives are in consonance with and represent 
partial fulAiLiaent of the following sections of the current Related 
Mission Directive (RM) as eporoved for Station Mexica City: 


PAISRITY A 
Section 1, subsection f 
Section 2, subsections b ke 


Section 1, subsection a 

sion 2, subsection a 
C. Throughest the Project year under review, Project LISOTY continued to 
contribute sivectly and significantly to the fulfillacnt of Station and 
Fescquarters' requests ana requrreaents for coverane of various targets 
Falling within the framework of the rbove cited sections cf the RND. 
Dering. - the Yast 10 sonths Project LIMPTY provided the vast anjority of the 
operational nhotosrephs (approxinately 18,0¢¢) and phy -siesl surveillance 
reports (4,@%e) used in Mexico City Station's operations targetted against 


Aten es ee 
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S. 


the LIMERICK installation and perscnnel. Specific exasples of the LIRXPTY 
Project's prosress and contributions to the RMD will be found in Section 5 : Py 


a \ ibekow (ZFFECTIVEXSSS)._ 


. & MANGES. 
ee 
; A. Operationel - As noted in the previous Request for-Project Renewal, 
\ the foruer LINITAD property wes sold to LIXCUSDE, who as per foranl asree- 
went with the Station, deaolished the oli structure and cons‘ructed a new 
; edifice. While it is. initially contesplated to place the LDAITTED - 
Co (LIEMPTYs -b and -7) personnel in the new building and to retain the sane, 
: ‘ equal division of worklosd between LILYRIC anu LIMITED, 1+ wa» later’ 


atcaued to move the present LILYRIC basehouse personnel (LIFNPTYs-13, -14, 
i -26 and -27) into the new base instead, along with the following ancillary “ 
H nodificaticns: 


An increase in the hours of both the photographic ond physical surveillence 

coverage provided fron the new base by the LILYRIC cperetors (C800-1609 

hours) during the weekdeys and to have the LIMITED base provide 

photographic and physical surveillance coverase froa 1660-163 hours 

on weekdays and froa 0950-1300 hours on weexends. These changes were : 
dictated by the followin; considerations: ; 


1, The new LIMOUSINE building offers a such better vantage point ee | 
for beth photographic and physical surveillance tnan does the : 
presert cowplex which houses the LILYRIC end LIMIT=SD bases, 

P Therafore, the Station felt that the personnel occupying this 

: new base should be those possessing the highest technicel skills 
and also those able to provide the sost thorough ani coaplete 
coverase. Since the LIMITED base now has only one trained 
operator while the LILYRIC basehouse hes three, the LILYRIC group 
end a revision of working hours was iniicatel. 


2. Because it was epparent that the coverage of the LIMERICK iB og 
Installetion would be a long-range and continuing requiresent, 

the Stetion desired to steff the new bese with personnel of long~ 

range potential, LIEMPTY-6, now alacst €0 years cl4, does not 

possess this potential; hovever, the LILYRIC asent complex 

happily coabines experienced personnel with youthful ascents. 


3, Finally, the social and financisl status of the LILaic 
personnel ts much wore compatible and consistent with the en- 
vironzent of the nev building than is that of the LDAITAD faetly. 


The above-cite: revised work schedule was initlated in July 1966 and 
the actual sovesent of the LILYAICs into the new base becer in lste 
Septeaver 1965, : 
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Be. Finsnciel - AMers Isteiled review of the then-extsting LIENETY agent 
salary structure, ssiestai agents (LLQPTYs -6, -9, -16, ant -11) were 
granted selary increases effective 1 Jnnusry 1966. .Fornal notification 
and revisel aexorania cl oral coeaitaent were forwanied to Readquarters 


- with FNMMA-2e,13e, iste? 25 Jemery 196€, There was no-change-in the salaries 


of the @ retisining LERCTY agents. 
C. Personnél 


1. During the Protest yeer under review, LIAMPTY-6, -9, -13, -14, -26 and 


- 727 were afforied their initial SWIRL exaainetions, all with satisfactory 


results. 


2. LISMPTY-26 was srented an OA effective 29 Noveaber 1965 for use as 
a cut-out to the LIDTTIS basehouse (MAWNeLVL77, datei 9 Deceaber 1965), 


LIEPTY-25 has been soaively used.during the past Project year for the 
above-stated purpose. - 
3 an 0A on 27 July 1966 for use as a part-tise 


vr (MO6le1'757, dsted 1 August 1966), vhile 
sity schedule has thus far precludel his resuler 


3, WLIEMPTY-27 was srem 
LILYRIC basehouse 


LIEMPTY-27's heavy uate 
use vy the Station, is is anticlpeated that subject will be regularly 


eaployesd atter the ext of the present school tera. 


=~ 
+2 
* 
~e 
a 
> 


EPPSCTIVENSS. 


Throughout the period uader review, each operational cosponent of Project 
LISMPTY contributes actively ani concretely to the fulflllaeat of the 
operational tasks leriat cn Station Mexico City by the MD and other 
directives, High-listes of the accosplishments and the achievements of 
each component are cits: below: 


A. Pixed Basehcases 


1. LOSTED 


Throughout the yest Project year (with the change in working hours 
2 sdove), the LIMITED installation provided daily 


noted in psragres: = 2 
photographic coresecs and physical surveillance of the nain gate of 
the LISERICK instsistion, im eddition, the LIMITED bese provide: 


for a fixed raiic lispetehing station which was use2 continually to 
sugport the LISGEALS surveillance tees. Due to the stringent 
security asasaves instituted in the lamediate vicinity of the LIMSRICK 
installetion by txs2 security forces, nortal steke-outs by this 
unilateral tesm sre precluced., However, with the radio dispatching 
support from ths LIMTZED redio tese, which allows the LIMGRACE teae to 


work froa adjscent safe areas, secure surveillance coverage of this 
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1965 throuss 30 July 1906, the LIMITED base Srovide! 3,775 fraees 
of operstionsi photosraphe. In adiition, tke LINT@AD bese provided 


over 1,000 pages of physical surveillance reports’. 
2, LILYRIC 


terget can de provided. During the 9-morth eee fra 1 Novender 


During the Preject year unler review, the LILYRIC installation 


provided extensive photosraphic and fixes visual surveillance of the 
front of the LIMERICK installation. ‘The LILYRIC dase act only pro- 
vided the asority of the operational pke tesraphs produced vy the LIQGTY 
project,. tut elso provided the sost details! physical survetLlance 
reports. din; the 9-month period cited in the LINITSD section above, 
the LILYRIC bese provided over 6,500 operational photosrephs ani 3,000 
pages of rysical. mureet i tance reports coreriag the daily geovemaeats of 


all LINSRICNX afcicers,. 


3. LICALLA 


During the above cited Q-aonth period, the LICALLA installation provided 
photosraphic ani physical surveillance coverage of the back of the 
LIMERICK apie a end its garden and sstio area. This coverage 

5; ndividual photographs ss well ss nuserous sur 


provided over 3,600 
veillance ani ae latick reports. It shovale be noted that the 


LICALLA base allows Staticn Mexico City te observe the LIXNERICK 
personnel during their off-duty ond recreational hours. 


Be Susesrv of Fixed Rasehouse sffeetivensss 


The fixei LISSEY bacehouses (LIITED, LICALLA and LILYRIC) provided 
epproxisately 27,000 iniividuel frames of operational photographs 
during the iret Q-gonth period of ‘the pest project year. © Within the 
last year, this photozraphic coverage Linke! vith the rhysical 
survelllance reports prepared by each dbasehouse, has proven to be a 
gost reliahle end vieble tocl for: 


1. Followias the deily coaings ani Soings of LIMERICK | personnel 


ani ircisenous eraployees. 


2, ComNraing the identities of LIVESICX staffers ant their 
visitors (sone of whoa are WOLADY citizens). 


3. Asertaining ani verifying the relstive rank ani resition 

as Well as inlicatins the specific intellisence service comectioa 
of various LIMERICK officers. 

&, Providing detailed reperting on tie sovesent ani habit patterns 
of selectai targets of special interest, 


5. Prvvilins physical facilities for tre supdort of various op- 
erationsl, technical and surveillance operations. 
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CG. The Kehile Photosraphte Unite 


1. Throughout the period! under review, the LICUTRAP Mobile photographic/ 
support unit was recularly expleited and used by Station Nexicc City. 
This. unit provided over 1,0¢¢ individual photographs ani was used in 
support of Station operations anl activities. Of particular Value to 
Station Mexico City and the JNTIGER prosras were nussrous photosraphs 

of local and exile! Coawmnist leaders provided by LLANIRAP, In addition, 
the LESNTRAP personnel and'unit was used regularly to service and : 
obtain various postal accoasolation boxes used by Nexico City, Head- 


quarters and other field station’: a 


De Raysond 2 arnt - LIN nip: sent. 


During the pertod under review, with the exception of short vacation 
periods, Reymond MN, GERENDs, continued in hio role as the Project 
LIB(PTY principal agent, GERENDS operated as the full-tins out-out 
to the LISNPrY, LILYRIC and LICALIA basehouses and bore the firat 
echelon agent handling responsibility for the related personnel. Ina 


addition, GERENDS continued to pear the contact anil hendling res~ 


ponsibilities of the LISMNIRAP wilt and for the operator of the LIEMPTY 
photographic developing/processing laboratory, LIEMOTY-4. GERENDE's 
overall operational assicnnent involvel at leant 12 clandestine aeetings 
per week, in adlition to his meetings with the LIEMITY Project case 
officer. It should also be noted that G:2U2IDs sade nuserous andl essen- 
tial contributions to the sensitive AMROD operetion and assisted the 
Station preatly with his detailed erea knowledce in aany instances. 


BE. vernal. Effectiveness 


As outlined above, each individual operatioaal coaponent of the LIEXPTY 
Profect contributed regularly and significantly to the filfilleent of 
Station Mexico City's operational prozrea. Based on the continued 
excellent perforaance and overall ccntributions of this project, the 
Station stronsly recoaaends that this project be continued during the 
forthcosaing progect year as an essential eleaent of the Station's 


operational support apparatus, , 


PROBLIOS AM SiSURITY. 


During the Project year uniter review there Were no know incidents which 
adversely affected the security of Project LIENPYY or the related personnel. 
The only significant problea enccunteral in the operation and adsinistration 
of this project steaued froa the physicel sove of the LILYRIC personnel to 


the new base in the LIMOUSINE bullding. 
faulty perforasace of the local contractors and construction crews hampered 


a timely relocation of this bases, 
LILYRIC base will de in full operation by the end of Gctober 1966. 


Muserous delays arisins froa the 


However, it is anticipated that the new 
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Se LIAL SON AID INTAR-AGENSY cectoNurTl ie 
Not applicable to Profect LIA. . Pass 
PLANS. 


6. 


A. Ao outlined tn raraccagh 6 of the Stetion's provious reyuest for the 
renewal of Project LILMPEY, a prozrna Was undertaken to reaquip ant aodernize 
the LIEMPTY photosrajpte orocessing base. During the past year, a signi- 
vicant portion of tue auuiguent used in the developing and processing 
laboratory was replaced. As a resunt of this prograa, necatives and 
photographic prints of asch higher quality are now bein; produced. 
Consequently, only miner shanses In the operation of the photosraphte 
laboratory and its eaquipzsnt are conteaplated for the ensuing period. 


3. The present physics? conlition, alleage and frequent use of the 
LIETRUP unit dictates the ingetiate replacesent of this unit. Station 
Mexico City has receives Tsadquearter's approval for the replaceszeat of this | 


vehicle, 


C. Cther then notel above, Mexico City plans no siuntfieant operational, 


adainistrative or psrsomel changes, since it ts generally felt that this 
Project Is now operating at its optiaua sise and ia a highly satisfactory 


manner, After 1 Januery L967, the Station will review the existin,; LIENPIY 
personnel selary schatule and consider possible ralser, again on an selective 


basis or specifically Keyel to the vistag cost of livings 


cests. 


A. Past Project Yanr = Project LISNPIY was previously approved for bhe 
period 1 Deceaber 1965 through 20 Koveaber 1966 for the araumt of L,5¢0 
U.S. currency. Strtion recomls Inilcate that thus far, Profect LIEILY 
has expend)? 3¢,802,23 in the fleli. It is estLasted that approxiaetely 


1,506 dollars has been sxvemled by Headquarters, priactpally in the 
acquisition of new equipsaent for the LIE DTY photazraphic laboratory. 
Bi-weekly accountings «ith pertinent receipts and/or certifientions were 
subaltsed by Ragmond E. QlLsdDs to the Station Cinance officer vla the 
Project case offices for all LIEMPOY Project expenditures undie¢ in the rileld. 
It Ls esbinated that acvroximately 12 hours of case officer sad 5 hours of 
enealyst tixe Ls required each veek to Mulfill the operationsl, adainistrative 
end analytical requiresents of this Project. (Whis fiswre does not include 
the ho houreweek put in regularly vy Naywond EH, GER). 


Be. Ensuing Profest Year - It is requested that Project LIS OLY he approved 
in the exount of 4S ,cf3 U.S. currency for the period 1 Decenbver loco 

throuch 39 Noverber 1OS7 (this fisure represents only a slight inerese over 
the asount procpramze? for the previous Project yen). ‘Whtle no large ex- 
Penditures are anticineted for the replecesent of photosraphkio equipnent 
during the lortheoring period, on increase in the rental of the various base- 


houses Will be enecunzsrel as well as the above-cited replecesent of the 


14-00000 


LIENTRAP unit. €f the anoint requested above, 29,525 dollars ehould be. 


: sllowed for fiscal year 1967 sni 15,960. Aollars for fiscal year 1966e. A 
5 deteiled breakdown of the Project expenditure by catozory and by fiscal year 
3 follows: 
sO SALARIES (INCLUDING CIRISTMAS 3oNUS) 
ESE Ee Fy 68 
Naywond M. GERENDS (P/A) $ 7,000 
: LL2PTY-4 (photo lab) 2,600 
j LIEMPTY-6 (LIMITED basehouse~ 3,908 
i keeper) 
LIEMPTY-9 (LICALLA basehouse 4,oce 
keeper) 
LIEMPTY-10 (LIEVPRAP operator) 4 hoo 
LIZMPTY-11 (LIZNIRAP operator) 2,600 
LIZINUTY-QS (Cut-out to LILYRIC) 2,290 
LIEMPLY-13 (LILYRIC basehouss- 2,206 ~~ ---- 
‘ keeper) - 
: LIEMPLY-27 (LILYNIC operator) 2,000 
i $36,906 419,15 311,757 
; VENICLE MAINTENANCE 
MV 26¢6 Sea ° 
MV 2279 (LIENTRAP unit replace) (3,5¢0) 
s —_———— TY. ” 
' : 2 9,906 . y 4,215 ¥ 665 
RSAL ESTATS (RENT, UTILITISS). 
LIMITED . 3,006 
LILYRIC 1,800 
LICALLA 1,869 
Photo Lab 1,6¢5 
3 7,600 $ 4 430 $ 3,170 
t 
' : EQUIPMENT 
i Maintenance and replacement 
: ' of photosraphic equipnert 
ns $ 500 2 315 125 
i OPERATIONAL EXPH'SHS 
i Purchase of file; rental of 
‘ PO acconmaodation boxes; rental 
of vehicles; contingency fund 
; $ 259 
315,960 


; : TOTAL 
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i 
C. As in the past, Raysend F. SNUSDE will subalt bi-weekly accountings \ 4 
for all Project expenditures wit® appropriate receipts or certifications. A 
Taere will be no requiresents for forelgn cumnency a the Station's ‘ j 


capabllity to provide, 


S sine as ‘ace Ree ae Ge 


BS. SNSRGHICY CONDITIONS. ; a 


A. In the event of civil disoriers or the evolution of couplete or 


enforced neutrality on the pert of the host government, it is now believed 


that regular operational contact could be maintained with the majority of 
the active LIANPTY agents via Raymond F. GEUNDS or in his absence, @liver 


G. SCANTLING, ; 
B. In the most unlikely event of the es of a regiae “openly 
hosblle to LNFeitl, Liaite?d contact could probably be aaintained with the 


sajority of the ective Project agents. However; under the clreuastances 
described above, it is highly proteble that the ‘activities of this Project 


would be somewhat curtatiled,. 


FOR ee ae ea Aa oy 


contact plans for use with Raysond Ry 
on CLle in the Station and at 
Cl February 1966 and EMMA-29262, 


GC. Revised and up-datel saersency 
GRRENDs and Uliver G@. SUANTLING ere 
Feadjuarters (seo HANA-203355, Usted 
cated 9 February 1966) 
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yL LIEMPTY Project Renewal 


/ ON REQUIRED - REFERENCES 


A LRT RN Ht OE cer sumehe rentn + onset, 


The LIEMPTY Project forwarded in HMMA-27569 expires on 30 


November 1966. The renewal request should be forwarded to 


Headquarters by 1 November. : , 
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LIEMPTY Project Renewal 
ACTION REQUIRED - REALROCES 


REF: ‘OA 27569, 2 | November 1965 


1. The LIEVPTY pessoa’ was approved on 11 February 1966 


for the period 1 December 1965 through 30 November 1966 for a 
total of “1, 500; $23,520 for FY 1966 and $15,980 for FY 1967. 

2. There were no changes made in the Station's request-——_—_—_--. 
for renewal, and no recommendations were made by the 


coordinating and approving authorities. 
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Chie? of Station, Mesleo Cit: 
a, LIZOTY Project Renewal Request 
ACTION RL QUIRED . REFERENCES 


Action Required’ 


See peresraph 2. 


1.. Station Mexico City's Project LICHT! expires co 
Forwaréed herewith ani under eng cover in split trar 


Request for Renewal of Project LISIITY 


2. It ts 
1 December 196 
this total, <2 


Ae seagby $ 
Left hand siic 2%, 
ae & henl side us Se Ce. 


MHstribusion: 


Gy c/ud wfatt &/ fu & Us Se Se 


requeste2 that Project LI. 
5 throush 30 November 1964 i tha amount of 
5,520 should he ellotted for FY 196 and 315,980 for 1" 


TTY be renewed 


lean) ac} 
ere Re Oy oeee) 


Villard C. 
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bane ee era 


PAS ER PTO heya As toe 


ah 


FENUEST FOR RENGUAL ° 


PROUT LISPTY 


CUNLINE ORJECIIVES 


A) The overall objective of Project LIGMTY, now in its eichth year of ex- 
istence, is to collect cperational information on the LE-XRICK installation 
and personnel, as well es related targets of opportunity, throuzh dtationary 
ani mobile photographic seni physical surveillance meche: nisms. Corollary 
objectives which are to te fulfilled ‘through the use of the LIE.APTY instal- 
lations and personnel are as follow? | ; 


1) To provide operssionsl incormation pertaining to the daily activities 
end muvements of the LIEEAVICK personnel, perticularly those indivi:iuele 
of intelligence intarest, as well as information on the LI-EPICK physical 
facilities and visitors to the premises. 


2) Yo collect operstionel information on persons associated with LIMERICK 
and on inlividuals known or suspected to heve connections with opposition 
intelligence services or other hostile groups vhich are inimical to the 
interests of OCbYC=, : 

5) To provide operstional suppor %, counbersurveillance, and other pro- 


tective cervices to Stetion personnel and operetions as may be deencd 
necessary. 


1 
B) The above objectives ar> to be fulfilled through the continued exploitation 
ef the LINTT&O, LILYAIC eni DICALIA basehouses, the LIEXPRAP mobile wnit, and 
the services of long-time contract agent, Nasmond ". GIRS: ‘Doe These objectives 
exe in consonance with enz revresent partial tuLfilie nent of the followings 
2 


sections of the current Releted Mission Directive (EXD) as approved for Mexico 
City Stations 


TTRICRITY A 
Section 2, subsection bh 
PRIONTIY B 


ceetion l, sutsec 
Section 2, subsec 


2) Throuchout the pro? 


cer unter review, Project LIE ITY continued to 
2uvribute directly ani si 


t#iecntly to the Silfillaent of the Ltation's and 
Neadquarters’ requests ar atuirenents for coverese of various tarsets falling, 
wathh ithe framework of the etove cite objectives of the 2D. Specific 

es of the LIHIIY Frofect's progress ani contritutions to the HD wild be 


Zeaaxxi in cection 3., SUE Toss. 


| 


14-00000 


2, 


~ 
ve 


CHANG 
oh et) 
. : 


A) Administrstive -- As notad In the mx tlariy subs 
reports snd she zruvlous Request for Renewal o = syWect LOTIU eerie vi, 
subsection =) during the past two yeats IS Sei decom oetvions that zany of 
the operatic ne sasicmunte levied on Sliver 3. QOUMLTING (covered ty Profect 
S veary), utile canrletely within -_—— 


LIL TLY Surize 8 six tonths of the nest. 2retest rear), 
1 HD, ware felling outside the prover scopa of vroject LIUMPIY; 


the realm of 2 
consequently, a new Project was prepared Sr the station ent epproved ty Head- 
tha support of SONSLING, 


quarters to cover MUMUis rolationshi? With sai t ; 
SCANTLIOG was thersfore removel fron the sesis of "Frese cot LILMT?Y on 1 May 1965 ‘ . 


and Integrated inte the new close suppers Prefect LINAC, 


n) Operationnl = As noted tn tha previous Request for Troject Renewal, all 


operational activity was suspended ay late Cestesder 1OCh ub the LESTPLD base- 
house heen:se af tha potential seer ase 2 ran iticstions 2 stemming Cron the overt 
publication of a LEITED photograph 1m the ‘at 
Stetion subseqnently acquired an eparitaent in the immadiste vieinity of the 
LOGRICN in staitation and moved the Tk EQUD tesebouse Keepers inte this tempo- 

rary Loentic AMer a prudent cooLLiMs eoTf period, all LEMITED operational 
activities (hota raphe, phyaleal sufVeillance, ani radio dispatching) were 
re-initinted fee: the new location ini carly Usmeszv 1065, Ouring the interin ' 
pertol, ani as a result of separate crrvesponience with Nuadquarters, the former 
LIMITED property was sold to LI‘QUGINE, who as per Sornal agreement with the 
Stetion, Jemolishead the old strictiure| and besen construction of a new edifice, ; 
Included in this Poricl azreenent nel LENOVSES is the proviso that one floor . 


Ke Oe 
of the new tibllin: vill be reserved f 


. 
ah 
. 
* 


eran Jonmission haport. . The 


er the sle use of Stetion tlexicoe City 


Upon completion of the new structure, ; the LOITSE personnel and operational ' 
activity wlll be sacurely trensferred| froa the teaporary apartment to the new, 


more tdeally’ Located LIOUL IE buildigys. 
of the than-existing LIZADTY acent salary 


Shea 


C) Finance - Aer a detattoa revi 
strneture, > selected acents (LINGTY9, LINGI-L, and LIEPry-14) were 
granted salary ineresses effeativa 1 rebrsary Wes, (Portal notification and the 
pertinent revise? Serorandum of Cral omiltment vere forwarded toa Herdquarters 
with IMAA-O6032, Intel L dune 1965), |In addition, ss per the Nealquarters pre- 
pared contract somerdnent, Raymond I1,|@sRiIDI ves srantel a salary increase 

effective 1 Tals 1O4s, There ves no ¢hante in the salaries of the eisht remain- 
ing active LIE ITY agents.’ 

; 

D) Personnel - LIioTy-26 ‘yasi grantett a POL on 13 Cetober 1965 for use as a 
cut-out to the BILVHIC hasenouse. PAY ID invorcstion is telng ecmpiled and will 
be submitted in the near futuré, LIG@PIY+36 wes actively used after receipt of 
the POA, . 


OPP UCTIVER SS . ' ! 
Throughout the reriot under: review, Hch oparstiorsl coriponent of Project ' 
LEIEMPTY contribses actively to the f wifillcent af the overall operational 

prouranm levied on the “tation hy the TOD ani other Uselquarter's requests. 


y 
liighlights of the reeonplishments ang achievenerts of each component follow: 


SECHEL! 
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iS 


Fab aS p pie: 
AE 


SNCS IRS EE 


ea yk ate tgs 


4 
a 


A) LISIED = Threwchout she raat project 5 gar, with 2s exceptfon noted in 
paragraph 2 2, ceeltlion 3 avove, the Luin Te) instalation 4 arovidod dally photo 
coverase and physteal survelLlance of the amin ssts of the LIN NICK Listal- 
lation curing the atterneon anl early overing Touts. farting ths mornin 
POUED, the LECVITED basehouse .kcepers prepare! ths typewritten survelllonce 

reporte and photograptic legs coverin; the previurs jer's activities). In 
ailition, tho LIAL tastallation providel a fixsi railo dispatch base, 

sal regularly to support the LIP. asurveilisnees tean. Tecnause of the 
the Mt security measures tnotituted by the local socurity; forees itn the 
femediate vicinity of the LIGRICK instollation, normel stakeouts hy this 
unilatural team are prechided. However, with the support of tha LIMITED 
radio base, which enn dispatch the tean from ascent safoware ac, secure 
and etfective ourvelllacee coverave of Lids tar, tan to provided, During 
the tenenonth perlod fron lL November 196% throws: FO Avast 19, the 

7 LIMITIN base provided 150 volls of 35am operationsi still photouraphe, which 

provided the ctation with approximately 2,970 intivideel franca, In 


addition, the LINT?s) base provided bi-weekly porsies® surveillance suanary 


reports. 


i axtarsive photo raprie and 


38) LEVRIC - The LILYRIC installation also provided axtaz 
fixed vieuel survetllanes of the front of the LO LEION installation throush- 
ont the parfol under review, during the morning si early aflernvon hours, 
with evertina heing spent in the preparation af written survelllance reports 
and photosrapnie legs. ring the tenements periai crea lL November 1964 
through 30 August LOSS, the LILYRIC besatiouse 2 peels 5,060 Lrythv ictal 
frames (206 rolls) of Jim operational photowrsss. In addition, the LILYRIC 
basehouse keoper provide 1,060 parce of pirsisel s.r. ie ruporba 
covering the daily movemen ta of the principal LEIS ofleers, 


G) LICLLA - During the aveve-noted ten-nonth periat, the LICAULA tostalletton 
dea do pholosraphie ant physical survelllancs escerace of the hack of 
the LISRICK Lu.stalleatior, the carlen aw the patic urea. Thies covcrare 
proluced 153 rolls of ne flim, whieh producel =,27% individuel photouraphs 
° as well as blewoekly physteal curvelllanee sumtar In adlition, varlous 
LICALLS. hasehouse 
al seunitive 


Yeadquartars specialists made nivhe-lime entrias finto the 
Tor on-site clandestine surveys in support of a peoxds 


. 
technical vperavion, 


Sneak iat tm Retaiar re erveere 


SUMGAY Of DISD BASIIOUSE UPFPooPrrylitce 


teat Na dew: 


(1. IMTED, LIL TIS, os ii) thus produced over 


The Mixcu LITMOLY baschocses MS fee 
12,%90 inlividual frenes oF operational photo vrap.s Moris, a ounenonu? period withia 
the last year, his coverage livhel with the rela lank surveiliance reports 
pwepered bro eseh hesuhouse tas proven to he a vost rolis le and vilaile tcol Tors: 


14-00000 


followin, the daily scvemonts of LT Tiiton Personnel; 


providing qui ccntinnin; tha iicatitt{ies of LINTAICN sta**ers aid 
PITRD ors); 


thelr vistters (sore o* whom were PITAIS 
verifyins tse relative rank ani position as well as the syre {fic 
tntellisence service connection of various LICGNICA ofvicers; 
‘provided detailed reporting on the movement patterns of selected 
tarsets of spectal interest; and 

providing physical Ssceitlitiea for the support a* various technical 


and survetlla.co tean operations. 


LUT - Throasout the period unicr reciew, tle SIENTTAP aohtle 
unie was heavily sei and exploltst wy station Mexico cite, Ths 


suit provided Vr in wiv iuual provusrapis of vsrions targets of 
scharls local 


operational interes. to Mexico elt, Stetfon, parciocbar? 


Sormnnitst lealers ant ivstalletions ns well as various cominitst 
exiles now rain ee fa Mexteoy Gtly, Tho ediition, ths TIP 
personnal resulerly servicol approxivatelys twenty restel aceorrno- 
dation boxes usel operationally hy Mexted City, foal aquarvters, agl 
other ssabiciis, 


elly, the LIAR units 


wovided and serviced necumiowablon toxes fer the sensitive Ascicd 
operation; 
provided photo crap: ste, casings coverare Oo” a: anbessy cf 
KUTUL., Jo for use Ln operational plamilnac3 
oan ial up-be- late pholos of inlividnals ani an installs 
With the Spanian Revahlicen Moyeltsts) croup tu lexie> 
providet Ident -Ltientions, locations, sid contac Ls ons 
nnd exile communists in supports of reeruitrens/ponet? 
Aireeted avainsh the Parbido Comunista Mexicano, the Pa 
Soclalists, and varlous cxile comaunist t Leaderas 


4 ce 
tet te 
fu 


SEIVIN CC. Sotiaihg - uring the six-tont) period in whieh he was 
eoverad T by the LISTGY Trofeet (sea paracrap:: 2, section ge) 
Oliver G. SChLint con ted Deis to the Aulliliment of the 
WD. Speel*ically, SCAMPLILG: ervel as the alte:tate ation 
comtact to LIDASA-1, the sing Letos asent ina sensitive sal 

S letailes casing 


proluctive LAULICLE operation; prepered mamernu 
reports three of wi:ich were in support o° RUTUSD, 
conducted seversl pretext investiuntions; success 
haniles an anent with access to the PENU 
two technical penetrations (LIMOMUCE) of thet } 
male essential contrinitions to the eee ecperati 
translations and physical les-work; and henile’ v 

MOPTY Principal 


poe the absence of the renilar LISTY 


GERUNDS 


"D opermtional prosrams 
Pac Piebcenoand ad 


L ths Torna of 


tbc ot 27y ee 
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DF ARS : 
PLANS . . | 


aes 


7) EE D. Bem - Daring the portod under review, with the excepriaa 


of short ‘veces ton pertols, GALuIDE. continues - tg rule ag the 
LIST ae a rinsipal . Sent. 20.22 agssicmient -ci.t ths a ” nerbhacs 
wits » Lina iv, alia y OE LIITLUD tase! ose keepers cubtovte 


srwMASD 


to the e62 tases); readar contact wlth the oper to ri of the “ira? beet 
nobile photo vilts regular tonlact with the LILO photosrap ic - 
» developilns and processlig betag end mmaroun eet tasks in 
support ef the £25.59 operation, lpeclficall:, this effort involvat 
% least twelve clentestinn exent or Case Officer acelinys per week, the 
eins t eckclon fLlasnclal acectintabllity cor the expeniftiure of Be, toe 9) 
per amun, in alcition to war hone cover-job duties. 


CUI OF LOPMOPIV ISS 

As outlined above, ¢ec: in divituel operational eosponent of the LITT. 
profect contrituted et mafleantly rid Peralert Pto the ®iltillment of the over- 
all operational protren levied on the Gtatton by the RD aul other tLreetives 
Masec on the Sine performance ari uiceay contrituttions of thin profect, the 


Station concludes that this opevelien Ly cecential to the “1ltillment of the 
WD enl shoull se continued turing £46 forthconini reer. 


PIANO NS AD SOCURTLEY 
od i 


The only significant operatiombecurity prohless wich confronted the LISDYY-. 


profect during the perlod under reise were those whieh cleaned directly or 
inifvectly Sroa-the overt mlease of the olen BS ine LETTED pnobozraphs 
published in the Varren Conalsston Neport, Gre precise decesce oe 
locally uy the public disclosure ef t1.l6 clandestinel: acquired L:.forsatio 

still cannot be sieasured, owever, ting-consumin:, persomic) 7 loves, pe ces 
attendant loss of covernce anl edlitlonsy eest as well as othertrise umecessary 
expenditures of Gbation time ani effort yore required Ut this incident. (See 
perasrapl IV of the 19°) LIEDUY rrofect Renewal Request Cor details), Other 
then the auove cffair, there have been no operational, aiuniatrative, or 
persennel problens which the Station eo%.11 not readily and securely resolve, 


T ALD IVNERAGIICY COORD ASTON 


Not epplicable to Drogect LEIWTY 


A) 4s further inples entation of a precran initiated durin: the latter portion 
of the past project year, Mexico City Ctation wlll contimin to sive Increased 
empuneis to improving te quality o> the photo raphie product from ibe 
LIGGOY vasehowses. “hile no ceneomitant reduetion in the f akeieeehs > of yhots- 
crapks is anticipated, tie Project Uase Offieer, with the assistance o7 ifs 
Jocal KURIC? representative will contime to emphasis the ¢: tality rather then 
the nomber of vhotozranhs. Au oneiVory odbfective of tris procrna ts te 
replace a simmificait portion o% tha equipneant new used Lr. the LIZmv 
developing: end processing lah. leh of thig equipment is over eight years <1 
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, 


: i - asd no lonces Leis itsul? to thy proluction of hich-quality necetives or 
: phetesraptte prints, The tolel ecst of this equipaent repleeccei.t procrnat 
: : fa not ampecicd to excead YOO and siftietent Anda have been tnelucic’? in 
tha cost sectien a7 tle renewal request. 


RB) Other than note. on mesiieo Clty Nation plais no other sisniticant 
eperetional, siaiststrative or persomel changes, since is Is senerall; 
: Selt that this a rofcet Lo tow opcraving at its UprAtES sizo an ina 
| completely savisfactory manner. Actor 1 Jeavary 19Ff the Slatinn will 
rovtew the. existing LIILYY salary scheltute and consiter possible raiscs, 


again on a selective brais, 


A) Yast Project Year - Station recoris iniicasel that Project LISITY expended. 


330,540.99 durin; the ten-month period fron 1 December 1964 throws? 
30 Septeaber 16%,  Aleweelsls sccountines with perlinent recetpts and/or 
certifications were sutinitted by CLRENDE ant SCANTLING to the Stetion 7inance 
: officer via the prefect Case Cofiecr for all Miimy Project expentilures. 

: It ts estimated that approximately Ciftcen hours of Case Officer anl Sive 
‘ ; hours of analyst tlae to required each week to Culfill the operational, 


administrative ang analytical requirements of this project, 


: : 3B) Exsuing 7 Project. Yeas - It is requested that Srojeet LISI YY he approve in 
the amount of 3: "#1, 520 for the perted 1 Decent sor 1L9C5 through 30 Noveaber 1966, 
(whe project was previously prosramzed for 250,000; See 


en of this azount, 75,529 sont ba 
allotted for F¥ 1984 and vL5,9FO for FY LOST. OA detailed breakdown of 
project expentitures by catezory and by fiscal year follows: 


es 
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l 
I 


3 a - 
ew «th 
1 2 
: 
, 4 < < wera se ~ — cat BAe 
: BALANITES (INCLUDING CERISTUAS Dos) ; 
. Pl £6 ce ano 


a Raymonl H, GaumDs (7/A) “7,000 
| bureri-h (photo lab) 2,605, 
: ‘ LEIIEY-5 (photo leb assistent) 1,000 ~ 
ae LIGETY-6 (LEWIVED baschouse- 3,900 
\ ; keeper) ‘ 
. : ‘ LIGHWITY-9 (LICALLA basehouse 4,000 
| i keaper) 


LOSTIy-10 aa operator) . 4,400 
LLaOLyY-11 (LIGURAP operetor) 2,000 
LIZ DW ee to LILYRIC) 2,200 
LIMNDM-15 (LILINIC haschouse 2,200 
, keeper) 


| 5,900 an oe "21,500 


VENICLE MAINTENANCE 


pick AN 266 (cumvam) 
: HV 2079 (LIGNTRAP unit) 
: : : 72, 008 hg LVS 1S 
: REAL EOPAEE (REP, UPILITI2s) 
LINIGED (to include moving costs)3,0C0 
LIEMIC 1,°CO 
LICALLA 1,°06 
THOLG Lab 1,000 : 
Pp uly ie8) vty 130 yy179 
i QUICKEN? 
Maintenance and replacement 
i of photosraphic equipnent 1,009 AO 3 250 
i s 
i GPPRATTONAL EXPENG 55 
Purchase of filmy rental of 
: PO accommodation boxes; rental a“ 
of vehielesjcontingeney fund : Je: 
4 z = 
wd, 209 eSG 256 


sSaatuss sresssS 


TOLAL J41,500 27,520 "15,999 


N iS 
Neilog 


: wie 


Cc) As in the psst, Tamond N, susie will scbcit “i-weekly accountings for 


’ Me 
: all project experiiiues with ‘apprepriate rsceints ari certifications, 
eyond the Station's 


fe eye menos 


“na 


; There eres no requirements for ‘aration carrens: 
ceperility to provide. . 

‘ ; 8. EXENGENCY COOIETONS 2 

§ ‘e * 

s A) In the event of civil Usorders er the evdlstion o% complete or en*oreed 

t . : : 

: 7 neusralié:: an the part of the hast sovermment, it is now believed that resular 
operational contsct could be maintsinai with the active LIEATTY agents via 
Taynond ©. G.AS0s or in his absence, Oliver 3. SCANTLIING. 


8) In the most unlikely event of the estatlistte:t of s regime hostile to 
OOYCNS, Linited contact could protstly te teintesine? with the active 
project agents tirocsh GLENS or vOANTLIDG. Sowever, under the corditions 
; descrited above, it is doubtful whether this provect would he able to operate 
against more than one-or two selected tarssts. 
. fons 3G. ALLE end Rarmont UY, GURENDS 
: are on file in the Station ania Sed sso HM-159F2 and IMMA-15908U1, 
of 03 November 1950), In addition, in Iste 1S, e review was hold with all 
e 2overral recomiution sivnals. 


on 


C) imergener commusiestion 
. 


a 
H 
“a 
2, 


Sten 


eet 1 kd 901 90k -DO650 Joby 


av 
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, oo seve Oo ry 
woes: Doves Ono 
cuasstey vo rte wo. CLASSIFSEO MESSAGE FOF AL COPIES > 
MRE TO FILE, WO. 
rang ‘aio (2) act. ro orancw (J 
otstnov C) sic. 


- TRAE POF 2. 


REPRODUCTION PROHIBITED 


rot 
ACTION 


“ECRET ciazaez 
PRIORITY DIZ CITE MEXI 4616 
Wee TyPic AMROD LIEMPTY. 

1. LISMETY-19 RETRIEVED Ty 


ee 


WHICH GERENDE PASSED STA NEXT DA’. SOTH LETTERS ADDRESSED IN NAME 


WIS 43899 


LETTERS NONALCO SOX 25 AUC 65_ 


OF OX HOLDER «aN ALIAS OF L-19> AND CONTAINED RANDOM NEWS- 

PAPER CLIPPINGS. G AND STA INITIALLY FELT THESE PROBABLY SCANTLINS 
TEST LTRS AND HE.L.D SAME PENDING 3' RETURN FROM GUADALAJARA 31 auc. 
2. SCANTLING EXAMINED LTRS 1 CEPT AND STATED THEY DEFINITELY 
NOT RPT NOT HIS TEST LTRS, FURTHE? EXAMINATION REVEALS ENVELOPES 

TYPED ON SAME MACHINGE AND ONE BEARS NO POSTMARK OR STAMPS ONLY 
NOTATION LIBRE DE PORTE, SIA ASSUMES THESE LTRS PROBABLY SENT 

BY LOCAL SECURITY AUTHORITIES AND THAT BOX COMPROMISED. DOUBT: 
AMRIFT-1 COULD ARRANGE FOR INSERTION OF LIBRE DE PORTE LTR., 

L-12 AND G SUSPENDING ALL LIEMPTY ACCOMMGDATION ADDRESS SERVICINGS 


UNTIL FURTHER NOTICE, 


3, ADVISE, recorps RECEP Arig 4 
Tho following action 1 nie 
SECRET authorised: _¢& Keogh” : je) 
p uf | 


Sisacea: 


R.0. #39 = Unit 


Noto: Ts coltrirbion, 
riato sions e7ordl.uts 
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ee 
a etre en 
aap cee amor ponies ein sapintensiabes 


DISPATCH 


_--taief of Station, Nexico City 


£ Proce SSING ASTRON, mening ata ate 


+ AASSIFICATION 


SECRET 


H - 
} MARIED FOR ROTTING Paes 
i 
NUR fg inpoune ex quiard 
: Se Eee a es 
| may QUALIFIED OCSx 
1 CAR WIDGE IRDEXING 


we 
re Sapoe re 7 es 
I Gash 


_ Chicf, Ki Division 


genct \ 
LENPTY Project Expiration. , 


ACTION REQUIRED RU TRUNCES 


REFERENCE: UMMN-13,350 


The |LIEMPTY Project expires on 30 November 1960S, 


Plesse forward the renewal request so that it reaches 


Headquarters by 1 November. 


1 


Ernest A. LUSBY 


\ 
\ 

Distribution: 
‘0 & 1 - COS, Mexico City 


. 
A*\ 
. * 
G48 
a Galea 


} OLSPATCH SYMBOL AND NUMBER 


uMMW-13,941 02 & 


CROSS REFESENCE 70 


1 September 65 


CLA SIFICATION HQS FILE NUMOFR 


| 
SECRET 50-6-78/1 


OF FIT Ry TyesT 


WH/1/Bustos-Videla:nep 
COORDINATING 


POFECEICS SUNATAM 7 £5" AV ET ane 
| He hd fa 


C/sHD | | Willia 


iets 
atts $3 USE PREVIOUS TOTTION 


Ed ieee Ao, Se 


CLASSIFICATION 


“ISPATCH | .srcxtr_ 


tw TS 


Chief of Station, Mexico City 


Chief, WH Division i ee eee 


LIEMPTY Project Renewal 


———— = 
ACTION REQUIRED - REFERENCES 


- Reference: HMMA 24650 


‘1. The LIEMPTY Project Renewal request forwarded in 
reference, was approved on 29 January 1965 for the period 
1 December 1964 through 30 November 1965 for a total of 

. $45,300; $27,675 for FY 1965 and $17,625 for FY 1966, 


2. At the time of approval, ‘Assistant KUDOVE stated 
he expects this project to live within the sum authorized 
for the year, and that there will be no amendment for 


additional funds. 


“ 3, As you were informed in HMMW 13282 in the dispatch 
on the LIEMBRACE Project Renewal, KUTUBE is interested in 
the problem of hostile monitoring of any radio communications 
from LIMITED, You should remain alert to this problem, and 
inform us if Headquarters can be of any assistance in helping 
you maintain communications security. 


4. You are reminded that the LIEMPTY Project, as approved, 
only covers the salary for Oliver G. SCANTLING through 31 Nay 
1963. It is suggested that a separate project be written to 
cover SCANTLING if his new duties do not fall entirely under 


any other approved project. 


John N, CORNISH 


Distribution: 
Orig & 1 - COS, Mexico City 


oe ace | 


a ee __ 
CROSS REFERENCE 10 DISPATCH SYMBOL ANO NUMBER epee MCRE - ste OATE ~ f 7 
| 35) Beh FEB ES 
| HMMW 13350 ore 
I CLASSIFICATION zi HOS FILE NUMBER = 
| SECRET ‘ 50-6-74/1 
t J 


. ORIGINATING 
THeIyT 


= OFFICER oe 


CBustos-Vi dela: jah 
iD COORDINATING 


RI 
Chrono 


CE PRLE SY Mtr DATE ; P Orb CKD SUNATUNE a mye ew 
‘ oyvtedo po Poa 5 ie atin 
ac/wHp | >t?) -RaFORD W, HERBERT 


“——~T DISPATCH \, 


i 4 
Fo) ba pg 
a i Use PREVIOUS EQITION 


=~ 


, " CLASSIFICATION PROCESSING ACTIC ACTION 
Sealey SECRET im pay a 
Le NO INDEXING REQUIRED 
ane i aaa 


OY } ONLY QUALIFIED DESK 
‘CAN JU0OGE INDEXING 
es ee 
Fogg tet of Stations Neaien City a 


_? Renoval of Clive: Ge SCANS od 
ACTION REQUIRED . REFERENCES 


Reference: RXNA-2E550 dated 29 Ostober 1964 


lL. AS yer section VI, sudsectinr#, of the attachment to Reference (the 
Request for the Renewal of Project LISMPTY), Station Moxico City is at present pre- 
paring a formal Frvject Outline to cover KURARK's relationship with and the 
operational sotivities of Oliver G. SCANTLING. This activity involves the conduct 
and Supper. various operations targetted primarily against the local, Soviet Bloc 
and PERUSE Fellatio, 2 . 

2. It is requested that Readquarters assign a eryptonym and a Puna’ file 
number in she 50-6 serles fur this pyvoposed project. 


7 ; CaS L Vie: : 
Willard C. CURTIS 


es uations 
ch wedi. 


CROSS REFERENCE TO DISPATCH Ae NUMBER DATE 


IAMA-2525% 27 January 1965 
: HQS FILE NUMBER 


e 50-6-74/1 
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ST ae a en a RE AA A ee Se Ee Ne Se ne me A SP ee Ge erat = oN A ER RN A, 


pDP/PG/FI-Cr 
Projects 


ROUTING OFFICE COMMENTS 


COMMENT FOR INTERNAL STAFF USE (Not to go forward ta the Areisian) 


COMMENTS AND RECOMMENDATIONS (To ¢0 forward to the Division) 


The CI Staff concurs in the renewal of this extremely valuable 


CI/CE operational support project. 


ee Sk NT DIV. 
GAN qO6S. 


RENITOING OFFICER 


Se EI Y 


Foaw , ss - et ee 


7.69 926 use ratvious eorriow SECRET et (49.20.40) 
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17 December 1964 


MEMORANDUM FOR: Chief, EXO 
vs SUBJECT : Project LIEMPTY 


_ Renewal of this project is recommended. This 

; operation continues to carry out the same type of 
ir activity it has engaged in for a number of years 
; and its product continues to be important to our 

: efforts against the Soviets and Communist Party in 
. Mexico. The Station should carefully select the 

new operational assignment of Oliver G. ECANTLING 
so as to make best use of this long-time asset's 
considerable clandestine experience. ° 


John Horton. 
C/WH/PO/A 


bmn 
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e 
— “ oT Kia Biot 
pare = WESSAGS FU 


unr © + Bustos -V CO inoex | SP Che. 7 


or ,ftl7)  X4506. ~ TNO Index 


OIE, 4 December 1904 Gren CoM KO, bese Ls 


‘n 


1o ,Mexico City 


sROM =DIKECTOR 


oS eee 


con, “GuH NO orm q BPA PG a VE, PILE 


ee are 


tie) MEXi ; INFO, CITE DIR 6 86 0 | 
LIEMPTY re 
REFERENCE: MEXE 2799 (41N $5308)" a 
rdé> 


1, WE DO NOT PLAN MEET LIMOUSINE, PROVIDE INFOPMATION SP 
as 43a 
REQUESTED DIR 68139"* APTER NECOTIATING WUTh MEN BEFORE CONCLUDING 


AGREEMENT, ; 
2. ANTENNA ROTATOR REQUESTED TS BEING PCUCHED SREK 7 


! 
_ DECENBER, % af 
. Ss G4 
— wl 
END OP MESSAGE ag if) 
An 


OL/NEED Edward Denison (phone) 


VifLas sMehaben (nhone) 
. iyi 
WH Comment: ; VHIDOZA I 
*LIMOUSINE in States this week and srobanty til’ se reached if tides 
wished discuss sale of LILPPTY preporty in person. Station incicares 
-LIEMPTY would be sold at land veine only as house value not pertinent 
’ since house to he rated, Asked whether Antenna Cotetor would arrive 
, Station bv Christmas. é 
bed Henvausiress approves dn orincinis 
LIMOUSINE, Advise cemplete 
concluding agree mont with Lousy. 
appreximate renta}] cast for LYETTHA 


sebline LYMITHA srnperty ta 
roncurronce priar ro 
determing at Toast 


smrent and advise, 


5° = 5 
a yy % 1 > CS See ; 
3° RADORD 8, HERBERT rave ys ; 
2 AC/WHUD WL 
t- : ’ } 
‘ CGOaRT IK Ay 2 athe : 

RELEASING OFFICER { 5 tee ae anne aa 

; , oe Se ea , 
REPROOCUCTION LY OTHER FHAN Tn3iSSLUN¢ Copy No. 


“of APT. 


4 


= -- 


FICO MESsMOE 


‘ 


' SEC R E . REPRODICTION FRAWAIIEO | : 
oo ¢ ‘ 
. ' - 
Aouita Caf axe 
‘action TT anvance tory rar. : 
Odi 9 pC i)isome wre (9 torres C] runes ue i 
40 : 


7>E CRET 031833Z 
YIR CITE MEXI 1799 


1G fic 61035305 


IMMEDIATE ACTION ADS AMPROIES Wr) PRINCIPLE SELLING 


ne Ted “Peosta7/ Te Limousin & 
| 


i 
\ 
1 
i 
| 
i 


"TEMPTY LIMITED “LIMOUSINE 

‘EFS A MEXT 1762 (-a~ 3/7 37) / 2 Sp ae 
B DIR 68139 * a a 

"de LIMOUSINE IN PBPRINE HIS WEEK, PROBABLY COULD BE REACHED 


5 ‘ 
He a eee eee | 


" THROUGH MATHEW P. DINGHLEY IF HQ DESIRES PER SONAL DISCUSSION. AS 


. STATED REF * FIRST FIGURES GIVEN REPRESENT LAND VALUE WHICH ONLY ONE 
oe CONSTJER ING FoRT UR POSE THIS SALE. HOUSE VALUE NOT PERTINENT 


SINCE HOUSE TO BE Razed * ow ING AGE OF HOUSE, DOUBTFUL SALE OF MATERIALS 
‘VILL EVEN COVER DEMOLITION COSTS. APARTMENT RENTAL NOT AVAILABLE 


UNTIL LIMOUSINE RETURN AND DECISION MADE AS TO SIZE AND CONFIGURATION 


‘ 


2. IF ANTENNA ROTATOR REQUESTED IN HYMA-24630 NOT ALREADY OBTAINED, 
AND AN OTHER SEFVICEAPLE ROTATOR AVAILABLE FROM SURPLUS, PLEASE 
_WBSTITUTE. REQUEST ADVISE IF CAN BE SHIPPED TO BE HERE BEFORE CHRISTHAS, 
“SACRET — eevee 
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os 


HIS poretf PALSNT OF LAND VALIR TSR TGS YEARNS. ASSIS 5S WILL FAY LOUSE 


VALUS IMMSDIATSLY. ADVISE. CCMPLITES S\ISS PRICE FOR HDQS CECURRENCE PRIOR TO 


i 
ry 
: CONCLUDING AGRESAENT WITH LIMOUSTE. ASO ANTE? 10 DETSILCeS AT LEAs? 
F APPROXIMATE RENTAL COST FOR LIMITS AfARTIO’? AND ALVISE. 
; EE CPESAGE yn. 
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j wisr Ac 
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WH COMENT: *According to Offices at tog: tics information the origizal purchase 
: SLE,NC soe the Station made 33,500 of repairs 


end renovetion. 


fare 


eae . : y, 
yi ts, Wey le we : 
DESROND FITZGERALD sr ‘ - KAUFHAN : 
CfAtD j : Xe Cfiti/L : 
A 1 
CODTI EAT US OFFICERS . 
ACA ASIMS orrican t : | eactedes mow rabemane! : nr gPeieae tc 
7 Sees | cownyanag and i 
3 i  cinmennitumetheaiad 
AN THE ISSUING OFFICE IS PRONI3ITED, Copy No. 


Fatt eee Ge ee 1 OU maemenantes a nt eeeemeneas ats seReARRNERCESD 
re tee ane 
eu we wai 


REPRODUCTION BY bedi 


14-00000 


, 


__ TOTAL comnes og, [Fon Lf 


a 


CLASSIFIZO MESSAGE « 
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LIEMPTY fe Cf 2B hv BINS 1737 

REF DIR 65996 7, qb) 

MEX, 1397, 29 OCT 64 

| 1, STATION HAS TWO BANK EVALUATIONS OF PROPERTY, ONE BY oo 
SANGO VACIONAL DE MEXICO OBTAINED BY SCANTLING IN PSEUDO AND OTHER 
| RY BANCO AZTECA AT LIMOUSINE BEMEST, RESPECTIVE EVALUATIONS 
| PEt LOT 185,266 AND 189,609 PESOS; TOTAL TAX VALUE 255,575 


| AND 249,242 PESOS WHICH OF COURSE INCLUDES PRESENT HOUSE. DISCREPANCIES 
| 
i 


PETITE TWO APPRATSALS NOT SUFFICIENT WO82Y ABOUT SINCE FOR 3UILDING 


BReESSES ONLY LANA VALUE PERTINENT, AND DISFERENCE HERE LESS THAN 


sane PZsO0S, SO RELIEVE CAN DISREGARD OTHER FIGURES. 
2. LIMONSINE HAS ALSO HAD PLANS MADE FOR 4 STORY BUILDING 


“ne 


ON PROPERTY, GROUND FLOO® COMMERCIAL AND THREE FLOORS OF APTS, 


ONS GF WHICH WOULD SWARANTER RESERVE FOR LIMITED AND ALTER as STATION 


YTISIES, SMALLER “BUILDING NOT DEEMED WORTHWHILE INVESTMENT. 
MST STUDY SHOWS AUILD ING COULD PROQASLY 8E PUT UP FOR ABOUT 
535,989 PESOS, OF WHICH LIMOUSINE COULD BORROW ABOUT 453,402 


“JUDGES RUTLDING COULD SE FINISHED WITHIN 5 MONTHS 


ee oan ae sme gw) ements as . 


FROM SANK. 
OF REG INNING DEMOL IT TON PRESENT STRUCTURE, LIMOUSINE WOULD PUT 4 ‘) 
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CLASSIFIED MESSAGE in_3)737 pace 2 

: | FROW OWN FUNDS WHATEVER NEEDED. TO SUPSLEVENT BANK LOAN, IN ORDER shal 
RESAIN BULK OF OWN INVESTMENT, WOULD LIKE DEFER PAYMENT TO US OF 

LAND VALUE FOR 3 YEARS, MEANWHILE ALTHO WILL REQUIRE ANOTHER APPRATSAL 
FROW-RANK MAKING LAK, THIS WILL PRORASLY NOT DIFFER MUCH. FOR | i: 
PURPOSES GENERAL AGREEMENT BELIEVE AVSRASE OF AROVE TWO APPRAISAL 
FIGUR'S FOR LOT CAN BE TAKEN FOR PLANNING PURPOSES, ? : | 
3. LIMOUSINE NOT YET AVARE OF INDEPENDENT EVAL, BUT WILL INFORM 

HIM IN CROER ARRIVE AT FIRM FIGURE FOR NEGOTIATION IF HO APPROVES IN 


FRINCIOLE. 
4. NOTE THIS SOLUTION IDEAL FOR STATION, SINCE RETURNS PROFIT~ 
OF ALMOST 5420 DOLLARS ON ORIGINAL INVESTMENT AND RELIEVES KUBARK 
OF ONUS OWNING AND ADMINISTERING PROPERTY AS WELL AS GIVING 
LIMOUSINE FAVORABLE CHANCE PROFIT WITHOUT ANY COST TO-KUBARK. 
5, WHILE RENT OF LIMITED APARTMENT NOT SET, KUBARK CAN CQUNT 
ON GETTING FAIR SHAKE, DO NOT BELIEVE RENT FIGURE SIGNIFICANT 
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PRTY MEXI me oan 


LIEMPTY . £7069 4S 
SINCE PROJECT MUST BE SUBMITTED BY 30 NOVEMBER REQUES c 


PRIORITY REPLY TO DIR 65696, 20 NOVEMBER 1964. 
END OF MESSAGE 


WH Comment: DIR 65696 of 20 November 1964 requested Station to 
BXXERXXX clarify question of whether the LIMITED 
baschouse was to be razed and rebuilt or moved. 
Costs must be included in project renewal. 
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CONubd 2: ybe 
ROUTINE 


Mexico City c j- 
: ee” 
DIRECTOR 


MEXTI nO CTE Ost 


LIEMPTY 
REF: DIR 58997* 
SINCE ANY MONEY REQUIRED FOR CONSTRUCTION COSTS LIMITED 


BReaE 


BASEHOUSE SHOULD BE INCLUDED IN PROJ RENEWAL, AND IN VIEW COMMENTS 
PARA Six A OF HMMA 24650 LIEMPIY PROJ RENEWAL REQUEST, PLEASE 


ADVISE WHETHER YOU PLAN ANY ACTION ON REF, 
END OF MESSAGE 


WH Comment: *Gave hdqas ideas on advisability of razing and 
reconstructing building containing LIMITED basehouse, 
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| DISPATCH ae 


ACTION REQUIRED REFERENCES 
ry PYT 


1  B-10391, $1 Jan 62 sp 


The LIEMPTY project will expire on 30 Hovesber 1962. The Station 


is requested to forward its reneval request as scoa as possible. 


EXO OF DISFATCR 


Diotribdut lon: 
O&1 - COS, Mexico City 


DATE TYPED 
27 Sep 62 
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Chief, WH Division . RC 


LIEMPTY Project Reneval 
ACTION REQUIRED REFERENCES 


a AS a Re Ne cee 


REVERENCE: HMMA 17999, 31 October 1961 


- 1, The LIEMPTY Project was reneved on 12 January 1962 for a 
totel of $49,560; $29,500 for FY 1962 and $20,000 for FY 1963, The 
‘Fenewal request eubaitted in HMMA 17999 was approved withwt change, 


y ope. ring . | & Attached for the Station's inforwation and records is a 

; (“Copy of. the weworandun prepared at Headquarters forwarding the Station's 

| fequest for renewal, Please note how Headquarters broke down the cost 
stcucture into fiscal years, Next tine the project is submitted for 
renewal, it is requested that this breakdown be supplied by the Station, 
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LIEMPTY /Project Renewal 


ACTION REQUIRED REFERENCES 


See below 
HOW-1007h, 8 Septemder 1941 


ACTION RAQUIRED# 
REFERENCE 8 


The LIEMPTY Project will expire en 30 Movenber 1961. 
The Station ie requested to forward its request for renewal 49 


soon as possible. : 4-9 
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- LIEMPTY. Project Renewal. 
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: 4 
: to the station in the form af rental of satvdenuarters, counter- 
j SUrve zlisnee, and procurlns ond servicing letter Groves. The 

Division seels thet poth agpeets of the orogescs ara northwhile ’ 
to the stetionats activities. It considers that the srogect is : 
now operatin:= at optimum size and does not. plan to exoand. In 
the comings period efforts will be made to refine and better . a : 


use the existine organizational arrangements. 


= ae wenn were 8 


5 4. Avpropriate Gpecial Staff elements recommend renewal 


this orofsect. 
; 5S. ° I recommend renewsl of Project LIEMPTY as oresented. 
, Sorbie, 
: iM, HINSS 
: chier, DoP/PG 


Approved: ; 
OP=I0/2? vate 


Attachments: Staff Coordination: 

rrojece Outline LIEMPTY Yor FI Statt -s/d. Baine 

FI Nemorandun For CI Staff -s/F. Hughes 
For CcG : «-s/J. Southard 
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MEMORANDUM FORs Chief of Operations, DD/P 


“TEROUGHs DOP/PG 


SUBJECT s Project LIEMTY - 


Foreign Intalligence Staff recommends approval of the 


KE 


renewal of Project LIEMTY, 


W. LLOYY GEORGE 
Chief 
Foreign Intelligence 


Attachment 1 
Project : 
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21 November 1961 ae ' 


_ LIEMPTY Project Renewal Request 


1. It is requested that the LIEMPTY Project be renewed for the 
poried 1 Necerber 192 through 50 November 1963 for a total of $49,5003 
$29,500 for Fiscal Year 1962 and $20,000 for Fiscal Year 1963, These 
amounts can be broken down as follows: 


FY 1962 FY 1963 
Salaries _ 2h: ,000 15,500 ; 
Transportation 1,100 900 v 
Operational Expenses 3,900 3,100 
Operational Equipment soo 500 
Totals 29,500 20,000 ; 


- 2. It is not anticipated that any training will be required during 
the next project year. 


3. Emergency recontact instructions for Raymond H. GERENDE and 
Oliver G, SCANTLING are on file at Headquarters, i 


he This project is primarily a support asset and does not provide 
positive intelligence. : 


5. WH Division strongly recommends renewal of this project which 
covers some of the most valuable investigative and support assets available 


to Mexico City Station. 
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SECRET/KSG 


: REVIEW OF PROJECT LIEMPTY 


(For the Purpose of Project Renewa}) 
; 


| COVER SHEET 


CRYPTONYM__LIEMPTY FIELD CASE OFFICER=-~7Y le 
Quinton N, OUSLE 
STATION Mexico City CHIEF OF STA noyPitlard (Geka. | 
ilard GC, CUK 


The attached project action is presented for approval for the pertod 
1 December 1961 through 30 November 1962, 
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SECRET LGRBSK 


Review of Project LIEMPTY 
(For the Purpose of Project Renewal) 


IL, CURRENT OBJECTIVES AND PRODUCTION 
A, Oliver G. SCANTLING Segment (discussed in relation to project 
objectives): 


+ 


1, “To collect operational information pertaining to LIMERICK 
personnel and physical facilittes, "" SCANTLING has continued (See the 
last two Project Reviews forwarded as attachments to HMMA-1 4093, 

13 November 1959, and HMMA-15979, 18 November 1960) to provide © 


_ worthwhile information pertaining to this objective, 


a, During the past year SCANTLING has continued to be 
used to follow up leads produced by LIENVOY. For example, | 
operational information recently indicated that the LIMERICK 
target was using the services of a Mexico Clty firm to repair 
safes, Through discreet investigation SCANTLING was able to: 
identify the firm, tts location and the name of the owner In the | 
event that we later wished to make an approach to him or to 
exploit this Information tn another manner, 


b. SCANTLING ts still the Station’s primary source for 
keeping current records on the residences of the many LIMERICK 
personnel in Mexico City. This is accomplished in several ways; 
the most important being SCANTLING's follow up of all LIENVOY 
leads which indicate the LIMERICK people are interested in 
renting a given piece of property. (Sce previous project renewal 
request for additional detatls), 


2. "To collect operational information pertaining to other targets 
of opportunity, foreign official installations and personnel of intelligence 


interest operating in Mexico." SCANTLING is very useful for collecting 
information on other Station targets: i 
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a. On the basis of a request to the Station from the 

ODACID Chief, SCANTLING was sent to Puebla to be an 

_ eyewitness to the 4 June 1961 Catholic inspired anti-CASTRO 
demonstrations, Not only did SCANTLING obtain the desired 
information, and samples of many’of the leaflets used, but he 
prepared his report for the Station in time for the COS to give 
the ODACID Chief a briefing at 1000 hrs., 5 June 1961, 
SCANTLING does an excellent job on this type of assignment 
due principally to his ability to observe and report objectively. 


b, SCANTLING was instrumental in establishing that 
Fernando LLANES Cavero and his wife were living at a local 
Mexico City address, This case has been of considerable 
counterespionage interest to Headquarters, 


ce. SCANTLING has continued his contributions to the 
Paul Frederick KIRSCHHOFF case by periodic interviews with 
the subject's neighbors and associates, 


3. "To exploit operational leads through recruitments, debriefings, 
and surveillances. ' " SCANTLING has contributed to this objective both 
directly and indirectly as will be noted by the examples listed below: 


a.° SCANTLING devoted a lot of time to the 
surveillance and attempted recruirment of Abel ARTEAGA, a 
Mexican national employed at the Cuban Embassy. SCANTLING 
talked with ARTEAGA several times and undoubtedly was 
primarily responsible for the later success of the recruicment 
made by another Statlon agent, 


b. Some additional time was devoted to the Cesar 
GONZALEZ Sanchez case in February 1961 when SCANTLING 
determined that GONZALEZ was still in Mexico City. Sce 
the last renewal for additional details on this case, 


tc. In connection with the above objective SCANTLING 
has performed numerous pretext and neighborhood investigations 
for the Station. SCANTLING also does most of the local © 
investigations requested by ODACID and other ODYOKE 
components, 
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d, SCANTLING spent six weeks during Jilly and 
August of thls year giving tradecraft and surveillance 
'. training to LIPAILS 5 and 7 from Monterrey. Although 
this is.not a direct contribution to the above objective, it 
is considered sufficlently related to mention here, soe 


4, In addition to his contributions to the above objectives, 


1 SCANTLING Is used for miscellancous support requirements from the 
: Statton, For example, SCANTLING is now handling LIEMBROIL-2 and 


will continue to do so untll the return of LIMOTOR -14 in June 1962, Also, 


' during the past project year, SCANTLING handled the LIRICE survelllance 
, team until July 1961 when Slmon D, CLACKETT (ps) returned to Mexico 


"Clty, SCANTLING Is also used to spot and rent safe houses and apartments 


for other Station operations, 


5. As stated in the prececding Requests for Project Renewal, 
although SCANTLING's LIEMPTY Project objectives can never be completely 
fulfilled, It. ts the Station's opinion that SCANTLING has made tmportant and 
valuable contributions to LIEMPTY Project objectives specifically and to 
other Station activities In general, SCANTLING's production, measured 
against monetary expenditures, case officer time and other Intangible factors, 
unquestlonably justifies his continuation as an integral part of Project 


LIEMPTY. 


B. Raymond H, GERENDE Segment (discussed in relatlon to project 


objectives): 


1, "To collect operational information pertaining to LIMERICK 
personnel and physical facilltles through use of photographic base houses, " 
Three photographic bases, LIMITED, LILYRIC and LICALLA, contribute 
to this objective, To avoid repetition, the Station is omitting the usual 
description of the functions of these three bases and how thev contribute 
to the above objective. ‘There has heen no change in the coverage as 
described tn the 1960 Request for Project Renewal. 


2, "To collect operatlonal information and identify operational 


leads pertaining to Station targets cf opportunity.'' The LIENTRAP 
operation, handled by GERENDE, Is still the major contributor to this 


SECR ET/3333 


I, 
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objective. ‘In addition to performing numerous photographic assignments 
in support of other Station operations, LIENTRAP devoted neariy four 
months, on 4 fulltime basis, to coverage of the LIERODE operation. For 
several weeks the entire “take” from the LIERODE target was recorded 
from the LIENTRAP vehicle, Later, the LIENTRAP agents operated the 
LIERODE technical gear from the initial LIERODE stationary base, 


3. “To provide operational support to Station operations, i.e. , 
rent hotel rooms.and apartments, and conduct counter-surveillances," 
GERENDE is used frequently to rent hotel rooms and apartments for other 
Station operations and activities. GERENDE's comprehensive area 
knowledge and personal operational capabilities combine to make him an 
extremely valuable Station asset for such support activities, GERENDE 
also procures and services post office box letter drops for the many 
Station operations requiring them. 


4. The quality and quantity of operational information produced 
by the photographic bases and other activities under GERENDE's control 
and supervision is considered worthwhile, The Station concludes, therefore, 
that this segment of the LIEMPTY Project should be continued. 


C, Relationship to Related Mission Directive Objectives: 


AS scated in the previous project renewal, it can readily be noted 
that Project LIEMPTY has provided support to many Station operations and 
in this maaner has been a contributing factor to the furthereance of the 
Related Mission Directive. The project has not produced any positive 
intelligence aor has it been intended that tt should do so, 2 project's sole 
purpose is to provide a mechanism for the development of operational 
information in support of other Seation operations, 


CHANGES 


There have been no changes in the LIEMPTY Project during the past project 


year except that SCANTLING relinquished control of the LIRICE (formerly LIJERSEY) 
surveillance team in July 1961 in accordance with previous plans, 
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«© EFFECTIVENESS —____. 


There has been no change in Project LIEMPTY which would alter the 
validity of the remarks made in Section III of last year's project renewal request. 


WV, PROBLEMS 


The security problem in connection with the LICALLA.operation, which 
was described in last year's renewal request, is still present but has not caused 
any known difficulty. At Headquarters suggestion in HMMW-9736, the LICALLA 
base was reactivated on 29. May.1961, ‘The base operator has been cautioned to be 
ever alert for any unusual.incidents which might indicate that the base has been 
compromised. This is the only problem experienced by the LIEMPTY Project 


dur ing the past project year. 


Vv. PLANS 


The Station considers that the project is now operating at Its optimum size 
and does not plan to expand it during the coming year. Rather, efforts will be 
devoted to refining and better utilizing the existing project organizational 


arrangements, 
Vi COSTS 


A. Past Project Year - Station finance records indicate that Project LIEMPTY 
expended-$21, 458.00 during Fiscal Year 196] (1 December 1960 - 30 June 1961) and 
has thus far during Fiscal Year 1962 (through 30 September 1961) expended about 
$11,000.00. It is anticipated that abour $8, 000.00 will be expended during the last 
two months (October and November 1961) of the project.year. This will make a 
total expenditure during the project year of about $40, 500.00, or some $12, 500.00 
under the budget estimate of $53, 000.00. 


B. Ensuing Period - Of the total $49, 500.00 budget, itemized below, 
$29, 500.00 should be expended during the remainder of Fiscal Year 1962 and the 
. balance, $20,000.00 should be expended during Fiscal Year 1963, Normal accounting 


procedures will be used for all expenditures, 


a 
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AGENT ' U.S, $ PER ANNUM 
Raymond H, GERENDE '  $ 5,520.00 
Oliver G, SCANTLING : 5, 000, 00 
Louise J. MACRINO | F 
(@ $2.02 per hour) 1, 500, 00 
LIEMPTY-4 2, 200. 00 
LIEMPTY-$ eX: 2 
(@ $1.75 per hour) 1,000.00 
LIEMPTY-6 | 3, 000, 00 
LIEMPTY-7 (No Salary) -0- 
LIEMPTY-S 2, 000. 00 
LIEMPTY-9 3, 000, 00 
LIEMPTY-10 3, 900, 00 
LIEMPTY-12 : 2, 800.00 
LIEMPTY~12 2, 000. 00 
LIEMPTY=-13 2, 000. 00 
LIEMPTY-14 2,000.00 
LIEMPTY-19 1,000.00 , 
LIEMPTY~24 (No Salary) -0- 
Christmas Bonuses 1961 2, 580, 00 
: SUB-TOTAL 
OPERATIONAL EXPENSES 
Maintenance of MV-2279, 2284 and 
2286, 2, 000. 00 
Procurement of Safehouses, post 
Office boxes and renting ‘ 
automebiles. 1, 000,00 
Purchase of information, 
identification documents, and 
bribes, 500.00 
SUB-TOTAL 
OPERATIONAL EQUIPMENT 
Repair, mairrenance and purchase 
of replacement photographic 
equipment, $ 1,000.00 
SUB- TOTAL 
SECRET RBH py 001 


$ 39,500.08 


3, 500, 00 


1, 000, 00 
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REAL ESTATE 
Rent, utilities and maintenance : 
_ of following safehouses: 
*LIMITED 7" § 3,060, 00 
*LICALA - 1,500.00 
LILYRIC 1,000.00 
SUB-TOTAL _ 5, 500.00 
GRAND TOTAL $ 49, 500.00 


*LIMITED and LICALLA rents are returned to the Station by LIMOUSINE and 
credited to Station miscellaneous receipts, 


VIL, EMERGENCY OONDITIONS 


Please refer to last yeur's request for project renewal and HMMA-15982, 
23 November 1960, and HMMA-1598!, 22 Novemher 1960 


ee 
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CLAS MFICAT EY PROCESSING 


DISPATCH | sees: 


3° 
Calef of Station daxico 


ONLY QUuabitd 
BE ACQUAETERS OUSH 
can: FUP PROG RING 


ACTAIN RERRNEO REFERENCES 


It is requested that 


_fho LIMOTY Project will expire on 30 Noveuber 1961, 
your reecouncndation for renewal be pouched to reach Headquarters by 1 November 1961, 


END OF DISPATCH 


Distribution: 
2 = Mexico City 


DATE OsSPATCHED 


DATE TvPEO 


d September 1961)  ShP ie 


f[Ssequnie oc DISPATCH SYMBOL AND NUMBER 


iad ed 


DGE PAE VIOUS EDITION REPLACES FORM 02D DCm tow BE. ot 
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j * CURR ATR 
DISPATCH SECABT 
tO 


Chief of Station, Hexico City 
“190 ; 
aoa 
: Chief, WHD 


Sseautcy 


ACTION REQUIRED REFERENCES 


HO-1h793, 8 April 1960 


Distributions 
2 = Haxioo City 
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s . : 
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2, No comments wore made by the coordinating Staffa. 
END OF DISPATCH 


| 
| 
| 


t 
' 


DATE TYPLO 


13 February 


DISPATCH SYMBOL AND NUMECR 


HEADQUARTERS ALE NUNEER 


OFFICER S NAME 


ATURE 


aN erly ' 
*. 7 eee 
LIEMPTY Project Renewal : 


1. The LIEMPTY Project Renewal was approved on 3 February 1961 for a 
: Soe, naa 
total of $53,000; $31,900 in fiscal year 1961 and $21,100 in fiscal year'1962. 


DALE DISPATCHED 


FEB 3964 


Ce rrcen se 
\N @. =a set emcees 


y yr? 


DISPATCH 


eres 
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aastaact 
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wrens 


Chief, WA Division : 
suauecY 
Pee fees oe ques Sane Pro eee tee ee ee Renewal . 
ACTION REQUIRED REFERENCED : “ay 


ACTION: See pelow 
. REFEREMCE; MO6!-8515, 25 February 1960 


Project LIEMPTY expires on » Novesber 1960, It is requested that 


your recommendation for renewal be pouched as soon as “possible, 


BNO OF DISPATCH 


Lf 


DATE TYPED DATE QISPAICHED 
Distribution: 
2 = Mexico City § November 1940 $6 peri: er 
: \eRoss Rote DISPATCH SYMBOL AND NUMBER a 
' 
; -9261 
' 3 HEADQUARTERS. FILE NUMBER 
CLASSE CATION 
50<6-74/1 
SECRET 4 
ORIGINATING 
OFFICE sacs TePtSt { far 
; iv} TEAL | WU/3/Mexico bj CAIH/3/Mexic 555 
po. anval fsery ° COORDINATING 
| * Rm - Malan: ‘Chrofio OFFICE SYMBOL Dare OFFICER S NAME 
{ 
RELEASING _ 
OFMCE SIME Dat OFFICER S Sa 


C/NHD teeos F.C. sp Kc. Z, Py = 


— iy wo 
‘Ae eQev:OUS EDITION PEPLACLS FORM 630 TOC May BE USED 


emeeenenenet nena A ate 
en 


-t 


Tracey WBN FA 


fLIMMA-~15979 
. -1842 


SECRET 


DISPATCH 


TO: Chief, WH Division 


Into 


FROM 
: Chicf of Station, Mexico City 7 


___18 November 1960 


tad cece ONE) 


weect 
- LIEMPTY Project Renewal 


INDETING CAN BE IVOGEO 
8Y QUAL HQ DESR ONLY 


ACTION BIQuieto 
- Renewal of Project 


WTEC HS) a 


“Attached are the requisite number of copies of the Request for Renewal 


of Project LIEMPTY. 


- : | _? 
Meorchis 
Willard C, CURTIS 


16 November 1960 


Attachment: 
Ag stated above, (Even pages forwarded herewith) 


(Odd pages under separate cover) 


Distribution: 
3 - WHD (with five coptes of attachment) 
2- Files (with one copy of attachment) 
a Ae . - 
[owt fa - jase RECORDS OFFICER STAMP 
The following nection isp 


Suthoriseda: 
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CRYPTONYM: LIEMPTY HEADQUARTERS CASE Ores 
it sad Me ak 
OPERATING DIVISION: OW Charlotte L, Zehrung H 
FIELD STATION: Mexico City ROOM NO,: 1015 Barton Hall i 
on EXTENSION: 2555/3162 nee ” 
TARGET AREA: Mexico DATE: 13 December 1960 


1, It is requested that the LIEMPTY Project be renewed for the 
perfod 1 December 1960 through 30 November 1961 for a total of 
$53,000; $31,900 for fiscal year 1961 and $21,100 for fiscal year 
1962, The LIEMPTY Project was programmed for $85,000. During the 
past project year, approximately $59,880 was obligated, 


2. This Project provides operational support to the Station 
and is not a source of positive intelligence, Examples of operae 
tional data developed through this project are given in paragraph I 
of the attached Station Review of Project LIEMPTY, There have been 
no disseminations made at Headquarters of intelligence produced 
through LIEMPTY, 


3, The only training provided LIEMPTY personnel during the | 
period under review waa given to Raymond H, GERENDE, He is being given 
- training in basic flaps and seals techniques so that the Statioh will 
have a trained agent outside the Station who will be able to provide 
this service if required, No further traf{ning for GERENDE or any of 
the other LIEMPTY agents is being contemplated for the coming year, 


&, Attached for the inforrution of the Staffs is a dispatch 
from the Station (HMMA~14793) dated 8 April 1960 which answers the 
questions raised at the time of the last renewal, 


5. With reference to Paragraph VII, Emergency Condition, 
contained in the attached Project Review, the Mexican desk has on 
record in the permanent file of Raymond H, GERENDE and Oliver G, ’ 
SCANTLING, the details of emergency recontact instructions which 
have been agreed upon between the Station and each Agent, 


14-00000 


6. It is requested that the LIEMPTY Project be renewed on the 
basis of the attached Project Review, 


: Se A 

\ a . 

: COORDINATION: ~~ 4 yd : nas 
* : Ned P, Holman, AC/WH/3 


C.W. 


Cc, W, Andersén, WHD Proj, Officer 


a 


: Approved for Transuirtal : R ue. Wer be S / 
J, C, King, C/WHD 
ry se (Xo 


ATTACHMENTS: (4) DATE 
Review of Project LIEMPTY 
Copy of HMMA-14793 
Form 680 
Folder with past renewals 


‘ — REVIEW OF PROJECT LIEMPTY - 


(For the Purpose of Project Renewal) 
as . i . _ COVER SHEET 


au! 


‘ : : CRYPTONYM LIEMPTY FIELD CASE OFFICER~ Ma 


STATION Mexico city. CHIEF OF STATION Nikerd Sgt iba” 


The attached project action is presented for approval for the 
period 1 December 1960 through 30 November 1961. 
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ae ee REVIEW OF PROJECT LISKPTY 
(For the Purpose of Project Renewal) 


I. CURRENT OBJECTIVES AND PRODUCTION 


ee “+ al Qlaver G. SCAKTLING Segment (discussed in relation ; 
to project objectives): 


1, "To collect operational information per= 
taining to LIMERICK personnel and physical - | 
facilities." SCANTLING has continued (See the 
last Project Review forwarded as an attachment 
to H&A=14093, 13 November 1959) to provide 
worthwhile and significant information per= 
taining to the above objective. There follow 
a few examples of SCANTLING's productions: 


&@ <A detailed casing of the LIMERICK 
electrical power supply was forwarded 

to Headquarters as an attachment to 
HMiiA-14496, 12 February 1960. The pro= 
duction of this type of operational 
information, which takes several weeks 
to compile accurately, illustrates the 
unueual talenta possessed by SCAKTLING 
together with his valuable contributions 
to the Station's operational information 
collection effort, 


‘b. SCANTLING has been used frequently 

to follow up leads produced by LIFEAT/ 

LINSRICK (now produced by LIENVOY). For 

example, in May 1960, LIFEAT indicated 

that the LIMERICK target was having con— 

siderable contact with an AGSNCIA ROBLES 

concerning the handling of incoming and 

outgoing shipments. By discreet investi~ 

gation, SCANTLING was able to provide the 

Station with additional pertinent information 

about the address, owner and type of business . 
engaged in by the firm. Such information ' 
then becomes readily available for exploitation 

should a LIMERICK shipment of oarticular 

interest come to the attention of the Station. 


ec. SCANTLING is the Station's primary 
investigative asset for keeping track of © 
current residence addressees of LIMERICK 
persornel, The Station considers it important 
frem the counterespionage standpoint to main- 


tain ingormaticn cn the lecatien of all 
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LIMERICK residences. In addition, specific 
targeto are continually considered for LICOQOL 
installations. A recent example of SCALTLING's 
efforts inthis cornection would be the spote 
ting and acquisition of the LIMOTCR base in 

the same apartment building with LITALOK -l. 
Contributions of this type operational informa- 
tion are quite time consuming due to the 
necessity for checking cut several apartments 
that a LIMERICK individual may initially be 
considering as a residence. 


2. "To collect cperational information ontniniae to 
other targets of opportunity, foreign official installa~ 
tions and personnel of intelligence interest operating ~ 
in Mexico." Aa indicated below, SCANTLING is also 
extremely useful for collecting information on targets 
ouher then LIMERICK: : 


@e In March 1960 SCANTLING was instrumental. 
in locating property adjacent to the LITABBY 
installation which the Station has since 

rented in anticipation of initiating photo~ 
grephic and technical operations. SCANTLING ~- 
was able to accomplish this assignment only 
after a thorough casing and pretext investi-~ 
gations of the several pieces of property 
appropriate for such operations. 


be SCAITLING is also used to follow up 
sensitive leads in connection with LIFEAT 
and LIENVOY production from LITABBY and 
sister targets (See example as to type 
under I,A,l, b and ¢ above). 

Ce SCANTLING was uscd es an investigative 
asset to determine the local address and 
exact employment of Gorden William GROVES 
(201~220025), a counterespionage case of 
interest to Headquarters and ODENVY. 


3. “To exploit operational leads through recruitments 
debriefings, end surveillances." As examples of 
SCANTLING's contribution to this objective, the 
following cases are listed: 


a. SCANTLING devoted a considerable amount 
of time to his attempts to locate Cesar 
GONZALEZ Sanchez, a known agent of a Com 
munist Country. He followed various leads 
on GONZALEZ | fron Karch gue August 1966 tvefore 


SEE seal / Pad - 
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GONCALEZ was finally identified and his 
Mexico City home aid business addresses were 
ascertained. See EMVA-25626, 9 September 1960, 


for further details-on this case. 


boas - >... The preliminary investigative work on a 
i KUSCDA case of priority interest was conducted 
- by SCAXTLING. During this investigation it 
i was necessary for SCANTLING to travel to 
: Aquascalientes, Guanajuato md Ninatitlan to 
2 gg Bp obtain the information required by Headquarters. 
4 See the attachments to Hivt-1416, 20 May 1960, 
for the results of the investigation. 


4 In addition to his contributions to the above objece 
tives, SCANTLING is used for miscellaneous support 
requirements of the Station. For exarple, SCAK TLING 
hardled several of Raymond H. GERENDE's (ps) operations 
while the latter was away from Mexico City during Auguat 
and September 1960, Also, SCANTLIAG has been managing 
the LIJERSEY surveillance team since the departure of 
Simon D. CLACKETT in August 1660. It is hoped that 
SCANTLING can be relieved of this assignment as soon 

as the LITEMPO project is approved. SCANTLING has also 
been used to spot and rent safe houses for various 
Station operations, a valuable operational support. 


service, 


5- As stated in the preceeding Request for Project 
Renewal, al though SCANTLING's LIELPIY Project objectives 
can never be completely fulfilled, it is the Station's 
opinicn that SCANTLING has made inportant and valuable 
contributions to LIEMPTY Preject objectives specifically 
and to other Station activities in general. SCANTLING's 
: ‘ produstion, measured against monetary expenditures, 

: case officer time and other intangible factors, wuigics— 

ticnably justifies his continuation as m integral per’ 


of Froject LIEMPTY. 


B. Raymond H. GERENDE Segment (discussed in eelation to project 
objectives): 


1. "To collect operational information pertaining ‘to 
LIMERICK personnel and physical facilities through ‘use 
of photographie base houses." Together with their 
extensive photographic coverage of the LIMERICK target, 
the photographic bases also contribute other types of 
Operational information: ! 


e, LIMITED = This ‘base compiles daily logs So 
indicating all arrivals, demrtures and, : ‘ 
identities of every person , 


where possible, : 
er gets 


visiting or working pais DIN 
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“ This information ts particularly useful in kéeping track of 
LIMERICK personnel and assisting with the identification of 
visitors to the installation, Also, LIMITED maintains a 
summary attendance list of LIMERICK employees on a daily 
basis; this enables the Station quickly to ascertain the 
presence or absence of an employee on any given day, ; 

. Finally, one other significant service ts performed by this 
base, the radio dispatching of the LLEMBRACE surveillance 
team on LIMERICK personnel and targets of opportunity, 
LIMITED's photographic coverage ts still concentrated on 
visitors, as opposed to employees, to the LIMERICK 
installation, A recent example of the base's cantributions to 
Station efforts is the case of Joseph Ralph MAURI. In this 
case, a LIENVOY lead indicated that an American might visit 

- the LIMERICK target on a certain day, The base was alerted 
to dispatch the radio-controlled surveillance team on any 
person appearing to be an American, The results of this 
assignment were indicated in MEXI-6392 and several other 
cables, LIMITED was also able to provide photographs, 
which: when compared with photographs provided by Head- 
quarters, left no question as to MAURI's identity, 


b, LILYRIC - This base's ourput of high-quality clandestine 
photographs has been in about the same quantity as last year, 
In addition, the base operator, LIEMPTY-14, prepares weekly 
reports on LIMERICK empioyees and their wives, VILYRIC 
dinu periorms the assignment of noting and reporting the 
license plate numbers of all cars bringing visitors to the’ 
LIMERICK installation, LILYRIC photograplis also are con- 
centrated on visitors to the target, as opposed to employees, 
It should be noted that LILYRIC operates for photographic 
coverage during the hours from daylight to 1400 hours each 


- day of the week except Sunday. The LIMITED base maintains 


photographic coverage from 1400 hours to carkness each day 
except Sunday, 


c. LICALLA - As reported in previous correspondence, the 
LICALLA base contributes to the collection of operational 
information through photographic coverage of LIMERICK 
employees and their families, Also, the base operator, 
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SR ee, : LIEMPTY-9, supplies extremely worthwhile information 
Soe pertaining to the apparent positions and jobs of the target 
eo" 2 8 -. employees, -He accomplishes this objective by careful 
4 observation and analysis, LICALLA also maintains a daily 
7a aS ES os attendance roster of all LIMERICK employees, LICALLA 
coverage of the target, both photographic and physical 
observations, enables the Station to keep abrest of LIMERICK 
it ° personnel changes, a vital contribution to the Station's counter- 
| esptonage effort, 


| 2. "To collect operational information and tdenttfy operational leads 

: pertaining to Station targets of opportunity,” The LIENTRAP operation, 

: . handled by GERENDE, ts the major ‘contributor to this objective, It 

! has been possible for LIENTRAP to take photographs and to perform 
pretext Investigetions in support of numerous Station activities, ‘The 
cases listed below are cited as examples: 


a, lithe case of Cesar GONZALEZ Sanchez (see I, A, 3,a, above) 
LIENTRAP was able to procure photographs of GONZALEZ at his 
Mexico City residence which, when compared to Headquarters 
provided. photographs, lett no doubt that GONZALEZ was the 
subject of interest to Headquarters, 


b, LIENTRAP confirmed the Identity of Olga CASTILLO de Ledon, 

a frequent visitor to the LIMERICK installation and an ardent 

supporter of the present Cuban regime, through a pretext 

investigation of the residents of an apart ment building where a 
CASTILLO was believed to live. Later, LIENTRAP supported the 

results of the Investigation with excellent photographs of the 

subject, ” - 


3. "To provide operational support to Station operations, i,e., rent 
hotel roorns and apartments, and conduct counter-surveillances, " 
GERENDE its used frequently to rent hotel rooms and apartments for 
other Station operations and activities, GERENDE's comprehensive 
area knowledge and personal operational capabilities combine to make 
him an extremely valuable Station asset for such support activities. 
GERENDE also procures post office box letter drops for the many 
Station operations requiring them, 
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4. It is the Station's conclusion that the money and case officer time 


expended on this segment of the LIEMPTY project is worthwhile and 
should be continued in view of the quality and quantity of operational 
information produced, 


‘Simon D, CLACKETT Segment (discussed in relation to project 


objectives) : 


l, “To collect operational tnfotmatton and to identify operational leads 
pertaining to the LIMERICK target and Station targets.of opportunity, " 
During this project year the LIPERSEY surveillance team under the 
direction of CLACKETT began contributing to the Station's support 
efforts through pretext Investigations and physical survelllances, Some 
examples of the team's work are listed below: 


a, Rafael TISCHLER Guzman (201-64372) ts a Guatemalan 
Communist which the team had under surveillance from 
November 1959 to April 1960, The surveillance, together 

with Information acquired from other sources, eventually 
resulted in an‘unsuccessful recruitment attempt on TISCHLER, 


b, Pericles FRANCO Ornes (201-64546) - FRANCO Isa 
Dominican of interest to the Station, The LIJERSEY team 

devoted portions of five mouths, January to May 1960, collecting 

information on subject through physical surveillance, ; 


c. Jose Maria "Chema" LOPEZ Valdizon (201- ) was the 
subject of a physical surveillance during May and June 1960, 
LOPEZ was iater deported irom NMiexicy iwoiigh the efforts 


of LITEMPO-2, 


d. CLACKETT and the LIJERSEY team performed numerous 
pretext Investigations on Station targets cf opportunity and on 
three separate occasions during the project year served as oy 
a counter-surveillance escort for Station officers in other 


operations, 


2. CLACKETT, just prior to his resignation in August 1960, spent 
about five weeks giving tradecraft and operational skills training to one: 
LITEA-1l, Although not specifically covered by the project objectives, 

this ability on CLACKETT's part is considered a significant con- 
tribution to the Station's support efforts, 
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“3, In view of CLACKETT's resignation, which was effective 31 
August 1960, and the proposed transfer of the LIJERSEY team to 

- the LITEMPO project, this segment of the LIEMPTY project wipl 

- not-be renéwed, However, for the record, it is considered that - 
___the CLACKETT segment of LIEMPTY was worthwhile and the 
~~ expenditure of Station assets ; in connection with LIIERSEY operations 


were justified, 
-D. Relationship to Related Mission Directive Objectives: 


It can readily ‘be noted that Project LIEMPTY has provided support to 
many Station operations and in this manner has been a contributing factor 
te the furtherance of the Related Mission Directive, The project has not 
produced any positive intelligence nor has it been tntended that it should 
do so, The project's sole purpose ts to provide a mechantsm for the 
development of operational tnformation in support of other Station 


operations, 
Il, CHANGES 
A, Simon D, CLACKETT 


The unexpected resignation of CLACKETT in August 1960 has 
necessitated the decision as how best to utilize the LIJERSEY surveillance 
team and still benefit from the training and expertence gained by the team 
during the past year, As explained in the LITEMPO project outline, it was 
decided that the LITEMPO Staff Agent would have the time, the need and the 
requirements to handle and manage the LJERSEY tcam on a regular basis; 
consequently, the Station believed that such a solution to this problem would 


permit the Station to cuniluue io profit from CLACKETT's past efforts, 


B. Oliver G. SCANTLING 


Since CLACKETT's departure, SCANTLING has been sailing the 
LYERSEY team as an interim measure pending Headquarters approval of 
the LITEMPO project. SCANTLING has been exposed to, and likewise 
knows, only one of the team members, LIEMPTY-20, SCANTLING is 


known to L-2G only by an alias, 
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’ Perso Gianges . ae oe 
“1, LIEMPTY-I5 - Member of the LIJERSEY wirveianse team- 


“Transferred to Project. LITEMPO and cryptonym changed to 


LITED-2, 


2. LIEMPTY- -16 -' Member of the 6 LUERSEY a sirvelllance team - — 
Transferred to Pretec ‘LITEMPO and cryptonym changed ang 
‘LIT ED-3. ‘ 


3, _LIEMPTY- 20 - Assistant Team Ceader of LUERSEY Sinvetilanee- 
team - a Goa: to Project LITEMPO ond exyptomtyh m< ranged to 


LITED-1. 


4, LIEMPTY- ~25 - Most recent additloa to the LUERSEY surveillance 
team, Transferred to Project EETEMEO and crypronyT™ changed to | 


LITED-4, 


5. There have been no ‘binge personnel chanees witht the LIEMPTY 
project, excepting the resignations of Simon D, CLACKETT and 


Wilma J, FIOR DAGIBE 


EFFECTIVENESS 


A, General comments lenin to the value of the Srojee efforts to the | 
Station's needs - The Station is of the opinion thar its operations are only 


as good as ‘the support mechanisms backstopping and contributing to them, 

' The availability of unilateral support agents and organizations, suchas) 
“I the LIEMPTY Project, to investigate leads and to collect operational 
information is an indispensable ingredient to the Station's espionage and 

‘ counterespionage objectives, - 

’ in tts operational activitles should the support services of such agents as 

GERENDE, .SCANTLING end the agents under their control be suddenly 
made unavailable, 


The Station would be seriously handicapped 


B. LIMERICK Target - The basis for most of the Station's counter- 
espionage activities directed against the LIMERICK target require detailed 
' knowledge of the identity, activities and fellow associates of LIMERICK - — 
personnel, Fhe LIEMPTY photographic baschouses. undoueciy provide 
more of.this type information than any ortier™ Station operation. The S: 
— production trom LIEMPTY photographic bases and from the LIENVOY. 
prolee provide the Station with the a majority of LIMERICK leads. 
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C : ‘Targets of Oppoisirity - The ‘immediate availability of indepeidenbé 


; + gadets to perform investigations, - -_photographic assignments and other 
. essential types of support services in connection with Station targets ‘of 


opportunity’ represent an. operational advantage which-thts- Station’ ‘considers - 


highly significant, “It-ts due-to such LIEMPTY. assets that ain agent canbe . 
- - gent-to distant. areas ‘tnMextco todo investigations, that. photographs can 
"= be made of individuals and places which are of operational interest and 
. apartments and:hotel.rooms can be acquired in fictitious. names tn” oar 
. ee ot oe ive Operations. and activites, a 


D. “mkoughi the progress and ‘success of any supper project deseide: 
" upon requirements from other Station operations, it must be concluded 


that Project LIEMPTY has indeed been effective during. Hie past project 


“year, 


PROBLEMS - a ; 


A, Security - The activities of the LICALLA. base were suspended in . 
September 1960 as a direct result of the arrest of three KURIOT 
technicians by the Cuban Government, One of the technicians was known 
to have knowledge of the four LIMUST units (LICALLA Is located In one 
of these units) and the Station considered it appropriate to. suspend photo- 


graphic operations: -pending resolution of the situation, At this time, 

_ there ts no indication when LICALLA operations will be resumed, . The 
‘LICALLA base operator has reported that.there have been no unusual 

inquiries or other suspictous actions which might Indicate that LICALLA 


has been compromised to LIMERICK personnel; however, sucha 
possibility will exist until . the release of the three techniclans, No 
other security problems have occurred during the past year. 


A. Processing of Photographs-- During the past year considerable 
progress has been made in the Station's handling, i.e., sorting, indexing, 
identify ing leads and filing, of photographs produced by the several hases, 


B. . Photo: seaphite Techniques - The previous LIEMPTY Project Renewal 
Request indicated that the Station planned to try new techniques using 
HY~PAN film in_night photography.—HY¥-PAN_film_was_used_on_atrial_ 
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from HY-PAN negatives were too grainy and, consequently, were of 
little use. in producing good identified shots of individuals, In view 
of these experiments, night photography has not yet been attempted, 
It should be noted that Edstman Kodak's new TRI-X PAN film, which 
all bases and LIENTRAP now use, is superior to any film previously 
used by the Station for clandestine photography. The quality of all - 
base phorographs have been increased considerably as a direct résult 
of this new film, : ; 


C, General Comments - The Station believes that the GERENDE 
segment is now operating under optimum organizational arrangments 
and there are no plans for expansion contemplated at this time, It is 
expected that SCANTLING will soon be relieved of his interim 
responsibility for the LJYERSEY team and can concentrate more on his 
investigative and casing activities, The transfer of the LJEERSEY team 


- to Project LITEMPO reduced Project LIEMPTY activities by an 


appreciable amount. It ts not planned, during the coming year, to 
expand present LIEMPTY activities, 


COSTS 


A. Past Project Year - Station finance records indicate that Project 
LIEMPTY expended $19, 120.91 during Fiscal Year 1960 (1 December 
1959 - 30 June 1960) and has thus far during Fiscal Year 1961 (through 
31 October 1960) expended $16, 734,69, Contract Agents salaries and 
allowances paid by Headquarters bring the total expenditures for I 
months of the project year to approximately $5U, 000.00. An additional 
$4, 000.00 will be obligated during the 12th month of the project year, 
This will bring total project So pene eines to about $54, 000.00 for the 


entire project year, 


B. Ensuing Period - Of the total $53, 000.00 budget, itemized below, 
$31, 900.00 should be expended during the remainder of Fiscal Year 
1961 and the balance, $21, 100.00, should be expended during Fiscal 
Year 1962. Normal accounting procedures will be used for all 
expenditures, 
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AGENT U.S, $ PER ANNUM 
Raymond H, GERENDE<- 32/43 $ 5,040.00 
Oliver G, SCANTLING ¢. 76563 4, 560. 00 
Louise J, MACRINO °--¥/>2 2, 500, 00 

(@ $2.02 per hour) , 
LIEMPTY-4 ¢- 9/572 2,000.00 
LIEMPTY-5 C- 58752 I, 500. 00 

(@ $1.75 per hour) , i 
LIEMPTY-6 ¢: 27794 2, 800. 00 
LIEMPTY-7 No Salary ¢- 3°79 -0- - 
LIEMPTY-8 ¢- 24¢ 74 1, 800,00 
LIEMPTY-9  ¢ -526¢97 2, 800. 00 
LIEMPTY-10 ¢- >37¥ 3, 600. 00 
LIEMPTY-L1 ¢ - 4437 2, 50C, 00 
LIEMPTY-12 c- 3e2a6 1, 800, 00 
LIEMPTY-13 C-YL9 ¥>" 1, 800, 00 
LIEMPTY-14 ¢. 67/69 1,800, 00 
LIEMPTY-19 ot. 74r77 1,000.00 

: LIEMPTY-24 No Salary ¢-+f972 -0- 
: Christmas bonuses all personnel 2, 500. 00 ; 
SUB-TOTAL $ 38,000, 00 
OPERATIONAL EXPENSES 
Maintenance of MV-2279, 2284 
and 2286. $ 2,000.00 , 

Operational Travel 500,00 
Yrocurement of Safehouses, post 2,000, 00 

office boxes and renting 

automobiles, 
Purchase of information, 2, 500.00 

identification documents, an 
bribes, ; 
SUB-TOTAL $ 7,000.00 
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OPERATIONAL EQUIPMENT 


Repair and matntenanceof $ 500.00 
camera equipment, - 
Purchase of replacement 2, 000, 00 
photographic equipment and 
supplies, PO x a 
~ fo 
SUB-TOTAL 2,500, 00 


‘REAL ESTATE 


Rent, utilities and maintenance 
of following safehouses: 


*LIMITED $ 3,000.00 
*LICALLA 1, 500, 00 
LILYRIC 1, 000, 00 
SUB-TOTAL 5, 500,.00_ 
GRAND TOTAL $53, 000, 00 


*LIMITED and LICALLA rents are returned to the Station by LIMOUSINE and 
credited to Station miscellaneous receipts, 


VIL, 


EMERGENCY OONDITIONS 


As regards the requirement listed in CSI-F No, 230-60, Annex A, for 


- communications arrangments in the event of "Emergency Conditions," 


the Station does noc anticipate that this project would or could continue 
to function under its present objectives. However, both principal 


’ agents, SCANTLING and GERENDE, would very possibly be worthwhile 
Sources of information to mainrain contact with under any adverse 


conditions, Both of these agents identity themselfs, in terms of 
ideology, motivation and perspective, more as Americans than @s 
Mexican nationals (which they are). It is reasonable to assume, there- 
fore, that SCANTLING and GERENDE would become valuable contacts 


in any emergency situation, 
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- The Station Is aware that the previous project renewal stated that 
: ; emergency communications arrangments were being made, The 
ms Station has finally obtained the U.S. addresses of relatives through 
a. whom (GERENDE and: SCANTLING could be contacted under most. 
i situations. This information will be forwarded separately, 
i 
‘ 
: : 
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CUASSHFC ATION CeAILH G7 MGUN AMD Pa 


DISPATCH | ee 

ite) + Chief of Station, Mexico City EEN (CSL 
7 | | 50-6-1h/' 

FROM 9 Chief, WD eG... Sania 


7 “avr Pavia San Ont) 


MAGKED see 

NO INDEXING BtQUIRED 
sich 

INDLXING CAN BE 1UOGED 

BY QUALIFILO HQ DESK ONLY 


onions Paragraph 2 = Pleass subait detatled review oi 
_™ usefulness and value of ths phote baschoases, 
Are three Justified? —"_—_————<CSst—tle 


EMA-24093, 13 Hovenber 1959 


\ 


~ 4. ghe LIBOTY Project vas reneved on & January 1960 for the 
pated 2 Decaber 1999 through 31 Novenbor 1960 for a total of $84,9105 
485 for fiscal yeer 1960 and $36,425 for fiscal yeer 1961, 


2 tho fetloving staff coments vere nolo during the reneval process! 


Ge KUDESE notes that the CI valus of the project is 

-@tgrientt to faige since it appoara that much of the aaterial is 
produced remains iu tha Station for exploitation, Hovever, 
KUDESK remarks that the valus ef the project should be in 
when the CLACKETY surveillance tesa entera into sotive operation, 
KUDESK suggests that the Station be queried ag te the pretext or 
oirounstanoss under which SCANTLING frequently visits Ines Pareda 
de Xereno, the ecsupant ef the property adjacent to the Servint 
installetian, 


Db, UTUBZ/OPS notes that vhile the project review presents 
a clear picture of the sins and objectives of the various peg= 
mante, 2t deaa not provide, exeopt in the care of SCANTLING , 
detailed indieation ef the value or usefulness of the other cage 


ments, particularly the photographic activity. KUTUBE/OFS 
ch an eppraieal drring the 


3 to determining whether tho LILYRIC activity 
gould not be safely eliminated and the sdditional photegraphio 
ceverega conducted cn a more galective basis, without paterially 
affecting overall usefulness, KUTUBE/OPS notes that, in the 
absence ef farther preaf of usefulness, the color phetogr: end 
moving plotures appear to be an unasesssary lwary, KUTUBE ors 
ceanenda the careful handling of the CLACKET? seguént and requests 
that the naxt project-action iocluie examples of the tean's 


pregress, 

3, The TVA approval fer the additional vehicle vas farvarded wm<csP 
Dispstch Fo, HMS-121, The HV mmber essigned by JBECHO is HV 2320. 
@ho usual Delegation of Precurensat authority is being forvarded by 
JBECHO chaswels. 


19 Februsry 1960 


Pistribubioss 
3 » Mexico City 
l ~ .i/ladlroom 


1 ~- ere 2 ae 
1 = /8fexico Chrono Rh ee 
eS RI f= A (LEE 


cee 
‘a /BAlexteo/t.1, SCALSTTIs ick 


CAS CATON 


SSCRET 


LSE PREWIOUS ECITION 
BER ATES FORMS 
s 7 faa ASD STOP 


Foam 


iy §3 


a 
a wemiCes ATE OBSOLETE 


| CONTINUED 


14-00000 


x‘ 


DrPatcht S¥MBOR AND MD 


- . zi CLAS SEACATION 
DISPATCH SECRE 1/2232 K pia 4A ree 
- ‘ aaa en nen een annem 67 zy mF we 
10 Chief, WH Division akon: 
sicied 50-6-74/1 
FROM ; oar 
‘Chief of Station, Mexico City _ 13 November 1959 
susitct ae ME. “ay-3" — (CHECK “XK” ONE) 
Renewal of Project LIEMPTY | _MARKED FOR INDEXING 
; ‘ P| NO INOOING REQUIRED . 
ACTION REQUIRED INDEXING CAN 6€ JUDGED 
- Renewal of Project LIEMPTY BY QUALIFIED HQ. DESK ONLY 
REFERENT E(S) e 
Attached is a review of Project LIEMPTY activitics during the past year. 
Renewal of the project is requested. - . 
JAta hi 
yl. ' & Willard C, CURTIS 
Abies i Beepgan 
10 November 1959 ORDS OFFICER STAMP } 
. The Lollouts * attion ja 
Distritution Aiutacricon: Che ‘d- Spun, 
at Hs w/5 copies of attachment ey a 
Signed: Lin. Q 
et len, QE eka! wo 
: R.O. aug Se Uy be Lb, A 
Note: Tf Quinn aa 
- ithe t, alts 


PLOSeONs ta eg oe 
if appropriate 


CO-b Aff : 


TASSIF IC ATION, PAGE NO 
a USE PREVIOUS ERITION 3 0 ra 
PEPACES FOR ia o- tactile eras! rk 
$17 $1 AG ONTINUED 
ey 


_ ICN M ARE § 
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. f bs eer Pomare y fo ie . a j Pay | 
. P 3 7 C : Rot ere) : 


HEADQUARTERS CASE OFFICER 


; , SUBJECT .4 Project LISMPT¥ _ Name_C, Zehrung 
a ~~ Reneval a Room__2121 Barton 


MEMGRANDUM FOR: Chief, FI 


Ext.__2 


per +> > eee ae 
Date__9 December 2959 


‘ 1. It 4a requested that the LIEMPTY Project be renewed for the 
‘period 1 December 1959 through 30 November 1960 for a total of 
$84,910.00; $48,485.00 for fiscal year 1960 and $36,425.00 for fiscal 
year 1961, LIEMPTY was last approved for the period 1 December 1958 
throtigh 30 November 1959 for a total of $95,380; of which it is 
estimated $74,259 has been obligated, 


, - 2. It is requested that the Project be renewed on the basia 
_ of the Project review prepared by the Station which is attached. 


3. The security incident referred to in paragraph IV.B on 
page 6 of the attachment, occurred on 20 September 1959, While on 


temporarily detained by the Servicio Secreto de Mexico (Mexican Secret 

Service), At the time of the incident the LIENTRAP vehicle was 

carrying out en assignment of photographing a Cuban rally which it 

was expected would be attended by many of the leading Mexican and 

Central American Communists, The police were also covering the 

meeting for thé- purpose of preventing a Communist-inspired demonatra- 

tion and they searched LIENTRAP believing it might contain Communist 

: : ‘propaganda, When they saw the film they seized the filn,the truck and 
LIEMPTY-10 with the belief the Coumunists had filmed same rough-handed 

techniques used by the police against some persons attending the rally. 

LIENPTY-10 was held under unofficial custody for approximately 26 hours 

before his release was obtained, When a member of the Station using 

State Department covor intervened with the police on behalf of LIEMITY-10, 

the film, LIENTRAP, and all the equipment were also returned in tact, 

LIENFTY-10 had not "een. interrogated and had not been formally charged 

or booked, . Although the FBI representative and the U.S, Eabassy Security 

Officer also learned of the incident, the Station doas not believe that 

this incident has materlally effected the security of the Project. The 

Station, however, ig allowing a one month's cooling off period for the 


LIENTRAP vehicle and LIEMPTY-10, 


Attachments: 

' Project review ap quad ) 
Envelope with past renewals 
Meno Justification of Purchase 

of Auto 
Form 680 (in quad) 
Envelope with true namea 


an operational assignment LIEMPTY/10 and the LIENTRAP vehicle were eee 
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PROJECT REVIEW 


rae Mele 
CRYPTONYM LIEMPTY FIELD CASE OFFICER Quinten N. QUSLER 


ey, 
. th SLL si 
STATION Mexico City CHIEF OF say Lhdentk (. ihe 


Based on the attached REVIEW OF PROJECT LIEMPTY, it is requested that 


the Project be renewed for the period 1 December 1959 through 30 November 1960. 


SEC 
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REVIEW OF PROJECT LIEMPTY 


(For the Purpose of Project Renewal) 


' PRODUCT OF THE PROJECT 


A. Oliver G. SCANTLING Segment (discussed in relation to project 
objectives): : 


1. "To collect operational information pertaining to LIMERICK 


personnel and physical facilities.'' During the past year SCANTLING has devoted 

a significant amount of time to the furtherance of this project objective. Although 

other Station operations and personnel are also concerned with vas collection of r 
operational information about LIMERICK personnel, SCANTLING's contributions 

are unique as to type and complement information received from other sources, For 
‘example, SCANTLING is used primarily as the source of information about LIMERICK 
physical facilities. 
struction activities and the kinds of outside services utilized by the LIMERICK 
installation. He regularly visits Inez PARADA de Moreno, the occupant of property 
adjacent to LIMERICK, for the purpose of obtaining a close view of the interior 
grounds of LIMERICK and to debrief Senora de Moreno about any unusual activities 
which she may have-observed. At the present time SCANTLING is preparing a 
thorough casing report on the electrical power supply used by LIMERICK and all 
other residences and establishments in the same block. 


He is constantly on the alert for building modifications, con- 


This operational information 


ns is intended for KURIOT's use and will show all transformers in the block, electrical 
ce meters for measuring the amount of electrical power used and the precise points 


where wires enter each property. 


Because of his other sensitive activities and 


because other operational activities provide adequate coverage, SCANTLING 
has been used sparingly for physical surveillances and investigations which might 


conceivably impair his future usefulness to the Station. 


During the time he spent 


training Simon D. CLACKETT (ps) in radio controlled mobile surveillance, 
SCANTLING did perform some surveillance work at the LIMERICK installation; 
however, it was concerned mostly with briefing CLACKETT on dispatching tech~ 


niques and the procedures used for the control of several vehicles on a surveillance 


team using two-way radios. 


2. “To collect operational information pertaining to other targets of 


opportunity, foreign official installations and personnel of intelligence interest ' 
operating in Mexico."' By far the most important contribution made by SCAN'TLING 

in connection with this project objective has been his support to the LITACIT 

operation and just recently actually gained entry to the LITACIT target using a 

pretext cover story. During this visit SCANTLING managed to collect highly 

valuable operational information about the security of the installation, which has 


.added materially to KUBARK.'s knowledge about the-térget. 


SCANTLING has also 


cased and prepared reports on the LITABBY target in anticipation of mounting 
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a photographic surveillance and in initial preparation for a future LINIMENT type 
activity. SCANTLING has performed investigations of numerous other Station 
targets of opportunity which, depending on their significance, have been reported 


-in separate correspondence, 


3. "To exploit operational leads through recruitments, debriefings 
and surveillances,"" This objective was included in the LIEMPTY project because 
SCANTLING is used to follow up LIFEAT leads and leads obtained from the LIEMPTY 


‘photographic bases. During the past year SCANTLING has investigated a quantity of 


leads obtained from the above sources. The information resulting from these in- 
vestigations has enabled the Station to maintain current data on the various firms 
used by the LIMERICK target and in one instance, Octavio VIDALES (201- ). 
caused the Station to make a recruitment pitch in an effort to carry out a technical 
penetration of the LIMERICK target. Although VIDALES was not recruited, the 
Station anticipates that SCANTLING will some day be successful in just this type of 
activity. SCANTLING is the Station's principal source for the follow-up of LIFEAT/ 
LIMERICK and LIEMPTY photographic base house leads as they pertain to the 


primary target. — 


4. Not covered by a specific project objective but, névertheless, of 
significant importance to the Station are SCANTLING's contributions to the overall 
Station support efforts. In addition to the extensive training given to CLACKETT, 
SCANTLING also prepared a detailed and sophisticated radio dispatch procedure for 
use by the LIEMBRACE surveillance team. He devised a superior method for 
numbering streets which enables the radio surveillance team to specify a location 
without reference to street names and areas. The entire radio dispatch code, when 
used properly, practically defies identification as the conversations of a clandestine 
surveillance team. From the standpoint of Station security, SCANTLING conducted 
an investigation of LIVESTOCK-2 based on two leads which were 30 years old and 
reported significant information which contributed to the Station's final decision 
to terminate LIVESTOCK~-2, SCANTLING's other support activities consist of renting 
hote! rooms and apartments in fictitious names, supportim operations such as 
LICOOL-12 by performing sentry duty and by serving as a capable and responsible 
cutout between the Station and agents from other geographical areas. 


5. Although SCANTLING's LIEMPTY objectives can never be completely 
fulfilled, it is the Station's opinion that SCANTLING'has made important and valuable 
contributions to LIEMPTY Project objectives specifically and to other Station 
activities in general, SCANTLING's production, measured against monetary. 
expenditures, case officer time and other intangible factors, unquestionably justifies 
his continuation as an integral part of Project LIEMPTY. 


B. Raymond H. GERENDE Segment (discussed in relation to project 


objectives): ae 
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:...1, "To collect operational information pertaining to LIMERICK 
personnel and physical facilities through the use of photographic base houses," 
_ This continuing objective is carried out by three photographic base houses, - 
“ LIMITED, LILYRIG and LICALLA. During the project year, LIMITED produced 


* approximately 3600 photographs and LILYRIC about 4500 pictures of individuals 
- entering and leaving the LIMERICK target. Most of these photographs were of 


non-LIMERICK individuals of which only a small, but significant, percentage 

could be identified through license plate checks or other types of routine inveasti- 

- gation. The LICALLA base produced approximately 4300 photographs during the year. 
Most of the LICALLA -photographs were of LIMERICK employees and thcir families 
and have been of considerable value in.maintaining current and accurate listings 

of LIMERICK personnel in Mcxico. Tho LICALLA base has recently begun taking 
‘motion pictures of LIMERICK personnel conversing in the garden area, These 
movies are being forwarded to KUTUBE/D for the possible exploitation of lip 


- reading analysis. ‘The LIMITED base, in addition to its photographic assignment, 


is also used as thé radio central for dispatching the LIEMBRACE surveillance 
team on LIMERICK personnel targets. All bases make routine reports on the daily 
attendance of LIMERICK employees at the installation which facilitates the Station's 
reporting on the arrival and departure of LIMERICK personnel, Also, the bases 
devote time to reporting the personal associations among the numerous LIMERICK 
employees, Some of this latter type information is valuable from the standpoint of 
confirming that LIMERICK intelligence officers have a tendency to associats with 
their colleagues, 


2. “To collect operational information and identify operational 
leads pertaining to Station targets of opportunity."' This is a broad objective 
and one which is contributed to by the LIENTRAP operation. LIENTRAP is used 
to provide photographic coverage of important Station targets which do not justify 
a more permanent photographic base, During the period under review, LIENTRAP 
has been used for the timely coverage of various Central American exile group 
activities, the Confederacion de Trabajadores de la America Latina (CTAL) 


.-headquarters, several counterespionage targets, the LITACIT and LITABBY 


targets and other one-time operations of intelligence interest. The operational 
information produced by LIENTRAP is used by the Station for increasing 
operational knowledge about a target and, when appropriate, has been incorporated 
in separate reports to Headquarters with other information about specific targets, 


3. "To provide operational support to Station operations, i.e., rent 
hotel rooms and apartments, and conduct counter-surveillances.'' GERENDE, 
because of his area knowledge and operational acumen, is used frequently by the 
Station for renting hotel rooms and apartments in fictitious names for use on other 
Station operations. He is also the Station's principal procurer of local Post Office 
boxes for use as letter drops. This objective pertains entirely to the operational 
support of other Station operations and is an invaluable ingredient to the security 
of important Station activities, 
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4, The production of operational information as represented by 
LIMITED, LILYRIC, LICALLA and LIENTRAP is an important adjunct to the 
Station's coverage af the LIMERICK target and Station targets of opportunity. 
It is the Station's conclusion that the expenditure of KUBARK assets, i.e., money 
and case officer time, is justified and that these activities should be continued. 


C. Simon D, CLACKETT Segment (discussed in relation to project objectives): 


1, “To collect operational information and to identify operational 
leads pertaining to the LIMERICK target and Station targets of opportunity." Very 
little production has been realized from this objective in terms of CLACKETT's 
contributions. CLACKETT returned to Mexico in early April 1959 after receiving 
surveillance, tradecraft and photography training in Headquarters. He then spent the 
rest of April, May and part of June being trained by SCANTLING in mobile sur-= 
veillance techniques, Then LIEMPTYs 15, lo, 17 and 20 were placed under his 
supervision and he began training these agents in the arts of foot surveillance and 
mobile surveillance. This team, known’as the LISERSEY team, is just beginning to 
show the excellent effects of CLACKETT's intensive training sessions. Although 
LIEMPTY-17 has resigned and the team consists of only four agents, including 
CLACKETT, the Station believes that the team will be neagy within the next month 
to begin its contributions to the’ above objective, 


2. Based on the training time devoted to CLACKETT and to the LIJERSEY 
team and the anticipated production during the coming project year, it is the Station's 
opinion that this activity should be continued, 


i. EXTENT TO WHICH THE RELATED MISSION DIRECTIVE HAS BEEN 
FURTHERED. 


Project LIEMPTY has provided support, in varying ways, to a majority of 


” Station operations and in this manner has been a contributing factor to the furtherance 


of the Related Mission Directive, The project is not intended nor designed to 
produce positive intelligence; its sole purpose is to provide a mechanism for the 
development af operational information in support of other Station operations. 


I. PROGRESS OF THE OPERATION AND PLANNING FOR THE FUTURE. 


A. Oliver G. SCANTLING Segment: 


1, SCANTLING's duties and responsibilities are basically the same 
now as they were when the original LIEMPTY project outline was submitted. Since 
SCANTLING is the only major factor in this part of LIEMPTY, progress, other than 
covered in the above section on production, can be measured only by the fact that 
SCANTLING is a year older and has acquired a few more helpful tricka of the trade 
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and, consequently, has increased his own operational abilities. 


-2. Insofar as future planning is concerned, SCANTLING will 
continue to devote the greater portion of his time to the LITACIT operation. In 
addition, he will continue his work against the LIMERICK target, i.e., investi- 
gating LIFEAT and photographic base house leads in connection with the objectives 
of the LIEMPTY and LIMESA projects. The Station still plans to maintain 
SCANTLING as an independent Station asset free from the responsibilities of super~ 
vising other agente and operations. 


3. SCANTLING will probably continue providing administrative 
support to LIEMPTY-3 (now covered under the LICOOL project), but will not be 
responsible for the operational direction of L-3. ; 


B. Raymond H. GERENDE Segment: 


1. During the past year the three photographic base houses have 
been trained in the use of a faster type film (HY-PAN) to facilitate the taking of 


photographs on dark cloudy days. One base, LICALLA, has made tests and recently 


begun making 35mm color slides using the new fast type Ektachrome film. This 
film is now processed in the Mexico Station dark room which heretofore was not 
possible. It is the Station's opinion that a few color photographs of target personnel 
will be useful for identification purposes. The LICALLA Base has also, during the 
past year, begun taking 16mm motion pictures in color with the expectation that 
Headquarters can eventually provide lip reading analysis of conversations taking 
piace in the garden area of the LIMERICK installation, 


2. Other operational progress has been made in connection with 
relieving GERENDE of responsibility for the LIJERSEY surveillance team, This 
ow leaves GERENDE with a sufficient amount of time to supervise all photographic 
base houses, LIENTRAP and the outside photographic laboratory, : 


3. Future planning in relation to this segment does not call for 
expansion, Rather,. the Station plans to perfect some of the photographic procedures 
now in use and to experiment with night photography possibilities using the fast 
HY-PAN film with telephoto lens of varying lengths. GERENDE will also concentrate 
on increasing the security and communications procedures used with each base, 

Cc. Simon D, CLACKETT Segment: 

1. CLACKETT's assumption of responsibility for the LIJERSEY 

surveillance team has been a progressive step for the development of an additional 


‘ and much needed support ascet, Although the LISERSEY team has been in existence 


for several years, 1t was only during the past year, with the assignment of 


SECRET/E 
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~ } CLACKETT, that an intensive effort was made to train the team members and to 

'; place them under the. supervision of a full time team leader. As mentioned above, 
CLACKETT has done‘an excellent job during the past few months in getting the 
team ready for future epenational assignments, 


2. The Station plans, during the coming year, to increase the 
strength of the LIJERSEY team by at least two agents and one car. This would 
then give a total LISERSEY complement of six agents and three radio cars. The 
Station will continue to take all necessary precautions not to rush the development 
of the team nor to give it assignments which are too complicated and too difficult, 
It is anticipated that the team will begin some surveillance work within the next 
month on targets connected with plans for an expanded Communist Party pene- 


tration program. 


IV. PERFORMANCE OF PRINCIPAL AGENTS IN TERMS OF PRODUCTION 
SECURITY AND COVER. . : ie ft 


Ss A. Oliver G. SCANTLING - Ags should be eer from a well trained 
and motivated agent, SCANTLING's production during the period under review was 
excellent. His production is in the category of operational information rather than 
positive intelligence and is based on leads and investigations given him by the 
Station, He never fails to do a thorough and detailed job on all assignments 

given to him, He is an unusually valuablefrincipal ag agent, > There have been no 
security problems or developments during the past year in connection with 
SCANTLING's assignments, Likewise, his cover is very good and places him 

in a position to maintain his work for KUBARK for many years to come. 


B, Raymond H. GERENDE - Since GERENDE's marriage in December 
1958, his performance has improved to a marked degree, He has become one 
of the Station's most dependable agents in terms of promptness for meetings, 
completing operational assignments as rapidly as possible and in doing any task, 
regardless of how menial it may be. Insofar as the Station and GERENDE know, 
his cover with LISTERINE's firm has held up very well. In fact, GERENDE 
recently was able to negotiate a sales contract with a customer having a very 5 
large sales capacity for the product manufactured by LISTERINE's firm. This, 
of course, endears GERENDE to LISTERINE in addition to contributing to 
GERENDE's cover employment. The only significant security incident pertaining, 
in part, to GERENDE was in connection with LIENTRAP (please see HMMA-13951, 


10 October 1959, for details). 


C. Simon D, CLACKETT - CLACKETT's performance has definitely 
measured up to the standards expected by the Station. He has proved that he 
is conscientious, dependable and very quick in grasping the details of clandestine 


q 
activities. He will undoubtedly continue to improve his personal performance as 


SECRET 


14-00000 


- procedures as outlined above, 


he gains more experience. ‘There have been no security problems or incidents in 


' connection with CLACKETT's assignment to this Station, Although the notional 


cover provided by Headquarters has held up very well during the past few months, 

- the Station had hopes of placing him in LILABEL's firm and obtaining Inmigrante 

. papers for him, However, for reasons mentioned in other correspondence, this 
‘cover arrangement did not work out. The Station is continuing efforts to locate 
another suitable local cover job for CLACKETT. 


Ve CONTACT AND COMMUNICATION, ~ 
SS 
A. Oliver G, SCANTLING - The Station Case Officer meets with SCANTLING 
on the average of three times each week, For regular meetings, a total of eight 
prearranged contact points are used alternately with SCANTLING "walking the beat" 
and being picked up by the Case Officer in the latter's car. This procedure enables 
both the agent and the cage officer to check themselves and to check each other for 
possible surveillance. Meetings are generally of short duration, seldom more than 
30 minutes, and are held inthe car. It is possible for SCANTLING to get in touch 
with his case officer by telephone, and vice versa, in case an unscheduled meeting 

is necessary. SCANTLING and the Station aré currently working on the details of 

an emergency means of contact utilizing SCANTLING's wife's relatives in PBPRIME. 
Headquartera will be advised of. these arrangements to facilitate contact with 
SCANTLING in the event Mexico is overrun by hostile forces and contact with the 


Station is severed, 


B. Raymond H. GERENDE - GERENDE's Case Officer meets with him five 
times each week, Meetings are conducted in the Case Officer's car using the same 
GERENDE and his Case Officer have a total of 11 


contact points in different areas of the city and generally hold their mectings during 
the early morning hours, usually about 0800. Ag in the case of SCANTLING, 
GERENDE and his Case Officer are preparing an emergency contact procedure which 
will facilitate Headquarters communications with him through his relatives in PBPRIME 
Headquarters will be advised of these arrangements just as soon as they are completed. 


C. Simon D. CLACKETT - The Station Case Officer meets with CLACKETT 
on the averageof three times each week. The same type of communications pro- 
cedures as used for SCANTLING and GERENDE are employed with CLACKETT. 


VI. PERSONNEL, 
A. Personnel dropped from the Project: 


1, LIEMPTY-3 - Now carried under the LICOOL Project. 


ra LIEMPTY-17 - Resigned. Termination report forwarded to 


Headquarters, 
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3. LIEMPTY-18 - Wife of LIEMPTY-3. Now carried under the : 
LICOOL Project. 


B. New personnel not previously listed under the Project; 


1. LIEMPTY-19 - Position: Support Agent. Wife of Raymond H. 

ms GERENDE. OA granted 13 August.1959 per HMMW-7988, dated 19 August 1959, 

3 and amended per DIR~41523, 26 bie ae 1959, See PRQ, Parts I and ll, for : 
additional information, C  ‘/:.. | ae) 


2. LIEMPTY-20 - Position; Agent member of LIEMPTY/LIJERSEY 
surveillance team. OA granted 2 July 1958 per HMMW-6572, dated 12 July 1958. 
~ See PRQ, Parts I and Il, fr additional information, / : ; 


3. LIEMPTY-24 ~ Position: Wife of LIEMPTY-9, She does not 
receive a salary nor does she actively participate in LIEMPTY~9's activities, OA 
granted 14 September 1959 per HMMW-8099, dated 25 September 1959.) -) 752 2. 


VU. ESTIMATED COST OF PROJECT FOR COMING YEAR, 


Compensation: (Note: Sufficient funds are indicated to provide for later justified 
; raises to agents.) 


AGENT U.S. $ PER ANNUM 
Raymond H. GERENDE $ 4,560.00 ‘ 
Oliver G. SCANTLING. 4,200, 00 : ; 
LIEMPTY-4° - 2,000, 00 
LIEMPTY-5 at P20 75 per hour 2,500.00 
LIEMPTY-6+ 2, 500,00 
LIEMPTY-7" No Salary -0- 

LIEMPTY-8~” 1,500.00 ; 
LIEMPTY-9* 2,500.00 
LIEMPTY-10- 3,600.00 ; ~ 
LIEMPTY-11- 2,500.00 
LIEMPTY-12° 1,800.00 
LIEMPTY-13- 1,800. 00 
LIEMPTY-14v 1,400, 00 ! 
w+ LIEMPTY-15 1,800, 00- : 
we LIEMPTY-16 1,800, 00- 
wor LIEMPTY-19/ ; 1,000.00 
‘. LIEMPTY-20. 1,000, 00- 
Wilma J. FIORDALISI 4,040.00 ‘ 
Louise J. MACRINO at $2.02 per hour 2,500.00 
- LIEMPTY-24- No Salary -~0- 


140000 


« . : . ; ~ ae : 


: a "Fee ss SECRET x@pmante= 


i bats : -9- 
: Four additional agents at $2,000 per year $ 8,000.00 
: Simon D. CLACKETT - 
: Salary '$ 7,750.00 
5 Quarters . ‘ 1, 800,00 
i _ i ‘Education Allowance 360.00 
we H ; Travel———.. 1,000.00 10,910.00 $ 61,910.00 
fo Operational Expenses: 
waned t x. 7 
i Automobiles (4 cars and 1 truck) $ 3,000.00 
é (Maintenance, operational expenses, 
i replacement of parts. ) 
Travel of agents by commercial carrier 500. 00 3, 500,00 
Operational Equipment: 
a - Wiikey We, ae aie 
: : 
4 Purchase of one used auto for LISERSEY 
‘ Surveillance Team $ 3,500.00 
; Purchase of one base radio for LIJERSEY 
; Team 1,000.00 
-- an Repair and maintenance of radio and 
aoe camera equipment ‘ 1,000, 00 
: Purchase of new photographic equipment 
i and supplies 2,000.00 7, 500,00 
Real Estate: 
Rent, utilities and maintenance of following 
- safehouses: 
*LIMITED $ 2,500.00 — 
*LICALLA. 1,500,00 
LILYRIC 1,000.00 5,000, 00 
*LIMITED and LIGALLA rents are returned to : 
the Station by LIMOUSINE and credited to Station 
miscellaneous receipts. , 
Funds for procurement and servicing of additional safehouses, 
2,000.00 


post office boxes and renting automobiles 
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Exchange conimodities (required as good will gifts) _ $ 1,000, 00 


Damages (broken contracts, "key"! money to obtain 


locations in choice areas, rent deposits, etc.) 2,000. 00 


Purchase of information, purchase of identification 
documents, a haat of bribes, etc.” 2,000, 00 


TOTAL 84, 910.00 
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j NO INDERING BEQUAED . 


INOEUNG CAN §f AOGED 
8Y QUALIFIED HQ OFA Orar 


Project LIEMPTY expires on 30 Hovenber 1959. It is requested 
that your recommendation for renswal be pouched so that it reaches 
Beadquatters prior to 1 Bovenber 1959. : 


c 


x 


‘OLIVER 0. GALBOED 


2 Ostober 1959 
Distributions 


3 « Haxico City 
1 - UN /inilroon 


Lat! /3/Nexico : 
ann Milles aay, 


joy 
IM/3/riextco/!.6.i AV KiNs ings 


CLASSE aN 


foe ed ree seus. see j 
feyihie 
ws §3 St 338A AND SU29 SECRE®? i | connate i 


an WMI até CSSOLETE H 


ae 


14-00000 


‘ CUS HE ATION DI ALe SembCR AND MD 


‘SPATCH _ _ SOUR, iad 7899 


MEROGUANTERS Ful 740 


TO. —— : 
7 a Chief of Stution, Mexico City WN~119523 
/ . os! 


a a 


FROM ss chief, wiD 


syerct 


RE “43 3" — (CHECK “x” ONE 
f | MARLED FOR INDEXING 


x NO INDEXING BEQUIRED 
INDEZING CAN BE IVOGEO 
BY QUALIFIED MQ. DESK ONLY 


Projéct-Amenizent 


- LISit 
: ‘Raym GENS (pa 


Tnerncth 


01213063, 5 June 1959 


_ 1,- Oa 16 July.1957, an enendiment to the LIE ITY Project was 
approved grantin; persission to onend Raymond H. G7REUDE's contract 
to provide him with 4 termination sottlezent of “ons nonth'os salary for 


daly 199 from 44,080 to 4,560 per yoor Ho additional funde vere 


Tequosted tor the Project. .- 


2 A request to ssond GSR09K's contract to inclale the benefits 
Listed above has been submitted. You will be notified when the contract 


hao been amanded,. 


3. A copy ef tho approved Projoot egnendment is attached for your 
information and rocords. 


RECORDS OFFICER STAMP 
~ , Tho gotiowine ey Panes CALBOUD 
M July 1999 . author .29d% ees 


Attachment s sicccar Lec Waa 


le (RYBAT) es 
$33) < Unt £2) 
Distridutions R.0. 753) = Unit _f will IK 
3 ~ vextco oy SoLys Tr doatrastion, cite : 
2 WH/T1T/Mextoo RYBAT chESis reasons aud coordinate 

1 = Suudect ° if appropriate. 

2 ~ RI/CRO 


WH/UlIMexico/Z.1, SCALETTI: jah 


CLASSHEC ATION T PASE NO 


~ | {—} CONTINUED 


Tamanna Anau sernen COPY 


USE PREVIOUS EDITION 

“ REPLACES FORMS 
<3 $129 $1 288 AteD St 2? 
WHICH ARE OBSOLETE 


each full yoar that-he works for KUB.RK ant to ratios his salary effective . 


seeps eee em ee 
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MIAOQUARITSS FAL ND 


_MARKEO FOR INDEXING 
NO INDEXING MEQUIREO 


INDEXING CAN 68 UOGED 
BY QUALIFNEO HQ, DESK ONRY 


le The LIEMPTY Project Amendment was approved on 30 Harch 1959 te 


inelude the addition of @ contract agent, Louise J. MACRINO to furnish 


adninistralive euppurt to ths Frojeci, and aleo to formalise 4 upecial 
om 
% made to Oliver G. SCAITLING, Ro additional funds were approved 


{ 


count tren 
uncer this enenduent. — ? \ 
2. Attached for the Station's information and records is a copy of 


~ the approved project onondeant request. 


OLIVER G. GALBOND 


3 April 1959 


Attachnentt 
2 pages (KAPOK) 


Distribu 
3- mexies City (w/a) 
l- eran (wo/a) 
1 ~ WH/Mamtco (wo/a 
y1- Rr (wo/a) / 


tl aietil- 
WH/3/Mexioo/B.1.3CALETTI mgs, 


USE PREVIOUS EDITION. 
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wes §3 $3. 3% 9t 284 AND $129 
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i] 
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ee 
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—_ 
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ETE Re ra en Presa | 
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Ws, & Fetrawy 1999 (i432) . 
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Gsomitsents to iar tietd and taconey the LInMoT: vpeseet vathorigeas tha 
recruitment af a sopvelilaney team, 16 ig net mece tere to teha form’ zation to 
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PEYISE Be ORD 


16 February 1957 


Uletritati-a: 
5 © setieo City 
Y = bH/exico Chrono 
1 = Wi/Mallroon 
Yel 
a 50-6-78/2 
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a Chief, WH Divistca ; Di 85613 
ves :. $0-6-74/1 
on a re ee ark ie 
FRONChtef of Station, Mcxtco Cky 19 February 1959 
eae Se eg REM ere OND 


SUBIEC 


eereaINceS) 


ACTON HQUIEED 7 5 : INDEXING CAN EF 1VOGLO 
Extend Subjoct's contract and includ3 under (a ft SY uaueae Ms, CEH OM 


rr CG, 
(ONT ATL SEMEN ANT ~ 


DISPATCH | SECRET | HIMMA~12236 


LIEMPTY/Loutee J. MACRINO IT seri roeening 
: iO Oe SUSACAND: 


HMMW-7263, 13 February 1959 


<. 1, ‘The Mexico City Staton regrets overlooking the expirattoa of MACRINO's 
ict, During : ehe bas been able to work only a limited 
daring the pest eight moaths has been dovoted to typing selected taformation . 
reports on. report mate end doing routtac noa-seasitive translation work, 

2 It ts requested shat MACRINO's commract be renewed for one year with 


tho LIEMPTY project as s Station support 
purposes, ehe is being assigned the LIEMSTY/Z3 cryproaym, Station belleves 
that suffictest LIEMPTY funua are already avallabls to cover her salary pay 
ments during the rematader of the LIEMPTY project year, oe 


Willard C. CURTIS 
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heer pti febee aa 
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'O Chicf, WH Div (ston 201 -2338 89 
#20 50-6-74/ 1 
. 201 -229407 
pate 
ROMChief of Station, Mextco City AL February 1959 
Pry 7 May — (CHECK ONE a 


MAPRED FOR INDEXING 


cr 
LIEMPTY/Change of Cryptonyms ra 
NO INDERING PTQUIRED 


ACTION HEGUNTD : ; . = 
‘Change cryptonyms as requested below? 


SEP ERENCES; 


INDELING CAN 8£ JUDGE 
BY QUAUFIED HQ. DESK ONLY 


HM MW-7257, 30 January 1959, Paragraph S. 


It ts requested that the cryptonyms of the individuals named in paragraph 
five of reference be changed to LLEMPTY/21 and LIEMPTY/22 respectively, 


. 7 he 
é phar hs C 
yl 
TIGNO/vps 


<9 February 1959 


Distribution 
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‘ USE PREVIOUS EDITION CLASSIFICATION 7 
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“< 
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3 February 1959 


MEMORANDUM FOR: Chiof, FI/aPS 


FROM $ Chief, WHD 
SUBJECT -_ # LYEMPTY Project = or = 


1. Reference is made to your coxments on the LTE-FTY Projact which was 
approved on 16 January 1959. 


2. Tho LISNFTY Project provides for the development of tho former 
LIJEASZY asurveilicnee tern, tho maintenance of phote surveillance bases, and 
other suprort facilities for the Mexico City station, In their review of the 
Project before it was an-roved, FI/OPS sugrested that WI! Division consider a : 
gradual reduction of the corsiierable financial and personnal cosmiteents in : 
this project in viev of the favorably develoring LIE-VOY lfaiscn relationship. : 
FI/OPS believed that a omaller, more manageable support group with greater 
emphasia on selectivity of tasks anid targets could well result in more effective 


CI and FI productivity. 


3. The Mexican desk wishes to point out that rather than reducing the 
assets carried unter the LIZ-PTY Froject, WED believes that this project is 
an extremely important one and should receive Esad:uarters aupport. Tho only 
other Station surveill:.ca teams, LIVESTOCK and LIS“PRACE, are both knovn 
to the Mexican suthorities. Therefore LI‘ ‘FTY remains the Station's only i 
secure surveiliecece asset. It 1a a very snal] witrained unit at present, but 1 
through this project it will he developed into a useable, valuable asset. 


4e We are not passing FI/OP's comment to the field, because WH Divistan 
believes that unilateral aasots should not ‘e reduced in favor of liaison. 
First, the liaison has n-t yet been firmly established. ‘Secondly, even with a 
good ]iaison relationship, the Mexican ssrvicea must be considered anything but 
secure, and certainly could not bs trusted with any sensitive operations. 
Thirdly, because of its proxinity to the United States, and the activity of 
hostile Intellivence groups thera, the Mexito City Station is called uran to 
support many yory raenaitive orerations vhich we would never wish to reveal to 


the Mexican authoritios. 


5e Experienes in other latin 
nN wit = ‘ 
/ 7 7 pee 


f ore 


: 5. Experience in other latin American countries vhere liaison has deon 
established, tas shown that many Station's tend to reduce their unilatoral 
operations and capabilities in favor of the liaison. Under these circumstances, 
the production of tho Stations heve often been at the mercy of the }faison 
service and a change in the attitude of the service tovard cooperating vith 
this Agancy has left theso Stativns virtually helpless. ‘We certainly cannot 
recommond that the Mexico Station reduce any of it's wmilateral support assete 
in favor of a proposed liaison relationship. 


J.C, KINO 
Chief, ED 


Distributions 
Orig & 1 ~ Addressee 
1 — WH/Mexico Chrono 
1 - Sudject File 


WH/ITI/Mexico/CZehrung t ok 
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matte $9808 AND NO 
1M 7257 
MEADQUAITINS ful NO 


291-229197 


DISPATCH | ser, 


t Chief of Station, Mexico City 


FROM a 
2 Chief, WHD ; E 


R880 5 
: Operational/LIc-PTY Project Approval 


a 
ads” — (CHECK “ONE 
MARKED FOR INDEXING 
NO INDEXING REQUIRED 


INDEXING CAN 8€ JUDGED 
BY QUAUFIEO HQ. DESK ONLY 


1. the Field Project Outline submitted with HM'A-11257 was approved 
on 16 January 1959 without change, for the period 1 Vecenber 1958 through 
30 Bovender 1959 for a total ‘of 495,330; $65,580 for the current fiscal 
year and $29,800 for fiscal year 1960. 


2. An amendment to the original request for project approval wes 
guomitted before the original project was approved. inis amendment 
requested approval to include Simon D. CLACKIT? (ps) and wilma J. FIORVALIST 
(ps) uncer the LItPTY Project effective 1 January 1959 and remove then 
fron the LIMES Project. The funds Gesignated in the original FPO for 
the undesignated Staff Agent were usod to cover the expenses for CLACKETS 
and FIONDALISI. Therefore no additional funds were requested for the 
project in this anendment. ‘ne approval on 16 January 1959 included ti.ia 
oreject amendment. A copy of the asendment request is being forwarded 
for your information and records. 


3. anong the Staffs' comments on the LISNPIY Project, the following 
recommendations were made. KUDESK suggested that the Case Officer should 
work at devising ostensible sources of incomes for the agents which will 
stand the scrutiny of friends, relatives and less friendly forces. ; 


lh. An amendnent to CLACKETi's contract has been requested to allow 
for a cuarters allowance. the eduentional allowance requested in paragrach 
LI of the project amendment was disap-roved because CLACKFTT was a Contract 
Agent. The Quarters Allowance of £2,590 was turned dow because it was too 
high in relation to CLACKETI'a salary. Therefore, a quarters allovence of 
$1,800 has been anrroved and will be written into CLACXSTi's contract. If, 
however, oparational and cover reasons require CLACKET to rent an apartment 
lerzer than the one he would rormally obtain under his allowance, the Ciief 
ef Station can authorise the extra rent 38 an operational expense which will 
rot be considered as conpensation for CLACK#TT and thorefora not subject to - 


Yaderal income tax. 


S. =lease advise j:eadquartero whether you wish to have the cryptonyms 
for CLACKSTT and FIORDALISI charged to Liiz:PTY's. 


OLIVER G. GALBOND 


25 Jamary 1959 
Attachnent: Project amendment (iYHAT) 
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4 : RUASHINC ATION Omran US OR OND Me? 
EMM-A-11257 
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Chief, WH Diviaioa sob. fl 


Oa’ 


A] 
Chief of Station, Mexico City 8 October 1958 


TF eet = Operational \ 


LIEPTY Field Project Outline Hgt Tn mote navies 
ACTION @EQUIBED: = . INDEXING CAN BE IUOGEO 
ane “ ters tL approval of LIEMPTY BY QUALIFIED HQ. DESK ONLY 
«| 5 sadquarters expecs biota Sas - -~ -- : 
REFERENCED) ai te : 


NEXI 2239, 29 August 1958 
DIR 41 HX2, 18 September 1958 


, (2.0 Attached 4s the LIEMPIY field project outline, a new Station 
support project which supersedes the LIJERSEY Project and several portions 
of the LIPSTICK Project. ae 


2. In addition to approval of LIEMPTY, Headquarters ia requested to 
. change the agent cryptonyms as indicated in Section 9 of the atteched field 
4 project outline. ; 


3.- Also, it is requested that the Station be advised of the new 
LIEMPTY RI file number. 


Encls. (Odd pages herewith RECORDS OFFICER ST 


poeta =) The following action is 
yh : eutnerised: a? =Aa4 
. . oe en arene cen 
ZO/oet v 


“2 0ct 58. . Stoned: 
Distribution Ride 
3 - Hqs w/atchmt Beers 


2 - Files Noto: 


{f approsristy. Sig 
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: : CLASSIFICATION PAGE NO 
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t . ; 
MEMORANDUM FOR: FI/OPS ~ Projects Branch HEADQUARTERS CASE OFFICER: 
CRYPTONM =: ___LIEMPTY NAMEs:|_John_ B, Brady 
- DIVISIGH -‘ Western Hemisphere EXT.: ree 
DATE:__ 24 November igs 
: STATIQN t Mexico City - : 

Teed ee 1, It 1s requested that the LIEMPIY Project be approved for the 
SE , e ' period:1 December 1958 through 30 November 1959 for a total of $95,380.00. 
as 2, WH/Personnel has bean ‘Fequested to locate a Staff Agent to: 

a -- ee Ee fill-the BAP=8100-slot formerly.under the LIPSTICK Project. This slot 


will be transferred to the LIEMPTY Project and will be filled by a 
‘person who will be responsible for the directions of the physical sure 


~ veillance team under thia project, 


Roo 


R. N. Dahlgren, C q 


Chee Wt (baa . } 
SN 
C. W. Chil Mt baa WH/FI 


ta 


psf Abs, LESP. 


Attachments: 
FPO (in quad) 
Form 680 (in quad) 
Table of Vehicular Allowance 
Justification for Purchase of Automobiles 
Envelope with true names 
‘ | 


SEGEE] | 50 —(, 1g ly 


1 
t 


Att te Hmman -112 57 
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PROJECT OUTLINE +4 , 


a STATION Mexico City - CHIEF OF SATION 


1. The attached project outline is presented for approval for the } 
- period 1 December 1953 through 30 ‘iuveaber 1959. ; 


2. Headquarters is requested to select a suitable contract or Staff 
Agent to replace Raymond H. GERENDE az leader of the LIJERSEY surveillance 
team. From the security standpoint, it is essential that GERENDE be relieved 
Mens! as lual: Hee. of this responsibility. The individual selected by Headquarters to fill the 
; eh x slot formerly occupied by Wilfred 0. CLOWER (BAP-3100) should have had 
as experience in surveillance operations and should speak Spanish fluently. 
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CRYPTONYN  LIENPTY 


PART I 


“1. Area of Operations 


fhe general area of operations will be Mexico and the epecific area will be 
Mexico, D.P., Mexico. 


2. Purpose 


The purpose of this project is to -provide a mechaniem for the development of 
operational information in support of other Station operations. This purpose is 
in congonance with the Related Mission Directive for Mexico. 


3. Background 
As the reviewing authorities will be aware, this project includes several 


operations which were formerly carried under Projects LIPSTICK and LIJERSEY. 


Partially as a result of the June 1958 LIPSTICK compromise, when three surveillance 
tean members were apprehended and placedin custody by the Mexican Police, and 
additionally as a means for the orderly administration of assets, this new project 


is submitted. 
There follows delow a@ background sketch of the separate support assets, excluding 


“-@etails concerning personnel which will be discussed later in the outline, which the 


Station proposes for inclusion in LIEMTY: 


LIMITED - The LIMITED Base is located in such a position across the street 
from the LIMERICK installation that photogrephs can easily be made of persons enter- 
ing and leaving the LINERICK main gate. These photographs are later developed and 
printed by LIEMPTY-4, then returned to the LIMITED operator for the proper annotations. 
After receipt of the photographs by the Station, the Case Officer reviews them for 
LIMESA leads, newly arrived LIMERICK personnel, local and other nationals of possible 
operational interest and PBPRIME citizens who have visited LIMERICK. 


KUBARK owns the property housing the LIMITED Base, having purchased it in mid- 
1955; however, the ostensible ower is LIMOUSINE, to whom LIEMPTY-6 pays his rent 
each month through LIMOUSINS's bank. 


LIMITED, with LIEMPTY-6 as base house operator, has been operating for nearly 
three years and has not yet been involved in a compromising security situation. Prior 
to April 1955, when Headquartérs authorized the purchase of the LIMITED Base, the 
Station rented the Base and used LIPSTICK-7 (later LIMESTONEZ-6 in LIFEAT Project 
and now terminated) as the operator. This arrangement was in effect for about two 


years. 
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~ installation. 


pre Lrnyrre = ee ee ee sbout tvo and one-half years. 


= 
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and is located in an apartzent building acros s the street from the LIMERICK 
‘As inthe case of the LIMITED-Base, LILYRIC takes photographs of 4, 


‘persons entering acd ‘Leaving the main gate of the LIMERICK installation. The - Sa 
*¢ 


fi LILYRIC photographs. are handled in the same manner as the LIMITED pictures. 


In 


additioa to taking photograplis, the ‘LILYRIC operators aleo prepare daily logs on the? * 
sotivities.: Sof esicly-LINSRICK employee,... ‘Yecord the license plate numbers of most cars* 
carrying ‘people to and ‘fron ‘the LIMERICK dnstallation; and prepare an observation wun @ 


Patery on: all-target personnel seen each day. (This peraits the Station to tell when 
a target ‘personality is out of town er not working for some other reason.) 


The uinyrre Base “was originally acquired and made ‘operative to provide for 
continuous coverage of the target in the event LIMITED is ever compromised. This 


“igs still the primary value of having two bases cover the same portion of the target. 


LILYRIC ia- compartzented fron LIMITED and with the possible exception of GERENDE 
could probably weather any security flap involving LDOMTED. Obviously, there is 


‘some duplication in the work of LIMITED and LILYRIC; however, the insurance value 


of having two basis is quite apparent. oat 


LILYRIC has been operating for anon two ana one-half years and insofar as 
the Station knows, no compromising security situations have arisen. 


LICALLA ~ The LICALLA Base is located in a position where photographs can be 
taken of people within the LIMERICK garden 3 area. In addition, the operator of the 


‘LICALLA Base submits weekly reports on’ LIMERICK construction work, daily logs show- 


ing when a target individual was seen that dey, and reparts showing the association 
of target.individuals with one another. LICALLA photographs are processed and handled 
in the same manner and by the people who handle the LIMITED and LILYRIC pictures. , 


: The LICALLA Base vas acquired and operations began about two and one-half 
years ago with the primary purpose of obtaining additional operational information 


concerning LIMERICK personnel, and operational leads which could be exploited for 
the physical penetration of the LINSRICK installation. Approximately one year ago aay 


ey the LICALLA Base was purchased by KUBARK through LIMOUSINES. LICALLA will probably 


' eurrently known to the Case Officer. i 
local police, the attorneys involved in the case, the foreign embassy concerned and : 7 


‘target of interest (usually a residence or apartment building) and the photographer 


remain at its present location and will continue to submit photographs and reports 
of the same type as are now being submitted. Other than the fact that LIEMPTY-9, 


the LICALIA operator, is the brother of former LIPSTICK-47, no security problems are 
However, reports from LIPSTICK2 12 and 30, the 


the LCFLUTTER tests give no indications that LIGMPTY-9 was ever mentioned during 
the LIPSTICK flap. : 
LIENTRAP - Tnis is a panel type truck equipped with cameras, telescopic ; j 


lens and other types of photographic equipment. It has been used during the past 
two years as an investigative asset. The truck is parked about 75 yards fron a 


in the rear of the truck photographs individuals or things of interest to the Station. 


LIENTRAP is a valuable asset for any station to have and has enabled this Station to 
get pictures of individuals which could have been obtained ia no other way. LIEMPTYs- 


JO and 12 operate LISXTRAP. - 
as . a eaten Ss: >=. 6- 24, : 


14-00000 


: HMM-A-11257 
7" me a4. & FAPOK-1472 


> os The major -gecurity threat to LIENTRAP is the fact that it has been operating 
for phout two years’ in all parts of the city and should soon be replaced by a truck 
ofa different make. Provision’ for this is made in Section 15 of this Field Project 


Outline. =~ ges Saree ee 


LIJERSEY - 1 This is ‘presently an approved project; however, it is believed 
advisable for administrative efficiency to include the LIJERSEY Ssseta within the 
framework of the LIEMPTY Project. Other . than LILYRIC, which has already been 
Giscussed, LIJERSEY consists of a foot surveillance team with three members, LIEMPTYs- 
15, 16 and 17. LIEMPTYs 15 end 16 have been employed for about one anda half years 
end LIEMPTY-17 for ‘about cone year. They beve not developed into as competeut a surveil- 
lance team as the LIPSTICK team was and probably never will become as good. The 


. LIJERSEY team has deen ‘tise’ mostly for stationary surveillances and observations of 


people of interest. LIEMPTY-17, however, has also been used as a pretext investigator. 
He has excelled at this type of work and the Station continues to use him in this 
capacity. The, Station has been reluctant to use the LIJERSSY team as much as it 

could have been used because of the closé association of the team with GERENDE and, 

in turn, GERENDE'’s knowledge and work: on LIFEAT and the LIPSTICK surveillance team. 


’ The Station plans to recruit several agents of a type and social level more suitable 


for all types of surveillance work than’ the present LIJERSEY team. 


Oliver G. SCANTLING - SCANTLING has been associated with KUBARK for several 
years in a number of different capacities. He was originally used as a member of 
the LIPSTICK surveillance team and later was head of the same team. He has been 
used to train new agents in the techniques of surveillance and investigation, to 
acquire office space and apartments for the Station's operations and to conduct 
investigations and make recruitment approaches to individuals of operational interest 
to KUBARK. SCANTLING is currently being used by the Station as an investigator of 
LIMESA leads andis atill actively pursuing the LIMESA/MKLIGETING operation. 
SCANTLING alao maintains regular contact with LIEMPTY-3 and monitors his elicitation 
effort against the LICOOL-6 target. In this connection, both SCANTLING and LIEMPTY-3 
meet regularly with Doris M. KILIGO for operational guidance. (Note; Please see 
the LICOOL Field Project Outline for additional details on LICOOL-6).- . : 


4, References: 
a. LIPSTICK Project Outline and operational papers. 


‘-b. LIJERSEY Project Outline and operational papers. 
ec. Dispatch to follow in next pouch, Subject: Review of Raymond H. GERENDE's 


operational activities. 


5. Objectives: 


Oliver G. SCANTLING's activities: 


a. To collect operational information pertaining to LIMERICK personnel and 
physical facilities. 


b. To collect operational information pertaining to other targets of 


| HMM-A-11257 
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opportunity, foreign official 4 installations and personnel of intelligence interest 
operating in Kexico. 


-. @+e To exploit operational leads through recruttaente, debriefings and eure 
veillances. 


Raymond H. GERENDE' a activities: 


4. To collect operational Uirobeatioa pertaining to LIMERICK ta and 
seiueniions aceambanai through the use of -Photogrephic base houses, 


e. To collect operational information and identify operational leads pacitaiis 
ing to Station targets of opportunity. 


tf. To provide operational support to Station operations, i.e., rent hotel 
rooms and apartments, and conduct counter-surveillances. 


Btaff Agent's activities: 


g- ‘Yo collect operational information and to identify operational leads 
pertainirg to the LIMERICK target and Station targets of opportunity. 


6. Targets: 
Oliver a. SCANTLING - The primary target is, of course, the LIMERICK installation 
and personnel. However, SCANTLING devotes most of his time to following up LIFEAT 
leads which pertain to services provided the LIMERICK installation by individuals 
and firms, ¢@.g. construction mgineers, lear: “Waxing firms, safe experts,. furniture 
makers, interior decorators, etc.. To an "éxtent, “these are considered targets of 
opportunity and it would be imposaibie t to list spécifically what future targets 
wil. be available. One specific target which SCANTLING is concerned with is the 
occupant of the LICOOL-6 apartment; however, LIEMPTY-3, whom SCANILING handles, 
should more correctly be given credit for information produced on this target. 


Raymond H. GERENDE - LIMITED, LILYRIC and LICALLA all have as their target 
the LIMERICK installation and personnel, plus any local nationals and PBPRIMERS 
who visit LIMBRICK, LUENIRAP is concerned with targets of opportunity and fallow- 
up investigations on operational leads obtained from other Station and Headguarters 
sources. The same targets apply to the LIJERSEX surveillance team as apply to 


7 Tasks: 
Field Case Officer - Quinton N. OUSLER 


a. Supervise and direct the operational activities of Raymond H. GSRENDS, 
Oliver G. SCANTLING, and the staff agent. 


b. Provide @ance and maintain ervisory responsibilit for all agents 
under GEREMIS; SCAMMLING and the statt agent. . 


ff 


14-00000 


ae BA-A-}4257 
_BAPOK-1AT2 
-6- 7 
=  @e Coordinate-support requests from other Station Case Officers which 
involve either GEREHDE, SCANTLING or the otaff agent. 
: tae Process (indexing, traces, etc.) the photographic and other inforuation 
fran the LIEMPTY outside photographic assets. : 
@.- Prepare operational and ‘administrative correspondence pertaining to 


e 
Principal agent’ Oliver G. SCANILING: 
a. Perform one man surveillances end investigations to identify individuals 
of operational interest. 


b. Perform comprehensive anddstailed casings of installations of interest 
to the Station and Headquarters. 


c. Provide administrative support and scme operational guidance to 
LIEMPTY-3. 


a. Recruit individuals which have p 
installation (basically in support of LIMESA). 


Spot prospective agent candidates for possible later use by the Station. 


cal accesa to the LIMERICK 


Agent - LIEMPTY-3 


a. Cultivate and elicit information from the occupant of the LICOGL-6 


apartment, 

b. Where possible, broaden his contact with the LIMERICK people for the 
purpose of obtaining information concerning LIMERICK comercial matters in Mexico 
and to identify LIMERICK pee who, may be susceptible to defection and/or 
recruitment in place. 


¢. Support the LICOOL-6 technical operation by operating the recording 
machines and occupying the monitoring base as bis family quarters. 
Prineipal Agent - Raymond H. GERENDE 


a. Manage and act as the Case Officer's principal in the supervision of 
LIMITED, LILYRIC, LICALLA, LIENTRAP, LIJERSBY surveillance teams (until relieved 
by new staff agent) and LIEMPTYs 4 and 5. 


b. Set up and maintain proper clandestine ccomsunications procedures with 
all agents under his supervision. 

c. Review periodically all aspects of his operations for possible security, 
personnel and management problens. . 
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a. Prepare monthly activities reports for all Projects under his super 
wieion. 


ies Perform investigations on targets of opportunity as directed by the 
Case Officers . 


f. Untila replacenent is renee ee and process the LIFSAT BGMORNING 


acd LIFEAT Cuban Exiles taps. 


LIMITED Base House Operator - LIEMPTY-6 


ae Photograph individuals of interest who enter and leave the LIMERICK 
installation through the main gate. 


bd. Prepare logs and other reporte on individuals of interest who visit 
and/or work at the LIMBRICK installation. 


@. Maintain the cover of the Base as a fanily residence. 
LILYRIC Base House Operators ~ LIEMPTYs 13 and 1h 
Same tasks as the LIMITED Base House Operator 
Agent - LIEMPTY-12 


a. Serve as a cutout between GERENDE and LIEMPTY-13, the LILYRIC Base 
Eouse Operator. 


dD. Insure proper tradecraft procedures are employed by the LILIRIC dase. 


c. Spot and ane on individuals who would make suitable agent recruits 
for the Station. 


LICALIA Base House Operator - LIEMPTY-9 


a. Photograph individuals of interest who appear in the garden area of the 
LIMERICK installation. 


b. Prepare logs and other reports on individuals of interest who visit 
and/or work at the LIMERICK installation. 


c. Maintain the cover of the Base as a family reaidence. 
LIENTRAP ~ LIEMPTYs10 and 11 


a. Perform photographic and other investigative assignments as directed 
dy the Station through GERENDE. 


% 
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b. Protect the security of LURVIRAP and report all operational security 
developments involving the operation. 1 ‘ 


Staff Agent (to be selected by Headquarters) —_ 
a. Assume operational responsibility of the LIJERSEY surveillance 
team from GERENDE. rea. . i 
b. Develop the present LIJERSEY assets into a useable surveillance asset. 


e c Train new surveillance team embers in the art of discreet physical 
surveillance, ineluding static, foot and mobile methods. 


a. Spot, and where feasible, recruit | ney surveillance team membera. 


LIJERSEY Surveillance Team ~ LIEMPTYs 15, 16 and 17 


* ' a. Perform surveillances, pretext investigations and other eee 
assignments as directed by ahe Station through GERENDE. 


b. Strive constantly ‘% improve their individual and collective iuvestigative 
techaiques. 
Support Agent - LIEMPTY-4 
a. Process and print film fron LIMITED, LILYRIC, LICALLA and LIENFRAP. 
Support Agent - LIGTY-5 ae | _ 


a. Translate and type material sa received from the Station through GERENDE. 


8. Coordination: ; 
This project will not require coordination with other field stations. 


9. Personnel: 


@ Paseudonyms and sryptonyms 


(1) Raymond H. GERENMDE, aka LIEMPTY-1 (formerly Lee); 
Position: Principal agent - l(annesex” Aaszur 


(2) Oliver G. SCANTLING, aka LIEMPTY-2 (formerly LIPSTICK~19), ; 
; Position: Principal Agent Offa. Cimreser ohfecnve bre tt ie 


(3) LIRMPTY-3 (formerly LIPSFICK-32), Position: Agent. 
(4) LIEMPPY-4 (formerly LIPSTICK-38), Position: Support Agent 


EMM-A~11257 
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(5) EXQO@TY-5 (formerly LIPSTICK-h0), Position: Support Agent 
(6) LORPTY-6 ffommerly LIPSTICK-14), Position: Agent, LIMITED Operator 


f 4s ¢ Piet 


(7). LIMGTY-7 (formerly LIPSPICK-27), wife of LIEMPTY-6. 
(8) Limerr-8 (formerly , LIPSTICK CK-29), son of LIENPTY-6. © 


(9) LIROTY-5 ‘formerly LIPSTICK- 9), Position: Agent, LICALLA operator. 
(10) LISMPTY-10 (formerly LIPSTICK-2), Position: Agent, Photo truck operator. 


ARR GerrredeF of Jroe sy 995 
(12) LIEMPTY-11 eeu LIPSTICK-24), Position; Agent, Assistant photo 
. truck operator. 


(12) LIRMPYT-12 (formerly LIJERSEY-5), Position: Agent, cutout and spotter. 
- th 2esft , 


(3) meres (formerly LIJERSEY-2), Position: Agent, LILYRIC Base House 
operator. . 


Cad Cente rnc fs” 


(14) Lomery-14 (formerly LIJERSEY-12), Position: Agent, Assistant LILYRIC 
: Base House operator. Wife of LIEMPTY-13. 


(15) penagalle (formerly LIJERSEY-4), Position: Agent, LIJERSEY surveillance 
CP eo. 

(16) LUS@TY-16 (formerly eer <)> Position: Agent, LIJERSEY surveillance 
team member. 

(17) LIRMPTY-17 (formerly Leer 1S); Position: Agent, LIJERSBY surveillance 
team member. 


b. Personal Data: 


. Personal dats on all personnel Listed above bave previously been provided 
to Headquarters, either in projects LIPSTICK or LIJERSSY or in each intlividual's 


PRQ, Parts I ani I. 
c. Operational Approvals: 
(L) Raymond H. GERENDE, OA granted ed February 1955, per HMSi-2067, 
dated 14 March 1955. ©- 277 
(2) Oliver G. SCANTLING, OA granted 2 December 1954, per HMMW-1694, 
dated 29 December 1958. ¢ - OPCS 


(3) LIEMPTY-3, OA granted 10 August 1956, file number C-46955, per 
MON-3512, dated 24 August 19%. 


—_ 
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(4) Limery-s, QA granted 4 Octoder 19%, file nusber C-51672, 
; per HOW. 3593, dated 12 Octoder 1956. 


(5) LIEMPTY-5, OA granted & May 1957, file mmber C-58462, per 
HOGI-h521, 15 May 1957. 


(6) Lreeryxt, QA granted 23 Septender 195%, per DIR 19215, 30.Septeaber 
1954. C- avers 


(7) LIEMPTY-7, oA granted LL Octoder 1955, per mee dated 25 


October 1955. ¢-.3¥e7 
(8) LYEMPTY-8, OA ereated 1S October 1955, per HMei.2522, dated aT 
October 1955. ¢- 33077 


(9) LXEMPTY-9,P0A granted 27 Decenber 19%, file number C-%6699, per 
IMMW-3940, dated 10. January 1957. cv ares of Jarek “P07 


(10) LIEMPTY-10, OA granted 10 April 1953, per ENW-557, dated 23 
April 1953. C- sa37! ‘ 


(11) LOEMPTY-11, OA granted 14 September 1955, per HMMW-2542, dated 
h October 1955. 2. 4/439 


(12) LIEMPTY-12, OA granted 14 July 1955, per Ess-2364, dated 22 July, 
1955. C- 36An2¢ . 


(13) spares as granted 9 May 1956, per H@H™3113, dated 22 Nay 195. 
a SHS 3 


(a4) -LreMpry-14, QA granted 16 October 1957, per EXMW-5402, dated 
29 Octoder 1957. C~ Gree” 
SMe LEO OS PP 


(15) LIEMPTY-15, OA granted 30 aay 195%, “thie number C-4828h, per 
HMMW- 3359, dated 8 August 19%. 


(16) LIEMPTY-16, OA granted 18 February 1957, file number C-54098, 
per EMMW-412h, dated 20 February 1957. 


| (17) LIZMPTY-17, OA granted 23 September 1957, per EMM-5262, dated 
1 October 1957. ¢ .¢25c07 
10. Cover: : 

a. Raynond H. GERENDE is the only LISNPTY agent who has cover provided by 
KUBARK, GeRENDE ostensibly is a salesman for LISTERINS's firm. However, he 
seldem spends ary time pursuing his cover occupation, since his operational 
activities are so numerous and time consuming. GERENDE's cover with the LISTERINE 
firm was arranged by the Station and, so far, has been adequate for GERSENDS's needs. 


! 
‘ 
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in the event ‘tle. Case Officer ie apprehended with either of the Principal Agents: 


and their personal loyalty ‘to their past and present Case Officers. 


“S.. The Case Officer, Qainton R..:0USLER, is known only to GERENDE and 


SCANTLING. It would not’be possible to develop a suitable cover story that 


would apply to the frequent meetings between the Case Officer and the Principal 
Agents; therefore, meetings are clandestine and are wually conducted in the 
Case Officer's.cér: However, suitable cover stories have been developed between the ae, 
Case Officer and SCANTLING and between the Case Officer and GERENDE involving back~ . , 
id information as to how we met and how our friendship developed, to be used if 


“@. None of the status cover occupations of any of the LIEMPTY agents rv 
completely compatible with his operational activities. Action cover stories are 
davided upon before cach assignment and devised to complement each agent's status 
cover as closely as possible. Bese House operators, of course, generally conduct : 
operational assignunients within the confines of their quarters; consequently, the 
need for action cover stories is reduced. Appropriate cover stories exiat between 
GERENDE and the agents in his network and between SCANTLING and LIEMPTY-3. 


ll. Contact and Communication: 


Appropriate clandestine communications arrangements exist between the various 
echelons of LIEMPTY. At the present time these plans. consist of regular and 
rapid-non scheduled (emergency) means of contact. GERENDE and SCANTLING are both 
in the process of preparing cetailed written communications plans for their 


*. pespective agents which include complete regular, alternate and rapid-non 


scheduled meeting arrangements. Provistons will also be made in these plans for 
oral recognition signals and physical bona fides that will enable a4 person unknown 
.to the agent to contact him should the need aver arise. The Case Officer 1s cur- 
rently working on a Warning System of Communications which will permit the ex- 
peditious exfiltration of GERENDE and SCANTLING frou Mexico should & security 


situation arise which would necessitate thig. : 


12. Control and Motivation: 


&. Control -~ All LIEMPTY agents are local nationals. GERENDE and 8CANTLING, 
both of whom spent a great deal of their childhood years in PBPRIME and still 
have relatives living in PBPRIME, are in many respects more pro-PBPRIME than 
many PRPRIME citizens. In the. “past, . both GERENDE and SCANTLING have evidenced 
_@ high degree of loyalty to Matthey S: DINGLEY, their former Station Case Officer, 
“and appear to be devoting that same loyalty to the present Case Officer. The 
control over GERENDE and SCANTLING stems directly from their pro-PBPRIME beliefs 

The control 
over other LIEMPTY agents ia based in part on pre-PBPRIME attitudes and on the 
financial remuneration and good handling they receive@ from GERENDE and SCANTLING. 
Realistically, control over LIEMPTY agents is based on mutual understandings and 
confidence among individuals and should any agent decide to denounce PRPRIME or 


_ RUBARK, as the case may be, there is not much that the Station could do. 


db. Motivation - With the exception of GERENDE and SCANTLING, whose primary 


motivations are ideological, financial compensation seems to be the basic 
motivational factor surrounding LIEMPTY agents. 
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13. Equipment and Other Support: 


~” eorried under ‘the LIPSTICK and LIJERSEY Projects. 


2 - 
siak- equi pment—or- other. euppor t-4e—required-at thts—time: 
use piped chew de elats. whack, preys Lay o- 9 ey 99 Oe OD: 


1k. Timetables 


The agents and poetics listed in this project have previously been 
It is the Station's undere- 


‘etanding that the LIPSTICK Project was extended to 1 December 1958 to give the: 
Station time to submit LIEMPTY. The LIJERSEY Froject expires in 1959 or upon 


approval of LIEMPTY. 


' Phe LIR@TY Project represents a wajor ‘opataUloual rupport asset of the 
Mexico City Station and, as such, will run for an indefinite periodd tine. 


CRYPTONYM _ LIEMPTY 


15. 


Estimated Cost: 


Compensation: 
(Note: Sufficient funds are indicated'to provide for later justified raises 
to agents.) 

Agent US $ Per Annua 
Raymond H. GERENDE («Meee Ar perdi rots y 560.00 
Oliver G. SCARTLING 4, 200.00 

- LIBPTY-3 2,000.00 
LIEAPTY-4 2,000.00 
LIEQPTY-5 @ $1.75 per hour 2,400.00 
LIEMPTY-6 2,400.00 
LIEMPTY-7 Wo Salary - - 
LIEMPTY-8 No Salary F - - 
LIEMPTY-9 : 2,000.00 
LIRGTY-10 : 3,600.00 
LIEMPTY-11 ; 2, 00.00 
LIEMPTY-12 1, 800.00 
LIEMPTY-13 1, 800.00 
LIEMPTY-14 1,250.00 
LIEMPTY-15 1, 800.00 
LIEPTY-16 1, 800.00 
LIEMPTY-17 iC: 1,800.00 
Six additional agents @ $2,000 12,000.00 
Staff Agent (to be selected by Has) 

Salary $8, 330.00 
Quarters = 2, 500.00 
Education Allowance 640.00 
Travel : aan paniees 
Shipment of 2,000.00 
a - <i 14,470.00 
Sub-total 62, 360.00 


Operational Expenses: | 
Automobiles (3 autos & 1 truck) 2, 500.00 
Maintenance, operational expenses, 
. Yreplacement of parts. 
Travel of agents by commercial carrier 500 .00 
ane Sub-total 


3,000.00 
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Operational: Equipment: : | 
Replacement ‘of 2 LIJERSEY autos (MV-2148 & MV-2147) 6,000.00 AG 
Replacement of SCANTLING's QP auto (HV-2041) . 3,000.00 
Bh | . Replacement of LIEWIRAP (HV-2138) 2, 500,00 
“>. , - Purchase of 1 used auto for LIJERSEY surveillance 4,000.00 | 
Purchase of 3 two-way radios & one base radio for 2, 500.00 


LIJERSEY team 
Repair and maintenance of cameras and radio equip- 500.00 - 
nent ' 
Purchase of now photo equipment and supplies 2, 300.00 
Sub-total 21,000.00 
Real Estate: : | 


Rent, utilities and maintenance of following aafe- 
houses: Per Annum 


* LIMITED 500.00 
@LICALLA 1,000.00 
+ LILRIC 3..3,000.00_ 
. Sub-total 2, 500.00 
Yunds for procureuent and servicing of additional safehouses, 
post office boxes, or renting automobiles 2,000.00 
Exchange comodities (required as godwill gifts) 500.00 ‘ 
Damages (broken contracts, “key” money to obtain locations 
in choice areas, rent deposits, etc. 2,000.00 
Purchase of information, purchase of identification documents, 
payment of bribes, ete. 2,000.00 
TOTAL $ 95,360.00 U.S, | | 
#LIMITED and LICALLA rents are returned to the Station by LIMWUSINE 
- and credited to Station miscellaneous receipts. 5; 
Soest 
. 3 
Sane, S0-( -7¥ / 


14-0000 


-15- 


16. Special Problems and Commi tments: 
a. Ho commitments, expressed or implied, have been made to any LIENPTY 
agent by the prevent Case Officer, except as stated in the project outline. and/or 

in the contracts of GEREADZ and SCANTLING. 


db. In the event of compromise to the local government of any LIEMPTY agent, 
KUBARK is morally regponsible for doing all within its power, and within the 
limitations of secede La for resettling or otherwise taking care of the LIENPTY 
agents. : . 


¢. No spectal benefit commitments Inve been made to eny LIEMPTY agent except 
those contained in the contracts of GERENDE and SCANTLING. 


ad. A change of government or political conditions in Mexico will not affect 
this project. It is a unilateral effort on the part of KUBARK. 


S Copy 


SO- 6 ~ 24), 


TO _ : {Station/Base) 


: SECRET 5 


' . 7 WHEN PIED OO 


SUBJECT AND PROJECT FILE REQUEST 
AND FIELD NOTIFICATION OF ACTION 


FROM: (Division) 


INFORMATION FOR REQUESTERS. 


COMPLETE ITEMS t THROUGH 12 ~~ =") Wem 10-ENTER OLO TITLE WHEN AMENDING A TITLE. CITE 
Bik fate alee at ANY FILES. SUCH AS 201 OR PROJECT FILES THAT ARE RE- 
ITEM 3-ALL FILE TITLES MUST BE STERILE SINCE THEY Witt LATED.TO_THE-FILE COVERED BY THIS REQUEST. ITEM 10 MAY 


APPEAR ON THE FIELO COPIES ANDO ON MACHINE LISTS 


tVEm 6-420 REMARKS MUST BE STERILE 


ITEM 7 AND 8-USE FIRST THREE LETTERS OF OISPATCH SYM- 
BOLS FOR FIELO STATIONS ‘AND LIST HEADQUARTERS ELE- 
MENTS ACCORDING TO ESTABLISHED NUMERIC CODES 


= . 
HOLD IN 
F cS Fires | RESTRICTED i UNRESTRICTED i 


[[] sussecr 


TYPE OF FILE 


[x] provecr 


3 FILE TITLE (SPECIFIC SUBJECT? (PROJECTS LIMITED TO 15 SPACES! 


OPEN FIRE 


lx | AMEND FILE TITLE 
6 REMARKS (FOR FIELD DISTRIBUTION? 


FORMERLY LIEMPTY 


KDFACTOR 


ANALYSIS ACTION 


7. INTERESTEO STATIONS (PROJECTS ONLY? 


HMM 


ALSO BE USED TO' GIVE REASONS FOR THE ACTION BEING RE- 
QUESTED. TO IDENTIFY THE TYPE OF MATERIAL TO BE PLACED 
tN A FILE OR TO MAKE OTHER EXPLANATORY REMARKS. 


ITEM 11 -& RECOROS OFFICER MUST SIGN ALL FILE ACTION RE- 
QUESTS. CONSULT YOUR RMO ON ANY PROBLEMS THAT ARISE. 


INFORMATION CONCERNING FILE 
2. CODE (FILE) NUMBER 
COUNTRY NUMBER 


50 


ACTION REQUIRED 
DISPOSITION 


DESTRUCTION RECOMMENDED 
THRU ‘OATES 


Ss 
LOSE FILE HINDICATE CISPOSITION! | 


8 INTERESTED HEADQUARTERS DESK I LIST ACTION OESK FIRST? 


50 


‘ 


FILES ACTION 


CHARGE PERMANENTLY TO 


PREPARE FOLOER ANO (OFFICER &@ DESK! 


SENO TO REQUESTER 


10. COMMENTS UNCLUDE SPECIAL HEAQQUARTERS ROUTING INSTRUCTIONS! 


VW 


SIGNATURE OF SRANCH/OESK R. O. 


ENCORSEMENT 


EFFECTIWWE DATE 


FORM 
12-63 


812 


i * Pir) 
Wy hebatd cb 
: 


12 COORDINATION 


SIGNATURE OF BRANCH/DESK & O 
{WHEN APPLICABLE) 


COOE (FILE? NUMBER 


050 | ° 006 074/01 


GBSOLETE PREVIOUS sae ree 
EDITIONS SECRET 38 1~CS COPY 


MEG. 


2-64, 


14-00000 


SECRET : a 
(When Filled tn} + 


CASE FILE REQUEST 


- " : . . oare : 
To, RI/ANALYSIS SECTION 2 October 1958 
ifeqvesren Nome} : BUILDING ROOM NO. TELEPHONE 
ROU: Charlotte Zehrimg oe | Barton 2120 2758 


a Case TINE . ACTION REQUESTED 
OPEN PRE 
AS INDICATED, 


LEP) (ocd aprnct VF wis, 
y AMEND FILE 
AS INDICATED, 
|| CLOSE FILe 


RESTRICT PE 


TO DESK) WH/III/Mexise 


PERMANENT CHARGEOUT 
TO (DESK). 


4. 


3. CATEGORY AND NUMBER 


"COUNTEY AND NUMBER 


PREPARE PILE FOLDERS 
AND SEND TO REQUESTER, 


So (Mexica) 6 Operatimal 


3. COMMENTS: [Incivte brief description of Ble ‘or project} 


Photo and physical surveillance coverage and suppart for stations 


& FOR RI USE ONLY 


8. APPROVAL 
REQUEST APPROVED 


‘A ENDORSEMENT 


THIS REQUEST SATISFIES RECCROS FSQUIREMENTS.. 


LAL 


emmys 
marem Q RAVE 
we ha a Sr er 


BI/ANALVSIS 


FORM No. 812 wSE PRETIOUS - SECRET 


kortiom4, © 


Ri CASE TITLE NUMBER 


ey / 


EFFECTIVE DATE 


